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The  Agricultural  Referring  to  the  National  Agricultural  Conference  to 

Conference  be  called  by  Secretary  Wallace,  the  Associated  Press, 

Jan.  1,  said:  "Reffiedial  measures  to  meet  the  present  farm 
situation,  and  the  laying  dovra  of  a  permanent  policy  for 
development  of  a  self-sustaining  agriculture  are  expected  to  result  from 
the  national  agricultural  conference  to  be  called  by  Secretary  Wallace  at 
the  request  of  President  Harding.    The  conference,  it  v/as  indicated,  probably 
will  meet  here  about  January  15.     Farmers  and  representatives  of  correlated 
lines  interested  in  farriers'  products  v/ill  make  up  the  personnel  of  the  con- 
ference which,  it  ^:'as  said  would  nijmber  between  100  and  150.     Farmers*,  organ- 
izations, manufacturers  of  farmers^  products,  transportation  interests,  market- 
ing agencies,  shipping  interests,   fertilizer  makers,   farm  implement  manu- 
facturers, packers,  State  agricultural  and  State  agricultural  college  repre- 
sentatives, cotton,  grain,  live  stock,  and  fruit  commission  men,  experts  on 
rural  social  problems,  and  bankers,  are  expected  to  be  included  in  the  member- 
ship of  the  conference." 


ComjT.ents  on  the  An  editorial  on  the  conference  in  The  Washington  Post, 

Conference  Jan.  1,  says  in  part:  "The  course  adopted  by  the  President 

in  dealing  vith  the  agricultural  depression  is  certain  to 
be  approved  by  the  public  in  general  aiid  it  should  be  es- 
pecially ^velcomed  by  the  farmers,  v/hc  are  most  directly  interested  in  the 
outcome  of  the  conference. The  obiiect  sought  in  this  movement  v/ill  command 
the  approval  and  cooperation  of  senators  and  i-epresentatives  from  every  part 
of  the  Nation,  and  there  is  nothing  about  it  calculated  to  influence  them 'to 
divide  geographically,   or  according  to  pursuits,   or  personal  following.'  The 
problem  presented  is  national  in  its  scope,   involving  the  food  supply  of  the 
cities  as  well  as  the  profits  and  losses  of  the  farmers.     It  requires  boldness, 
^courage  and  breadth  in  its  treatment  and  is  worthy  of  the  best  thought  that 
can  be  brought  to  bear  upon  it.     The  President* s  plan  '"ill  commend  itself  to 
Gvcry  intelligent  citizen." 

lin  editorial  in  Philadelphia  Public  Ledger,  Jane  2, 
says  in  part:  "President  Harding's  National  FoTm  Conference  is  not  likely  to 
Settle  the  troubles,  worries,  problems  and  anxieties  of  the  man  who  follo^vs 
the  plow  or  rides  the  range.     It  will  help  to  drramatize  them  so  the  Nation 
may  see  them  for  what  they  are.     The  ;conff5r't^!nce  will  be  a  'Stop,  Look  and 
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ListenJ *  sign  at  the  crossing.     The  farm's  cankering  calamities  vill  be  brought 
out  of  the  Nation's  great  central  plain  so  the  callous  and  careless  folk  of 
the  big  tovrns  and  the  industrial  centers  may  see  that  all  is  not  well  with 
their  meat  axid  milk  and  bread.     The  National  Unemployment  Conference  spot- 
lighted the  rorkess  worker.    The  Farm  Conference  will  show,  for  a  brief  time 
anyway,  a.  situation  that  is  dangerous  and  becoming  more  so... The  call  of  the 
President  is  not  an  idle  gesture.     There  is  big  trouble  on  American  farms, 
Tnere  is  sorii2'thing  v>'rong  v;ith  agriculture.    'Je  are  passing  through  the  most 
savage  agricultural  depression  we  have  ever  known. ,  .T'e  have  come  to  a  place 
v-hare  v/e  must  make  up  our  Araerican  minds  whether  we  are  to  be  a  lopsided 
industrial  Nation  like  England  or  a  symmetrical,  balanced  and  rounded  country 
something  like  we  were  in  1900,  when  country  and  city  were  more  nearly  bal- 
anced.    As  the  President  and  his  Secretary  of  Agriculture, Kenry  V^allace^  see 
it,  the  conference  faces  two  tasks.     One  is  to  relieve  what  the  President 
calls  a  'temporary'  difficulty,  the  other  is  to  chart  an  agricultural  policy 
for  the  fv^turo. . ,  " 


Chairmanship  Commenting  upon  the  passing  of  the  chairmanship  of  the 

of  Senate        Senate  Finance  Committee  from  Sast  to  V/est,  by  reason  of  the 
Finance  Com-  death  of  Senator  Penrose,  The  New  York  Times,  Jan,  2,  says:  "For 
mittee  Goes    the  first  time  in  forty  years  the  chairmnhijiDipf  t]:ie  powerful 
to  Yi/esterner  Finance  Committee  of  the  Senate  passes  from  the  East  to  the  West, 
Tl-.e  terms  of  luorrell,  Aldrich  and  Penrose,  who  were  the  Repub- 
lican Chairmen  of  this  committee  covered  forty  years.    As  the 
farm  'bloc'  comes  to  power  the  chairmanship  passes  to  the  West,  as  Senator 
McCumber  of  North  Dakota  v/ill  be  elected  to  that  place,  following  the  rule 
of  seniority  in  succession." 

On  the  same  subject,  The  Philadelphia  Public  Ledger, 
Jan.  2,  says:  "The  death  of  Senator  Penrose  will  have  far-reaching  importance 
to  the  organization  and  the  direction  of  the  Repyiblican  Party.  Administra- 
tion leaders  were  prompt  in  their  recognition  to-day  of  that  fact.  Foremost 
in  their  consideration  was  the  passing  of  the  great  power  which  goes  with 
the  chairmanship  of  the  Senate  Committee  on  Finance  from  the  industrial  East 
to  the  agricultural  Uest.     Senator  I.IcCumber,   of  North  Dakota,  will  become 
chairman  of  the  great  tariff  and  taxation  ccnmittee-     Ke  will  be  the  first 
representative  of  an  agrivUiltural  constituency  to  wield  that  power.  Party 
leaders  see  no  menace  in  that,  despite  the  fears  of  some  over  the  radical 
trend  of  the  so-called  agricultural  bloc  in  the  Senate.     I.Ir.  McCumber,  always 
a  willing  fighter  for  what  he  regards  as  the  best  interests  of  the  farmer, 
especially  the  wheat  gro-wor,  never  has  been  aligned  with  the  Senate  group 
which  has  fostered  legislation  antagonistic  to  business/' 


The  West  and  "Westward  the  Star—"  is  the  title  of  an  editorial  in 

Congress         Jan,  2  Philadelphia  Public  Ledger  based  upon  the  calling  of 

the  National  Farm  Conference  and  upon  the  passing  of  the  chair- 
manship of  -^he  Senate  Finance  Committee  to  Senator  I/IcCumber.     This  says  in 
part:  "Ten  years  more  and  the  seats  of  power  in  the  Senate  and  in  the  Repub- 
lican party  will  have  passed  from  the  old  East  to  the  newer  T/est.  ilnother 
dec?.de  and  the  men  from  the  Mississippi  Basin  and  the  slopes  of  the  Cordill*>r.' 
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Y'ill  hold  the  Senate  in  the  hollow  of  their  hands  and  v/ill  be  the  elder  states- 
men of  the  Republican  councils.     Ne\7  Englajid  and  the  Middle  Atlantic  will  bow 
to  a  ne^v  brand,  breed  and  trend  of  leadership* . .  ''.'Ostern  Republicans  have 
grown  v/eary  and  uneasy  under  Eastern  leadership.     They  are  preparing  to  ataert 
themselves.     It  is  an  open  secret  that  the  'farm  bloc'  hopes  to  ride  the 
Republican  councils  of  1924  v;ith  spurs  a  foot  long.     Senator  Kenyon  and  others 
arc  nov/  being  tested  for  their  pov/ers  and  qualifications  as  chieftains.  The 
National  Farm  Conference  to  deal  with  agricultural  depression  will  emphasize 
the  trend,    Western  interests  refuse  to  be  denied.     The  beef  and  pork,  v/heat 
and  corn  of  theplains  and  the  corn  belt  are  talking  back  to  the  banks,  the 
steel  and  the  textiles  of  the  East...  The  death  of  Senator  Penrose  hastens  an 
inevitable  trend.    With  him  departs  from  Pennsylvania  and  the  East  the  headship 
of  the  powerful  Senate  Committee  on  Finance.     It  passes  to  McCi^iber,  of  North 
Dakota,  also  second  from  the  top  on  the  Foreign  Relations  Conxnittec,  with 
Senator  Borah,   of  Idaho,  now  just  two  places  below  Lodge,  of  Llassachusetts. 
The  overlordship  on  tariff  and  revenue  moves  from  Pennsylvania,  old,  staid 
and  conservative,  to  the  windy  plains  of  North  Dakota,  where  flourishes  the 
Hon-Partisan  League  of  Townleyisra. .  .L'o  sudden  break  T/ith  the  past  is  likely. 
Under  iMcCumber  the  tariff  v/ill  move  along  much  as  it  did  under  Penrose.  The 
North  Dakotan  may  think  oftener  of  wheat,  hogs,  corn  and  beef  than  of  steel 
and  textiles,  but  he  is  nobody's  radical,  although  accused  of  secret  affilia- 
tions with  To^'nileyism.  ..  There  is  no  cause  for  alarm  in  Western  domination. 
Things  will  go  el  eng.     Tjere  is  less  radicalism  in  the  I'Jest  than  the  East 
likes  to  believe.     The  West  will  demand  certain  matters,  but  in  general  the 
differences  th-^.t  do  -exist  are  more  in  methods  and  in  language  than  of  aimse 
The  TvIcCumbers,  Kenyons,  Norrises  and  Borahs  ,,:^y  i^rgr^i,.  soiiiO^iii^^i        social  evolu- 
tion but  not  of  political  revolution." 


Federal  Super-  Farm  organizations  ii.  Minnesota  have  filed  protests 

vision  Opposed  with  President  Harding  and  the  Secretary  of  Agriculture 

against  substitution  of  Federal  supervision  of  the 
South  St.  Paul  stockyards  for  the  State  supervision  now  in  effect  there. 
(Press,  Dec.  3.) 


Section  2. 

Agricultural  "A  '"ashington  dispatch  says:   'Arbitfary  methods  em- 

Financing        ployed  by  certain  bankers  in  agricultural  districts  which  have 

caused  thousands  of  farmers  to  face  bankruptcy  for  lack  of  badly 
needed  credit,  were  scored  by  Governor  W. P. G.Harding  of  the 
Federal  Reserve  Board'.     When  coiiiplaint  has  been  made  to  any 
bank  it  has  usually  developed  that  pressure  that  caused  the  drain- 
ing of  farm  bank  money  to  Wall  Street  and  foreign  countries  came 
from  Washington.     Seeing  the  buck  passed  after  untold  damage 
has  been  done  is  little  satisfaction  to  those  -.^ho  have  been 
hurt."  (Shorthorn  World,  Dec,  25,) 


January  3,  1 9  '-^ 2. 


Agricultural  In  its  roviev/  of  the  year  and  outlook  in  agriculture, 

Outlook  The  Philadelphia  Public  Ledger,  Jan.  1,   says:  "Conditions  on 

farms  of  the  United  States  v/ere  not  cheerful  early  in  1921. 
Tnis  v/as  true  in  all  branches  of  agriculture,  particularly 
cotton,  v/heat  and  tobacco.     "^J^eat  and  cotton  sold  at  the  lov/est 
prices  in  yea.rs,  T/hile  tobacco  sales  were  unsuccessful,  gro':/ors 
in  many  States  advocating  radical  reduction  in  acreage.     One  of 
the  first  favorable  factors  was  the  resumption  of  fari.i  loan 
bank  activities  ^iarch  1.     A  court  decision  opened  the  market 
for  the  sale  of  bonds  of  these  organizations.     Hie  land  bajiks 
ag'/  '  a  on  uniform  rules  soon  after,  and  §200,000,000  in  credits 
in  the  corn  belt  -r^ere  taken  over.      f'he  total  holdings  of  grain 
at  this  time  r/ere  the  greatest  in  the  history  of  the  country... 
The  farmers  vere  among  the  first  to  make  readjustments.  Steady 
sales  of  products  a-nd  rigid  economy  enabled  them  to  meet  the 
debts  to  banks  and  stores.  Prospects  at  the  close  of  the  year 
for  the  v'orld's  grain  crop  ^rere  excellent.     Good  reports  have 
been  received  from  many  sections  of  the  United  States,  the 
Argentine,  Australia,  Canada,  and  parts  of  Europe.  Secretary 
iV^-ilace,  "of  the  Department  of  Agriculture,  predicted  December 
li  that  graauax  improvement  would  come." 

An  article  by  J.  E.  Poole  in  the  Shorthorn  V/orid  for  Dec. 
25  says  in  part:  "Within  the  past  30  days  cattle  trade  psychology 
has  undergo.ne  a  radical  change.     Liquidation  of  breeding  end 
stock  cattle  has  been  effectively  arrested  by  funds  made  avail- 
able by  XJdiT  Finance  Corporation  disbursements.     Co-"'s  have  been 
taken  off  the  market,   in  fact  they  are  difficult  to  buy  anyv^here 
in  the  V/est  and  there  has  been  a  gradual  advance  in  values  of 
stock  cattle.     The  scarcity  of  thin  young  cattle  is  already 
so  great  that  they  are  selling  as  high  as  fat  little  steers 
forced  in  to  meet  notes.     It  is  likely  that  a  thin  yearling 
viill  be  v/orth  as  much  as,   if  not  more  than  a  fat  one  before 
spring.     The  feeder  is  in  much  less  secure  position  than  the 
breeder  for  the  moment  as  his  market  it  constantly  saturated 
while  there  is  an  a.dmitted  dearth  of  stoclcers.     The  feeder  is 
penalized  by  lack  of  beef  demand,  although  this  condition  may 
change  over  night,  a  strong  probability  if  supply  could  be 
cut  10  to  15  per  cent,   thereby  eliminating  saturation  of  both 
cattle  and  dresced  beef  markets." 

"Tiie  Oregon  Dairymen's  League  is  in  trouble.  Dissension 
among  its  members  and  dissatisfaction  v/ith  the  management 
threaten  to  put  the  organization  on  the  rocks,  and  give  a  set 
back  to  cooperation  in  Oregon  from  vihich  it  7/111  take  years  to 
recover.  ..  Unlike  V/ashington  v/here  cooperation  among  dairymen 
is  working  well ...  Oregon  does  not  seem,  to  have  found  leaders 
strong  enough  to  hold  her  dairymen  together  and  stimulate  con- 
fidence among  them  during  the  trying  period  of  esta.blishing 
-their  business  and  getting  it  thoroughly  under  way.     If  the 
dairymen  of  Oregon  are  wise  to  their  own  interests  they  will  make 
every  sacrifice  to  hold  together  and  keep  their  plants  running 
under  their-  own  managem.ent  or  by  managers  selected  by  themselves." 
(NorthY/est  Dairyman  a^id  Farmer,  December) 
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Cooperative  "Ex-C-overiicr  F.  C.  Lov/den  evidently  does  not  share  a  certain 

Marketing        great  editor's  idea  that  farners  who  try  to  protect  themselves 

through  organization  are  bolshevistic.     Having  large  farms  himself 
and  finding  the  advantages  of  cooperation  he  signed  a  contract  to 
uiar'cet  all  the  cotton  from  the  32,000  acres  he  ov/ns  in  Arkansas 
through  the  Arkansas  Farm  Bureau  Cotton  Gro\7ers'  Cooperative 
Acsociation.     It  is  reported  that  the  ex-governor  declared  the 
fann  bureau  '"as  the  best  organization  of  farmers  ever  attempted, 
and  that  cooperative  ma.rketing  vas  the  only  salvation  ofthe  producer, 
(Shorthorn  World,  Dec.  25.) 

luuscle  The  Construction  Company  of  North  America,    is  a  competitive 

Shoals  bidder  for  the  Government's  nitrate  plants  and  po-';^rer  sites  at 

lAiScle  Shoals,  C.'?.  Tinkler,  president  of  the  corporation,  announced 

at  Florence,  Ala.,  Jan.  2.   (press,  Jan.  3.) 


Section  3. 
MARK3T  quOTATIOi^S 

Farm  The  grain  market  was  unsettled  during  the  v/eek  ending  December 

Products  31,  Chicago  liay  wheat  registering  a  net  decline  of  2/  and  closing 

at  §1.15;  Chicago  I,Iay  corn  down  2/  at  53-|-;^.  Closing  prices  in 
Chicago  cash  market:  iJo.  2  red  winter  wheat  $1.15;  No.  2  hard 
winter  wheat  $1.09;  No.  2  mixed  corn  47/;  No.  3  white  oats  34/. 
Country  offerings  small;  receipts  light. 

Potato  markets  strengthened  during  the  \7eek  with  demand  and 
movement  slov/.     Sweet  potatoes  had  a  limited  demand  in  most  city 
markets  but  prices  advpniced.     Apple  markets  slow  and  steady  with 
demand  limited.     Cabbage  markets  generally  slow  and  dull  at  higher 
prices. 

ChicagD  hog  prices  show  net  declines  for  the  v;eek,  due  to  ex- 
cessive runs  and  sharply  declining  values  during  the  last  two  days 
of  week.     In  the  cattle  market  stock  selling  near  the  lower  end  of 
the  various  price  ranges  advanced  25/  to  50/  v/hile  that  selling 
near  the  upper  end  of  the  ranges  remained  unchanged.     Prices  in 
eastern  wnolesale  fresh  meat  markets  trended  upward  but  the  ad- 
vances were  onlv  moderate » 

Holiday  inactivity  in  the  hay  markets  continued.  Receipts 
light  but  equal  to  limited  demand.     Prices  firm  at  Chicago  and 
i.iinneapolis.     kill  feed  market  continued  inactive.    T/heat  feed 
prices  firm  on  light  production;  demand  light,  offerings  slightly 
larger.     Demand  for  other  feeds  only  f sir- 
Butter  markets  unsettled;  heavy  fall  production  and  imports 
chief  disturbing  fa-^tors.     Cheese  markets  quiet. 

Spot  cotton  prices  up  48  points  closing  at  18.37/  per  lb. New 
York  January  futures  up  61  points  at  19.07/. (Prepared  by  Bur.  of 
liT/.ts.  &  Crop  Sstc  ) 

Industrials  Dec.  31:  Average  closing  price  20  industrials  81.10;  average 

and  Railroads  closing  price  20  railroad  stocks  74.  27.  (V'all  St.   Jour, ,  Jan.  2,  ) 
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Farmers  Praise  Approval  of  President  H'^rding^s  course  in  calling 

Armament  Con-         the  armament  conference  r/as  voiced  by  farmers  of  the 
ference  country  yesterday  Xvhen  letters  and  resolutions  signed,  it 

was  said,  by  more  than  a  quarter  of  a  million  fanners  in 
more  than  ha.lf  the  States  were  taken  to  the  White  House  by  officials  of  the 
American  Farm  Federation  Bureau.     The  letters  said  that  not  only  was  perma- 
ment  peace  desired,  but  it  v^as  the  hope  that  an  end  would  be  put  to  the  ex- 
travagajit  expenditure  of  the  Goveriiment  in  the  pa*.yraent  for  the  preparation 
for  v/ar  as  represented  in  the  maintenance  of  a  larger  army  and  mi-vy,  (Press, 
Jan.  4. ) 


Tariff  Legis-  Acting  chairman  McCumber,  of  the  Senate  Finance  Com- 

lation  Biittee,   announced  Jan.   3  that  the  tariff  proposals  of  the 

farm  bloc  of  the  Senate  v/ould  be  heard  Jan.   5.  Representa' 
tives  of  the  Southern  Tariff  Congress  and  two  or  three  individuals  then  only 
v/ill  remain  to  be  heard  before  the  formulation  of  the  bill  will  be  started. 
(Press,  Jan.  4.) 


Scientists  Pass  Declaring  that  the  forestry  work  of  the  United  States 

Resolutions  on       Government  and  the  national  forests  are  linked  vrith  the 
Department  agricultural  v/ork,   scientifically  and  practically,  the 

Changes  Ariierican  Association  for  the  Advancement  of  Science  at 

Toronto  passed  resolutions  opposing  the  transfer  of  the 
United  States  Forest  Service  from  the  Department  of  Agriculture  to  the  De- 
partment of  Interior,  as  proposed  in  bills  before  Congress.     The  Society  of 
American  Foresters  passed  similar  resolutions. 

Congress  v;as  asked  in  another  resolution  to  authorize 
the  resumption  of  suspended  governmental  periodicals,   such  as  the  Journal  of 
Agricultural  Research,  Experiment  Station  Record  and  the  Monthly  \7eather 
Review,   The  American  Society  of  Zoologists  also  passed  similar  resolutions. 
(Press,  Jan.  4.) 


Jar.uary  4,  1922. 


Senato  Leader-  The  Nev;  York  Times  to-day  says  in  eji  editorial  on  "The 

Shi?  Leaderless  Senate":  "The  Senate  had  need  of  him.     He  (Senator 

Penrose;  v/as  alr.:o3t  indispensable  at  this  time  because  he 
vas  old-fashioned  enough  to  be  proof  against  those  delusions,   economic  and 
other,  v/hich  from  time  to  time  invade  even  the  Senate  Chamber.     Some  minds 
are  the  natural  lodging  places  of  half-ba^ed  ideas;   others  are  altogether  Lm- 
.-.un-?  from  that  infection.     Of  the  former  class  r/ere  the  C-ra:igers,  the  C-reen- 
:'-.c::ers,  the  Populists,  and  the  Free  Silver  hosts.     It  is  from  those  States 
of  the  Union  where  these  old-time  delusions  v/ere  chiefly  prevalent  that  their 
modern  counterpart  has  arisen  to  influence  and  some  po-rer.     The  agricultural 
bloc  is  their  successor.     Its  members  in  the  House  and  in  the  Senate  come  from 
the  States  -Adhere  the  Grangers  many  years  ago  did  their  best  to  ruin  the  rail- 
roads and  raise  Cain  generality.     This  bloc  in  the  Senate  I.Ir.  Penrose  r/as  not 
able  to  control,  but  he  could  resist  it,  and  he  did  a  great  deal: to  avert  the 
T/orst  consequences  of  its  activity.     :.:r.  McCumber,  v^ho  by  the  foolish  rule  of 
seniority  succeeds  him  as  Chairmrai  of  the  Finr^nce  Committee,   is  very  much  in 
syripathy  ^rith  the  aims  of  the  agricultural  bloc.     It  is  not  merely  that  the 
leaders  and  miembers  of  the  bloc  are  moved  by  the  selfish  purpose  to  use  the 
po\-'er  of  legislation  to  benefit  one  class  of  the  population — vre  have  had  ex- 
amples of  that.     The  danger  is  t!:at  in  their  profound  ignorance,  often  dis- 
played,  of  the  co-":Ly:onest  economic  principles  they  may  shape  legislation  in  a 
t7ay  to  inflict  injury  upon  all  classes.     The  farmers  are  in  a  serious  plight — 
everybody  knorjs  that.     In  such  times  of  adversity  they  are  easily  persuaded  to 
run  after  false  leaders,  to  take  up  vjlth  nostrums. 


Agricultural  Defending  the  "agricultural  bloc"  in  Congress  as  a 

Bloc  Lauded  national  asset  and  a  landmark  of  national  progress,"  President 

Hoarard,  of  the  American  Farm  Bureau  Federation,  told  the 
third  annual  convention  of  the  Liinnesota  Farm  Bureau  Federa- 
tion at  St.  Paul,   Jan^  3,  that  the  "agricultural  bloc  is  responsible  for 
practically  every  item  of  constructive  legislation  passed  by  Congress  in  the 
last  six  months."    He  said,   further,  "The  bloc  in  both  the  Senate  and  the 
House  of  Representatives,  is  interested  in  the  econoraics  of  the  present  sit- 
uation and  is  not  playing  politics.     Over  this  ner-born  legislative  baby  left 
on  the  doorstep  of  Congress  the  fathers  of  the  Nation  are  shoTn.ng  much  concern. 
Mo  one  a'ould  argue  that  the  farmers,  representing  a  third  of  the  population  of 
this  country  and  rrith  a  purchasing  po7;er  of  40  to  60  per  cent  are  not  interested 
v.'ith  the  rest  of  the  Nation  in  such  subjects  as  taxation,  transportation  and 
finance.     Through  the  agricultural  bloc  they  have  been  given  a  hearing  and 
Congress,  for  the  first  timie  in  years,  has  taken  constructive  action.  (Press, 
Jan.  3,) 


Cotton  Arrangements  for  an  improved  service  to  cotton  shippers 

Sailings  and  other  exporters  from  gulf  ports  to  Liverpool,  England, 

have  been  completed  by  the  Shipping  Board,  Vice  President 
Love,  of  the  Emergency  Fleet  Corporation,  announced  yesterday.   (Press,  Jan.  4.) 
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Farm  Con- 
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Criticized 


1.  The  \!ar  Finance  Corporation  announces  that,  from 
December  29  to  December  31,  inclusive^   it  approved  255  ad- 
vancer, -..ggregating  §9,359,000;   for  agricultural  and  live- 
stock purposes  in  the  -J7ef3t  and  Southv/est.     It  also  2nnGunr;os 
that  during  the  v/eek  ended  December  31,  19  21,  the  War  Finance 
Corporation  approved  a  total  of  372  advances,  aggregating 
(513, 053, ceo,   for  agricultural  and  live-stock  purposes.  (U.F.C. 
press  statement,  Jan.  3. ) 

2.  'pie  press  to-day  reports  that  Eugene  Meyer,.  Jr.  ,  Di- 
rector cf  the  War  Finance  Corporation,  recently  returned  from 
a  vjestera  tour,   states  that  he  is  urging  farmers  and  breeders 
not  to  K.c.r'cc-t  their  young  stock  before  it  is  mature,  T/hile 
he  admits  th^it  fp.rmers  and  rural  bankers  ha.ve  real  problems 
to  worr^r  about,  he  assures  them  there  is  ample  credit  to 
finance  their  opera.tions  and  that  the  time  has  come  for  them 
to  look  fo-.'-^^^ard  r?.ther  than  backv/ard.  Conditions  v/ill  be  made 
better,  he  thinks,  as  soon  as  a  fe\7  million  dollars  are  put 
out  in  a  State.     Not  only  Y/ill  borrov;ers  be  benefited,  but 
the  pressure  rill  be  lightened  on  banks,  thus  m.aking  loans 
available  for  other  industries.     On  his  trip  Mr.  Meyer,  said 
he  found  a  lack  of  confidence  among  bankers  a.nd  farmers  as 
well  as  a  lack  of  money.    He  is  confident  the  corporation 
will  be  able  to  cope  with  the  situation. 

"Many  thousand  business  men  who  voted  the  Republican 
ticket  because  they  believed  in  a  protective  tariff    are  now 
bombarding  Congress  to  remove  the  j^oker  inserted  by  certain 
manufacturing  industries  seeking  a  monopoly  of  American  trade. 
The  joker  is  known  as  the  *Aiaerican  Valuation  Plan'...  It  is 
recognized  that  the  valuation  plan  not  only  gives  the  American 
manulac-curer  the  opportunity  to  boost  prices... but  prevents 
foreign  business  relations  \7hich  are  eibsolutely  necessary  if 
Europe  is  ever  to  begin  paying  its  debts  to  this  country.  The 
Ame;*ican  valuation  plan  is  vicious.     Under  its  provisions  no 
impfirter  may  know  just  v/hat  tariff  he  is  to  pay...  As  the 
wholesale  value  on  this  side  is  much  hisher  than  the  value 

V — J 

placed  on  an  article  in  the  country  of  its  origin,   a  duty 
of  20^  which  looks  innocent  enough  ^   actur^lly  means  from  40 
to  50/c  on  this  side."  (Farm  ^md  Ranch,  Dec.  24.) 

The  Nev/  York  Times,  Jan.  1,   says :  "Sarcastic  references 
were  made  to  President  Harding's  proposed  national  conference 
on  agricultural  problems  by  the  Farmers'  National  Council, 
in  a  statment  issued  at  its  headquarters  Dec,  31.  The  con- 
ference 'of  farming  interests  plus  the  interests  related  thereto, 
that  is,  interests  which  have  exploited  agriculture,  will 
doubtless  be  the  same  sort  of  a  bluff  and  a  fraud  as  the  Presi- 
dent's conference  on  unemployment  and  the  President's  confer- 
ence to  limit  the  limitation  of  armaments, '  it  was  said. 
'There  was  plenty  of  legislation  before  the  last  session  of 
Con;|ress  to  relieve  agriculture,'   said  the  statement,  ^but 
the  big  financial  and  monopoly  interests  killed  it.'" 
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Freight  The  16^  per  cent  reduction  in  freight  rates  on  hay, 

R-tes  grain,  alfalfa  and  grain  products,  ordered  last  month  by  the 

Interstate  Cormnerce  ConLnission  for  trans-Mississippi  territory 
is  to  become  effective  Jan.   7.     This  v/as  stated  Jan.  3  by 
.   traffic  officials.     This  rate  cut,  together  v/ith  the  voluntary 
10  per  cent  reduction  in  farm  products  for  all  territories, 
excluding  New  England,  ivhich  became  effective  Jan.  1,  v;ill  re- 
duce the  revenues  of  the  country^  s  ra.ilroads  by  approximately 
;i?80,000,000.     Operating  executives  said  the  Interstate  Commerce 
Comiiiission' s  figure  of  §93,000,000  v/as  too  high.     The  10  per 
cent  cut  is  to  run  for  a  period  of  six  months.   (Press, Jan,  4.) 

Grain  In  his  revie'v  of  the  year  in  the  grain  trade,   in  Price 

Trading  Current-Grain  Reporter  for  Dec.  28,  J.  P.  Griffin,  president 

of  the  Chicago  Board  of  Trade,   says  in  part:  "Turning  specifi- 
cally to  the  grain  trade,   it  may  be  said  that  the  last  eighteen 
months  have  constituted  one  of  the  darkest  periods  in  history* 
From  the  day  price  deflation  hit  agricultural  products  the  grain 
trade  ha.s  struggled  as  never  before  against  the  elements  that 
tend  to  upset  the  natural  operation  of  the  marketing  machinery. 
These  menaning  elements  have  included  v/idespread  and  usually 
selfish  criticism  of  the  v/hole  grain  distributing  system — 
introduction  in  legislatures  and  in  Congress  of  a  score  of  pro- 
posed lav;s  with  th6  single  purpose  of  wrecking  the  marketing 
system  and  substituting  experimental  methods;  intemperate  mar-  " 
keting  by  farmers  at  critical  periods  and  the  withholding  of 
grain  on  the  advice  of  professional  organizers  at  times  when 
the  surplus  could  in  a  measure  have  been  absorbed  at  greater 
profit  tj  the  farmer. ..  Competent  speculation,  alv;ays  recog- 
nized by  highest  authorities  as  an  essential  to  the  -economic 
distribution  of  grain,  has  been  virtually  driven  out  of  the 
market... The  grain  trade  has  been  harassed  by  law-making  bodies. 
Like  many  other  lines  of  business  it  dreo.ds  the  groups  and 
*blocs^  that  attempt  to  drive  through  class  legislation  and  T/rite 
into  the  statute  books  lews  that  discriminate  against  the  many 
in  favcr  of  the  fev', ..The  Capper-Tincher  law  to  regulate  ex- 
changes is  now  in  effect.  of  its  provisions  do  not  now 
apply  to  the  Chicago  Board  of  Trade  because  some  members  de- 
sired to  test  the  lav/.    Nevertheless,  the  officers  of  the 
Chicago  Board  of  Trade  and  of  other  exchanges  have  pledged  their 
support  to  the  Government  in  carr^'-'ing  out  the  provisions  of  the 
lav;  as  lon^:  as  it  is  iudiciously  a.di'flinistered.    ITnat  the  full 
effect  of  that  law  v.dll  be  can  not  now  be  determined." 


Section  3. 


Department  of  1.  I^.e  Price  Current-Grain  Reporter  for  Dec.  28  says  in  pji' 

Agriculture      editorial:  "The  Secretary  of  Agriculture  has  attributed  the 

cotton  crop  blunder  of  the  Crop  Retjorting  Board  to  the  fact  that 
*  Congress  by  cutting  do^irn  the  appropriations  for  the  Department 
of  Agriculture  had  "starved*'  the  department. 'Thi.&.isdisingenuous. 
The  committee  in  charge  of  the  agricultural  appropriations  can 
not  really  be  thought  to  have  *  starved*  the  department,  which 
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no^i^'  gets  approximately  |28,000,000' a  year  vs.   117,000,000  in 
191:2  and  so  on.     The  department  has  had  *rQoney  to  burn.  *  It 
has  not  been  *  starved'  at  all;  rather  it  has  been  made  a  v/anton 
spendthrift.    But  the  old  Bureau  of  Crop  Estimates  did  have 
its  allowance  cut  dovm  and  v/as  ^starved,'  v/hile  on  the  other 
hand,  the  Bureau  of  Markets,  the  feathered  nest  of  youthful 
and  professional  faddists  and  the  social  fakers  of  the  depart- 
ment, and  the  States  Relations  Service,  an  incontinent  v/astrel 
of  four  to  five  million  a  year  on  count/  agents  to  promote  so- 
cialistic schemes  among  farmers,  had  funds  poured  in  upon  them 
out  of  all  proportion  to  their  needs  or  their  value  to  any  one — 
the  86,000,000  or  more  spent  by  a  Bureau  of  Markets  v/as  in 
large  measure  a  pure  Y/aste  on  impracticable  and  useless  theories 
and  follies.    Aside  from  its  work  on  grain  inspection  the  B.M. 
is  a  costly  joke.     And  no  one  should  knew  that  better  than  the 
management  of  the  deparbTient  itself.     It  was  so  v;ell  knoxm  to 
the  heads  of  the  Bureau  of  Crop  Estimates  and  of  Markets  that 
they  worked  together  to  consolidate  the  tv/o  bureaus,  the  head 
of  the  former  no  doubt  hoping  to  get  money  enough  to  make  his 
crop  estimating  as  exact  a  science  as  possible,  and  of  the  • 
latter  to  conceal  perhaps  the  puerile  spendthrift  waste;  going 
on  in  the  Bureau  of  Markets-    Let  the  department  play  the  game 
on  the  square;  spend  its  plethora  of  funds  for  the  things  v;orth 
while,  as,  for  example,  work  to  make  a  dependable  crop  reporting 
board,   and  cut  out  the  tomfoolery  of  the  Bureau  of  Markets. 
At  least  it  ought  not  to  try  to  hide  more  nonsense,  such  as 
^agricultural  social  research'  bumcombe  of  the  high  brows, in 
an  appropriation  for  a  Bureau  of  Agricultural  Economics,  v/hich 
would  have  in  its  make-up  no  conception  of  decent  agricultural 
economics  (or  public  economy,)." 

2.  "It  is  the  irony  of  stupid  .legislation  that  the  Supreme 

Court  of  the  United  States  had  to  be  called  on  to  force  the 
Secretary  of  Agriculture  to  designate  the  Chicago  Board  of 
Trade  grain  exchange  a  'contract  market.*  Ye  gods.'  Here  is  the 
greatest  grain  market  in  the  world,  in  which  grain  is  bought 
and  sold  on  contracts  by  traders  located  in  all  parts  of  the 
grain- consunaing  world,  and  yet  legally  at  this  moment  its  status 
as  a  *  contract  market'  is  in  the  air»    T/liere  can  the  limit  of 
Agricultural  Bloc  stupidity  be  fixed?"  (Price  Current-Grain 
Repx)rter,  Dec-  28.) 


Section  4. 
:iA.RKST  QUOTATIONS 
Jan.  3:  Grain  prices  broke  sharply  on  liquidation 
induced  in  part  by  v/eakness  in  stock  market,  July  wheat  reach- 
ing new  low  on  crop.     Visible  supply  wheat  49,468,000  bushels, 
an  increase  of  37,000  bushels  for  v;eek.     Corn  declined  with 
wheat.     Reduction  in  freight  rates  v/ent  into  effect  Jan.  1 
and  country  showed  decidedly  more  disposition  to  sell.  Visible 
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supply  corn  23,279,000  bushels,  an. increase  of  1,711,000 
bushels  for  v;eek-     Closing  prices  in  Chicago  cash  market:' 
No.  2  red  printer  wheat  $loll;  ilo,  2  hard'  vdnter^Mieat  i|lc02; 
No.  2  mixed  corn  46/;  llo*   3  T/hite  oats  33/.  Average  price  to 
farmers  in  Central  lov/a  for  No»  2  mixed  corn  about  33/;  to 
farmers  in  Central  North  Dakota  for  Wo.  1  dark  northern 
t/heat  §1.07;   to  farmers  in  Central  Kansas  for  Noo  2  hard 
winter  v/heat  92/.     Cliicago  May  wheat  closed  at  $1.08;  Chicago 
May  corn  52/. 

Chicago  hog  market  lower,  bulk  of  sales  $6-75  to  o7-40. 
Beef  steers  fairly  active  and  strong  to  25/  higher;  mediuiTi 
and  good  beef  steers  $6.50  to  $9.15.     Butcher  cows  and  heifers 
generally  steady  at  §3.35  to  §8.     Fat  l-ambs  steady  to  strong 
at  ?S10.50  to  §11.75. 

Chicago  potato  market  lov.'er;  other  markets  firm  to 
strong.     New  York  Round  -Whites  |2  per  100  lbs,  '  sacked  f.o.b. 
Maine  Green  Mountains  in  bulk  §1.81  f.o.b,   shipping  points.' 
Maine  Baldwins  No.  1  from  common  storage  §6  to  $6»50  per 
bbi. ;   cold  storage  stock  |7  to  §7.50.  Ne\7  Jersey  sweet  pota- 
toes §2  to  §2.25  per  bushel  in  New  York, 

Spot  cotton  lower  at  17-88/  per  lb.     New  York  January 
future  also  lower  at  18.33/.    (Prepared  by  Bur.  of  Mkts.  & 
Crop  Est. ) 

Industrials  Jan.  3:     Average  closing  price  20  industrials 

and  Rail-         78,91,  as  compared  v/ith  72.76  corresponding  day  1921;  average 
roads  closing  price  20  railroad  stocks  73.48,  as  compared  with 

76.21.   0-7all  St.   Jour.,  Jan.  4.) 


UNITED  STATES  DEPARTMENT  OF  AGRICULTURE 


DAILY  DIGEST 

A  eiunmary  of  news  particularly  of  an  economic  character  bearing  upon  the 
work  of  the  Department,  as  obtained  from  the  Library's  daily  accessions. 


Prepared  in  the  Library  of  the  Department  with  the  cooperation  of  the  Director  of 
Information  (Office  of  the  Secretary)  and  of  the  Bureaus. 
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National  In  a  review  of  current  events,  in  The  Washington  Star, 

Questions  Jan.   5,  David  Lawrence  says:  "The  emphasis  has  turned  again 

from  international  to  national  questions — or  rather  from  ex- 
ternal to  internal  matters.     President  Harding  has  started 
the  ner;  year  with  his  mind  fixed  on  straightening  out,  as  far  as  possible,  the 
economic  situation  which  confronts  his  administration,  in  the  hope  that  the 
next  fev;  months  will  provide  some  cure  which  will  help  the  Republicans,  re- 
tain control  of  Congress  in  the  fall  elections...  Meanwhile  the  calling  of  an 
agricultural  conference  by  Secretary  Wallace,  the  consideration  of  a  new 
tariff  act  which  shall  give  the  President  plenty  of  discretion  to  fix  rates 
as  conditions  change,  pressure  to  get  power  from  Congress  to  arrange  for  a 
refunding  of  the  allied  war  debt  and  the  unique  situation  which  has  arisen 
in  the  Senate^,  finance  committee  through  the  death  of  Senator  Penrose  have 
brought  about  a  general  situation  which  for  the  moment  far  overshadov/s  the 
arms  conference." 


Government  A  bill  providing  for  the  restoring  of  certain  Govern- 

Publications         ment  publications  suspended  last  December  by  a  blanket  con- 
gressional order  was  introduced  in  the  House,  Jan.  4,  by  Rep- 
resentative Johnson,  of  Washington,  a  member  of  the  Joint 
Committee  on  Printing.     Among  the  publications  which  would  be  restored  are 
the  Journal  of  Agricultural  Research,  the  Experiment  Station  Record  and-  the 
Monthly  Labor  Review,  while  the  Crop  Reporter,  the  Market  Reporter  and  the 
mtational  ••^ea.ther  and  crop  bulletin  would  be  consolidated.     The  weekly  commerce 
reports,  T/hich  were  not  8.ffected  by  the  suspension  order,  v/ould  be  limited 
under  the  Johnson  bill  to  forty-eight  pages  a  week  and  to  a  r,ircnl.ition  of 
7,000.     Army  and  nav^^  publications  v/ould  be  placed  under  the  control  of  the 
Joint  Committee  on  Printing-     Each  Government  department  also  would  be  author- 
ized to  publish  an  organ  for  circulation  among  its  employees.   (Press,  Jan.S.) 


Drumi-nond  Denies  W.  I.^  Drummond,   of  Kansas  City,  chairman  of  the  board 

Secret  Deal  of  governors  of  the  International  Farm  Congress,  Jan.  4  issued 

a  statement  denying  recent  charges  by  Senator  LaFollette  that 
an  agreement  not  to  push  legislation  to  repeal  the  so-called 
guaranty  section  of  the  transportation  act  and  to  restore  State  control  over 
intrastate  rates  was  obtained  from  farm  organization  leaders  at  a  conference 
in  Washington  with  representatives  of  the  railroads  and  of  coal  nnd  lumber 
interests.    (Press,  Jan.  5.) 
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Senator  -  "It  has  been  said  that  Senator  McCumber  is  a  member 

i'JcCumber  of  the  agricultural  bloc,  and  that  hence  that  group  in  the 

Senate  comes  into  ne-7  pov/er  and  prestige.     The  facts  are 
precisely  the  contrary.     Senator  McCumber  is  not  a  member 
of  the  agricultural  bloc  and  has  never  attended  one  of  its  meetings. .. Coming 
from  a  farm  State,  he  is  naturally  a  supporter  of  all  legislation  helpful  to 
agriculture,  but  on  finance  and  the  tariff  he  is  a  conservative.  Senator 
McCumber  is  an  able  and  experienced  senator,  on  the  floor  and  in  the  com- 
mittee.    He  is  a  good  floor  manager,  and  the  fact  that  he  demonstrated  marked 
ability  in  handling  the  tax  bill  has  assured  his  colleagues  of  his  ability 
to  handle  adequately  the  tariff  bill  when  that  is  put  upon  its  passage." 
(G.  R.  Brown,  in  Wash.  Post,  Jan.  5.) 


First  Budget  Plan         The  first  bill  under  the  nevj  Federal  budget  system  of 
Appropriation        grouping  appropriation  measures  according  to  departments  was 
Bill  presented  to  the  House  Jan.  4  and  will  be  taken  up  for  con- 

sideration to-day.     This  bill  includes  recommendations  for 
appropriations  to  cover  all  activities  of  the  Treasury  De- 
partment, which  have  heretofore  been  scattered  through  sev- 
eral measures.   (Press,  Jan.  5.) 


The  establishment  of  a  European  Federal  Reserve  Bank, 
providing  a  gold-secured  currency  and  linked  inseparably 
with  the  American  Reserve  System,  from  vrhich  it  v;ould  draw 
its  resources  and  reserves,  was  advocated  in  the  Senate 
Jan.  4.  ,  by  Senator  Owen,   as  a  basic  move  toward  restora- 
tion of  stable  economic  conditions  throughout  the  world. 
(Press,   Jan.  5.) 


U.  S.  Bank 
Branch  in 
Europe  Ad- 
vocated 


Farm  Conference  "More  Help  for  the  Farmer"  is  the  title  of  a  lengthy 

Criticized  editorial  in  The  Journal  of  Commerce,  Jan.  3,  which,  after 

reviewing  Federal  aid  already  extended  to  agriculture,  says: 
"The  net  result  of  these  efforts  can  hardly  be  adjudged  helpful  either  to 
the  farmer  or  the  country.     Ilot  to  be  outdone,  however,  authorities  at  Wash- 
ington now  plan  a  conference  to  determine  just  v/hat  can  be  done  to  render  ef- 
fective aid  to  the  farmer  in  the  present  situation. .. This  recent  move  on  the 
President's  part  is  probably  to  be  considered  as  one  of  political  expediency 
largely,  but  it  none  the  less  is  indicative  of  the  trend  of  thought  of  large 
groups  of  citizens. The  abiding  problems  of  agriculture  are  real  enough. 
Their  solution,  however,   requires  steps  quite  different  from  those  now  all 
too  frequently  proposed. .. There  is  urgent  need  of  a  clearer  understanding  of 
what  is  called  our  agrarian  problem.     'A  v/ell-balanced  economy* --a  term  nov/ 
v/idely  heard--can  not  be  achieved  in  any  real  or  sound  sense  by  artificial 
means, . • " 


Live  Stock  Receipts  of  live  stock  at  the  South  St.  Paul  market 

for  1921  show  a  decrease  of  about  20  per  cent,  compared 
to  19  20.     The  main  decrease  was  in  oattle  and  sheep  re- 
ceipts.   (St,- Paul  dispatch  to  press,   Ja::.  4.) 
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Agricultural 
Bloc  Criti- 
cized 


An  editorial  on  "Congressional  'Blocs'"  in  Chicago 
Journal  of  Commerce  for  Jan.  3  thus  defines  the  v/ord  "bloc": 
"The.  primary  meaning  of  the  French  word  'bloc,'  as  used  to 
designated  organized  groups  in  Congress,  is  'a  hindrance,  an 
obstruction.  '  For  instance,  the  farm  bloc  vjeis  composed  of  a 
group  of  members  whose  purpose  was  to  hinder  and  obstruct  all 
other  legislation  until  the  demands  of  farmers  for  legislation 
were  complied  with.     Their  organization  was  (to  use  our  plain 
English  word)  to  block  all  legislation  and  compel  Congress  to 
meet  their  political  needs  by  putting  that  sort  of  an  arbitrary 
brake  on  all  its  business.     It  requires  but  little  imagination 
to  see  what  Congress  would  become  if  every  interest  of  every 
section,  every  trade  and  every  profession  established  a  bloc 
against  all  other  interests;  either  everything  would  go  through 
or  nothing.     The  fundamental  fault  of  the  bloc  as  a  legislative 
weapon  is  that  it  considers  not  the  general  welfare  of  the 
people  of  the  Nation  at  large,  but  the  especial  need  of  some 
particular  section  or  occupation,  and  puts  that  need  over  and 
above  and  against  the  legislative  needs  of  the  country  as  a 
whole.     In  this  view,  and  we  believe  it  to  be  the  correct  one 
in  actual  fact,  if  not  in  deliberate  purpose,  the  bloc  abases 
and  belittles  true  patriotism.     It  makes  of,  groups  of  congress- 
men bands  of  ra.iders,  out  to  compel  unfair  favors  for  special 
interests  rather  than  supporters  of  the  general  public  weal 
the  country  over.     Agricultural  blocs,  industrial  blocs,  may 
thrive  for  a  time,  but  the  bloc  system  in  Congress  means  the 
ultimate  destruction  of  party  government,  and  the  organization 
of  legislative  bodies  into  a  score  or  more  of  groups  whose 
first  purpose  is  unfair  advantage  over  the  general  interests 
of  the  country  at  large..." 

Agricultural  "Capper's  Defense  of  the  Farm  Bloc"  is  the  title  of  an 

Bloc  Defended  editorial  in  New  York  Commercial,  Jan.  4,  which  says  in  part: 

"No  one  can  quarrel  with  the  statement  made  by  Senator  Capper 
on  the  floor  of  the  Senate  recently  in  a  speech  defending  the 
activities  of  the  so-called  'farm  bloc,'  in  which  he  stated 
that  'acute  agricultural  depression  is  a  serious  obstacle  to 
business  recovery.     Better  business  conditions  can  come  only 
after  better  agricultural  conditions  are  restored;  'although 
it  would  probably  have  been  more  correct  to  say  that  better  con- 
ditions can  come  only  'as'  better  agricultural  conditions  are 
restored.     It  is  not  possible,  however,  to  go  the  full  distance 
with  Senator  Capper  in  his  argument  for  the  support  of  all  the 
legislation  that  has  been  supported  by  the  farm  bloc.  His 
theories  of  the  importance  of  the  agricultural  interests  to 
the  Nation  at  large  are  correct,  but  it  does  not  necessarily 
follov;  that  everything  proposed  in  behalf  of  the  farmers  is 
equally  sound.     The  general  principle  can  be  laid  do\m  that 
some  form  of  banking  machinery  should  be  devised  that  v/ill  care 
for  the  farmers'  credit  requirements  in  equivalent  degree  to 
those  of  the  manufacturer  or  the  merchant. It  is  a  mistaken 
the.o.r-y  that  a  farmer  member  of  the  Federal  Reserve  Board  could 
have  averted  the  price  collapse  which  has  overtaken  the  farm- 
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Farm 
Women 


ers.     His  presence  might  have  been  beneficial  in  that  he  might 
have  been  able  to  convince  his  agricultural  brethern,  after 
viewing  things  from  the  inside,  that  the  Federal  Reserve  system 
functioned  admirably  under  the  circumstances. If  the  so-called 
farmers'  blco  can  develop  legislation  that  will  reach  the 
funciamentals  it  will  have  not  only  the  sympathy  but  the  sup- 
port of  the  entire  country... If  on  specific  problems  they 
will  devote  themselves  to  the  development  of  better  marketing 
facilities  and  in  a  larger  sense  the  development  of  foreign 
trade  they  would  be  getting  doYm  to  the  root  of  their  m-jn 
troubles  and  those  of  the  Nation  at  large." 

A  Chicago  dispatch  to  the  press  of  Jan,  4  states  that 
protests  by  farm  women  against  being  called  overworked  and 
downtrodden  have  followed  steps  taken  by  the  Ainerican  Farm. 
Bureau  Federation  for  a  national  organization  of  women  on  the 
farm,     "Farm  women  in  numbers  are  beginning  to  realize  the 
harmful  effect  of  this  old-fashioned  publicity,"  declares 
Mrs.  Izetta  Jewell  Brown  of  Kingwood,  V/.  Va^ ,  a  leader  in 
this  movemenx.     Sh:e  says:  "The  farm  women,  who    have  awakened 
to  their  o\ra  possibilities,  say  quite  frankly  that  they  v/ant  to 
start  a  campaign  of  optimism,  about  country  life.    They  don't 
want  to  be  pitied  or  patronized,   just  understood — and,  if 
possible,  a  little  idealized.'    They  would  appreciate  it  for  a 
change. " 


Meat  Packing  In  his  r^vi.ew  of  the  year's  trade,  published  in  New 

Industry  York  Commercial  for  Jan.  3,  Thomas  E.  Wilson,  President,  Insti- 

tute of  American  Meat  Packers,  says:  "All  business  may  find 
a  good  omen  in  the  fact  that  the  largest  industry  in  the  United 
States — slaughtering  and  meat  packing--apparently  has  finished 
the  year  1921  with  a  normal  annual  production  and  that  this 
production  has  not  been  crammed  into  warehouses,  but  has  passed 
freely  into  trade  channels  and  thence  into  consumption." 

L,  D.  K.  Weld,  Manager,   Commercial  Research  Department, 
Swift  &  Co.  ,  says  in  his  yearly  review  of  the  industry,  in 
Chicago  Journal  of  Commerce,  Jan,   3;  "The  live-stock  and  meat 
situation  during  the  last  year  has  not  been  one  to  cause  happi- 
ness either  to  farmers  or  to  the  packing  industry.     It  is  true 
that  prices  of  live  animals  have  returned  to  practically  prewar 
levels,  but  this  has  apparently  discouraged  cattle  production, 
for  the  number  of  cattle  sent  to  market  was  over  10  per  cent 
smaller  than  during  the  previous  year.    Receipts  of  hogs  have 
been  about  the  same.     The  sheep  marketings  were  a  little 
larger,  but  the  stock  of  sheep  on  farms  has  probably  suffered 
in  consequence," 


Milk  Produc-  The  Chicago  Dairy  Produce  for  Dec.  20  characterizes 

tion  Decrease  as  "a  foolish  notion"  the  movement  among  farmers  to  restrict 
production,   stating  that  milk  is  singled  out  as  one  of  the 
items  v/hich  are  being  produced  too  plentifully  for  the  best 
interests  of  the  producers. ^ 
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■^^^^^f  "The  Senate  in  Transition"  is  the  title  of  an  editorial 

Legislation      in  The  Journal  of  CommercG,  Jan.  4,  based  upon  effects  re- 
sulting from  the  death  of  Senator  Penrose,     This  says  in  part: 
"The  tariff  is  simply  another  instance  of  the  low  estate 
reached  in  the  Senate,  and  its  promise  is  merely  that  of  a 
pieue  of  unlicensed  and  unrestrained  jobbery,  in  v/hich  an  un- 
v/ieldy  and  impossible  bill  is  finally  railroaded  through  a 
legislative  body  by  concessions  to  every  interest  affected  by 
the  duties  it  contains.     Mr.  Penrose  might,  and  probably  would, 
have  been  more  or-    less  successful  in  restraining  some  of  the 
elements  which  would  have  been  mostlikely  to  make  the  measure 
too  obnoxious  and  ridiculous,  but  he  could  hardly  have  done 
much  else." 


Section  3. 


MARKET  QUOTATIONS 


Farm 
Products 


Jan.  4:. Chicago  May  wheat  higher  at  ^1.11  s/S;  Chicago 
May  corn  higher  at  53^/.  Better  demand  for  cash  wheat;  export 
demand  good.     Corn  demand  improved;   exporters  after  cash  corn. 
Closing  prices  in  Chicago  cash  market:  No.  2  red  winter  wheat 
$1.16;  No.   2  hard  winter  wheat  §1.07;  No.  2  mixed  corn  47/; 
No.  3  white  oats  34/.  Average  price  to  farmers  in  Central 
Iowa  for  No,  2  mixed  corn  about  34/;  to  farmers  in  Central  North 
Dakota  for  No.  1  dark  northern  wheat  $1;  to  farmers  in  Central 
Kansas  for  No.  2  hard  winter  Y/heat  90/. 

Chicago  hog  market  lower,  bulk  of  sales  $6.8  5  to  57.40. 
Cattle  mostly  steady  on  all  classes;  medium  and  good  beef  steers 
06.50  to  §9.15;  butcher  cows  and  heifers  §3.35  to  Js.  Fat 
sheep  and  lambs  generally  strong  to  25/  higher;   fat  lambs  $10.75 
to  $11. 85. 

New  York  potato  market  advancing;  Chicago  firm;  Phil- 
adelphia and  Pittsburgh  steady.    Ne\7  York  sacked  Round  TlHiites 


UP 


5/  at  $2.05  per  100  lbs,   f.o.b.  Maine  Green  Mountains  in 


bulk  steady  at  $1,81  per  100  lbs. 


f ^  0. b.  Maine  No. 


1  Baldwin 


apples  from  cold  storage  up  50/  at  $7  to  §8  per  bbl.  in  Boston. 
Florida  pointed  type  cabbage  firm  in  Baltimore  at  02-25  to 
$2.  50  per  1-|-  bushel  hsmiper. 

Kay  market  continues  inactive;  receipts  generally  light; 
country  loadings  in  'Jest  light  because  of  bad  roads  and  winter 
weather.     Demand  dull.    Ii/heatfeed  offerings  light  from  Northwest 
but  increasing  from  Southwest.     Bran  prices  continue  fairly 
firm  but  middlings  are  slightly  weaker. 

Butter  markets  continue  weak  and  unsettled.  Trading  at 
close  confident.  Cheese  markets  quiet.     Fancy  cured  cheese  firm. 

Spot  cotton  higher  at  18.05/  per  lb,  Nev/  York  January 
future  also  higher  at  18.74/.   (Prepared  by  Bur.  of  I.lkts.  & 
Crop  Est.  ) 


Industrials 
and  Rail- 
roads 


Jan.  4:  Average  closing  price  20  industrials  79.61,  as 
compared  with  73.13  corresponding  day  1921;  average  closing 
price  20  railroad  stocks  73.91,  as  compared  with  75.91  (Wall 
St«  Jour. ,  Jan.   5« ) 


UNITED  STATES  DEPARTMENT  OF  AGRICULTURE 


DAILY  DIGEST 


A  summary  of  news  particularly  of  an  economic  character  bearing  upon  the 
work  of  the  Department,  as  obtained  from  the  Library's  daily  accessions. 


Prepared  in  the  Library  of  the  Department  with  the  cooperation  of  the  Director  of 
Information  (Office  of  the  Secretary)  and  of  the  Bureaus. 


Vol.  IV,  no.  4.  Section  1.  January  6,  1922. 


National  Referring  to  the  national  conference  on  agriculture 

Agricultural      called  by  Secretary  V/allace  to  meet  in  Washington  on  January 
Conference  23,  The  Washington  Post  to-day  says  in  an  editorial:  "The 

country  has  good  warrant  for  looking  forv;ard  with  confidence 
to  this  meeting,  since  it  will  bring  into  close  contact  the 
representatives  of  producing  and  distributing  industries  which  have  a  di- 
rect and  vital  bearing  upon  the  health,   comfort  and  prosperity  of  the  Nation. 
It  will  present  an  opportunity  for  mutual  understanding  \7hich  ought  to  prove 
of  great  benefit  to  the  country. After  ample  opportunity  for  exchange  of 
views  and  for  consideration  of  various  policies,   it  is  anticipated  that  a 
constructive  program  of  recommendations  will  be  submitted  to  the  President, 
which  doubtless  will  be  passed  along  to  Congress  for  enactment  into  law... 
There  was  left  at  the  White  House  recently  a  memorial  signed  by  more  than 
250,000  farmers  of  the  United  States  commending  President  Harding  for  calling 
the  conference  on  limitation  of  armaments.     They  approved  his  course  in  this 
matter  and  took  that  method  of  showing  their  approval.    These  same  farmers 
will  be  inclined  to  show  even  a  deeper  interest  in  the  agricultural  confer- 
ence soon  to  open,   since  the  subjects  to  be  discussed  affect  them  directly 
and  have  an  important  bearing  upon  their  personal  prosperity.     The  agricul- 
tural industry  has  been  hit  hard  by  the  quick  deflation  of  prices  of  farm 
products,  and  it  is  clearly  the  duty  of  the  Government  to  use  its  influence 
toward  applying  every  feasible  remedy.     The  President  has  undertaken  to  do 
this  in  a  practical  a.nd  sensible  manner,  which  holds  out  good  promises  of 
results." 


Reserve  Senators  Kenyon,  Capper  and  Kellogg, the  first  two 

Board  Appoint-  being  members  of  the  "agricultural  bloc,"  discussed  with 
ment  President  Harding  Jan.   5  the  bill  before  the  Senate  which 

would  require  the  appointment  of  a  representative  of  agri- 
culture on  the  Federal  Reserve  Board.     Tlie  President  stated 
that  he  favored  any  legislation  that  would  tend  to  relieve  the  agricultural 
situation,  but  did  not  approve  a  law  making  it  mandatory  to  name  a  repre- 
sentative of  a  special  class.   (Press,  Jan.  6.) 


Lumber  Associa-  The  press  to-day  announces  that  Secretaries  Wallace 

tion  Decision    and  Hoover  and  a  representative  of  the  Federal  Trade  Commission 

will  meet  to-day  with  Attorney  General  Daugherty  to  consider 
the  effect  of  the  recent  decision  of  the  Supreme  Court  in 
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the  Hardwood  Lumber  Association  case  in  certain  operations  of  trade  associa- 
tions.   In  announcing  the  conference,  Mr.  Daugherty  said  they  would  meet  with 
a  view  to  formulating  a  uniform  and  consistent  Crovemmont  policy  in  reference 
to  such  operate  ns. 


Another  Muscle  A  new  proposal  for  the  lease  and  operation  of  the  Gov- 

Shoals  Offer      ernment*s  nitrate  and  water-power  projects  at  Muscle  Shoals, 

Ala.,  was  received  Jan.  5  by  Secretary  Weeks  from  Frederick  E. 

Engstrum,  of  Wilmington,  N.  C,,  president  of  the  Newport  Ship- 
building' Company,  of  that  city.    Mr,  Engstrum  guarantees  to  complete  the  plant 
for  $36,000,000  and  to  operate  it  for  the  manufacture  of  fertilizer  nitrates 
to  its  limit.    He  will  maintain  the  plant,  he  says,  at  his  ovm  expense  and 
will  sell  the  products  at  prices  established  by  the  Secretary  of  Agriculture 
and  supply  all  demands,  regardless  of  other  business  interests.  (Press, Jan.  6.) 


Section  2. 

Agricultural  The  Wall  Street  Journal  to-day  says  in  its  leading 

Bloc  editorial:  "The  agricultural  bloc,  while  immoral,  is  not  want- 

ing in  a  sort  of  short-sighted  cunning.     Taking  advantage  of 
modern,   publicity  methods,  which  big  business  invented  for  its 
use,  the  bloc  contrives  to  get  a  great  deal  of  space  on  the 
front  page  of  journals  openly  opposed  to  it.     The  articles, 
although  not  commendatory,  predict  success  for  the  movement, 
and  that  is  all  the  bloc  expects,  for  its  members  know  that 
there  is  always  a  large  detached  minority  that  r/ill  be  attract- 
ed to  a  successful  movement  no  matter  how  base  may  be  the  prin- 
ciples on  which  it  is  founded.     It  is  not  so  many  years  ago 
that  the  Middle  West  States  saved  most  of  the  labor  costs  of 
their  harvests  by  arresting  the  itinerant  laborers  at  the  close 
of  the  crop-gathering  season  and  fining  them  for  vagrancy  what- 
ever remained  of  their  ?;ages.     This  game  was  invented  in  Kansas, 
but  the  trick  was  so  appealing  that  its  popularity  rapidly 
spread  to  the  sister  commonwealths.    Hence  the  shortage  of 
harvest  hands..,. It  is  not  surprising,  therefore,  that  a 
Congressional  representative  who  grew  up  in  such  an  atmosphere 
should  attempt  to  coerce  France  into  diminishing  her  submarine 
demands  by  introducing  a  bill  requiring  her  to  pay  full  in- 
terest and  part  principal  on  her  debt  forthwith.    Without  re- 
gard to  the  merits  of  France's  position,  criticism  is  directed 
at  the  black-jack  methods  employed.  •  In  its  immorality  and 
turpitude,  this  bill  deserves  to  rank  with  the  stand  of  the 
agricultural  bloc  on  the  railroad  funding  bill.     Apart  from  the 
fact  the  bloc  required  the  government  to  default  on  a  righteous 
obligation,  the  bloc  was  not  directly  interested  in  the  rail- 
road bill  itself.     Its  opposition  was  a  club,  that  happily 
proved  to  be  stuffed,  wielded  v;ith  the  pnrpose  of  obtaining 
freight  rates  below  the  tariffs  to  which  the  constituents  of 
the  bloc  were  entitled  by  law...  Events  in  Washington  that 
receive  the  approbation  and  plaudit  of  the  Middle  West  would 
subject  their  authors,  v/ere  they  members  of  any  exchange  in  this 
city,  to  an  investigation  by  the  committee  on  business  conduct." 
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The  War  Finance  Corporation  announces  that  on  January 

3  a.nd  4,  1922,   it  approved  107  advances,  aggregating  §2,C7i,OOC, 

for  agricultural  and  live-ctock  purposes  in  the  VJest  and  Svj.th. 
(liV.F.C.  press  statenicnt,   Jan,  6.) 

Agricultural  1.      In  its  financial  and  business  review  and  outlook, 

Situation       The  Financial  Age,  Dec.  31,   says:  "There  is  no  denying  the  un- 
fortunate position  that  many  farmers  o^id  producers  have  "been 
placed  in  as  a  consequence  of  the  sensational  decline  in  food 
products.     It  is  not  knomi  how  much  farther,   if  any^  this  nove- 
ment  will  go,  but  the  general  idea  is  that  there  will  be  very 
interesting  developments  in  certain  kinds  of  class  legislation 
unless  the  producing  interests  secure  prices  high  enough  to 
admit  of  fair  profit.     The  whole  Nation  is  interested  m  strength- 
ening the  position  of  the  farmers,  but  there  is  no  denying  the 
difficulty  of  readjusting  commodity  ;orices  so  as  to  compa.re 
intelligently  v.dth  the  lowering  of  food  products  everywhere. 
Inp.smuch  as  the  farmers  represent  about  51  per  cent  of  the 
country's  purchasing  power,   it  is  easy  to  see  that  it  is  nec- 
essary for  the  people  to  get  together  upon  a  safe  and  sound 
basis  and  make  an  even  greater  effort  to  bring  about  better 
balanced  living  conditions." 

2.        James  B.  Forgan,  chairman  of  the  boa.rd  of  directors 
of  the  First  National  Bank  of  Chicago,  says  in  his  review  of 
conditions  in  1921:  "The  European  situation  has  brought  distress 
especially  to  our  agriculturrtl  coi^iiunity  which  still  repre- 
sents the  largest  single  industry  in  our  country.    More  than 
any  other  part  of  the  business  v/orld  the  farmers  are  dependent 
upon  Ziurope  for  a  proper  disposal  of  their  surplus.     It  must 
be  remembered  that  of  our  cotton  crop  it  is  necessar;.'  for  us  to 
export  about  52  per  cent  and  of  our  wheat  something  like  35  per 
cent  of  the  normal  crop.     This  means  to  Europe,  v/hich  is  the 
chief  buyer  of  these  raw  materials;  to  other  parts  of  the  world 
we  export  manufactured  goods  rather  than  raw  materials;  Europe 
will  be  unable  to  pay  until  it  is  possible  on  the  part  of  this 
country  to  extend  larger  credits  to  the  European  countries  Pdid, 
as  indicated  above,  the  situation  abroad  is  still  too  uncertain 
for  i^.merican  investors,  generally  speaking,  to  be  willing  to  risk 
large  sujns  in  the  purchase  of  securities  of  the  war-distressed 
countries."  (Jour,  of  Commerce,  Jan.  5.) 

"Tl-^e  Chicago  Packers  are  getting  active  in  denouncing 
those  who  are  endeavoring  to  persuade  the  people  to  drink  more 
milk  and  giving  the  people  the  truth  with  reference  to  the 
superiority  of  milk  over  m.eat.     The  paikers  have  organized  an 
'Eat  '.lore  L-leat^  campaign.     In  writing  the  Reporter  concerning 
this.  Dr.  John  Harvey  Kellogg  says:   'Trey  seem  to  have  succeeded 
in  persuading  the  Departm.ent  of  Agriculture  to  assist  them  in 
their  pernicious  activities.     The  people  have  the  right  to  knoY/ 
the  truth  and  these  rapacious  profiteers  ought  not  to  be  per- 
mitted to  scatter  misinformation  broadcast  without  a  protest.'" 
(Milk  Reporter,  Dec.  1921.) 
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Grain  Market-  "Y/ith  more  than  90,000,000  bushels  of  grain  under 

ing  contract  from  a  membership  of  35,   248  grain  producers  in  11 

midwest  States,  the  U.  S.  Grain  Gror^ers,  Inc.,   enter  the  nev/ 

-i.r  v/ith  the  road  cleared  of  initial  difficulties  and  with  the 
brightest  prospects  for  steadily  increasing  success  in  develop- 
ing the  organization  and  preparing  to  handle  a  tremendous  volume 
of  grain  in  1922."   (U.S.G.G.  press  statement,  Jan.  2.) 

Referring  to  the  official  investigation  by  the  -Federal 
Trade  Commission  of  the  real  factors  contributing  to  the  un- 
precedented grain  price  decline  during  the  harvest  seasons  of 
1920  and  1921,  as  ordered  by  the  Senate  with  the  passage  of 
Senate  Resolution  133,  C.  H.  Gustafson,  president  of  the  U.  S. 
Grain  Growers,  Inco  ,   says:  "All  eyes  nov/  are  directed  toward  the 
Federal  Trade  Commission  at  Washington,  speculating  as  to  the 
man  who  will  be  placed  in  charge  of  the  investigation.  The 
full  effect  of  the  powers  conferred  upon  the  investigating  body 
may  be  wholly  or  partially  nullified  if  a  strong  man,  with  the 
determ.ination  that  a  real  investigation  shall  be  made,  is  not 
placed  in  charge  of  the  probe."  (U.S. G.G.  press  statement,   Jan. 2. ) 

"Live  Stock  Must  be  Saved"  is  the  title  of  an  editorial 
in  The  National  Provisioner,  Dec.  31,  which  says:  "Three  recent 
events  indicate  that  a.t  last  the  importance  of  preventing  live- 
stock losses  is  being  recognized.     These  events  were  the  issuance 
of  special  literature  and  films  showinglosses  from  bruised  live 
stock  by  the  Institute  of  American  Meat  Packers,  the  call  for 
a  conference  of  producers,   railroad  officials,  packers  and 
stockyards  representatives. and  the  tuberculosis  eradication 
conference  in  Chicago  called  by  Dr,  J.  R.  Mohler,  chief  of  the 
U.  S.  Bureau  of  Animal  Industry..." 


Section  3. 

Department  of         1.       In  its  review  of  the  meat-packing  industry  in  1921, 
Agriculture     Tlie  l^tional  Provisioner  for  Dec.  31  says:  "A  spirit  of  coopera- 
tion ha.s  resulted  in  progress  in  live-stock  production,  in  pro- 
venting  bruised  live-stocl:  losses,   efficiency  in  marketing,  and 
better  retail  conditions  through  establishment  of  meat  councils 
in  various  cities,  and  campaigns  to  encourage  greater  meat 
consumption,     Tliere  is  a  closer  relation  between  the  industry 
and  Government  through  the  passage  of  the  Packers  and  Stockyards 
Act,  1921,   and  the  regulations  under  it." 

2.       "The  State  of  Maryland  is  furnished  food  for  thought 
by  the  announcement  of  the  Department  of  Agriculture,  made  pub- 
lic this  morning,  that  grade  crossings  are  to  be  eliminated  on 
Federal-aid  highways.     At  the  very  gates  of  the  National  Capital 
and  on  what  is  at  least  one  of  the  most  heavily  traveled  roads 
in  the  Commonwealth  to  the  north  lies  a  grade  crossing  that  has 
taken  terrible  toll  in  death  and  injury  to  occupants  of  ve- 
hicles..." (From  editorial  in  Y^- ash.  Herald,  Jan.  6.) 
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Department  of  3,       "Last  week  the  United  States  District  Court  denied 

Agriculture    the  petition  of  live-stock  commission  men  for  an  in,-iu:iction 

forbidding  the  Secretary  of  Agricultui'e  to  enforce  thoce  parts 
L     the  Packers  and  Stockyards  Act  which  cover  tiieir  business. 
The  commission  men  hold,  and  the  United  States  Supreme  Court 
has  heretofore  held,  that  they  are  not  engaged  in  interstate 
business,  that  their  business  is  not  a  public  utility  but  pri- 
vate,  and  that  they  are  not  subject  to  Federal  control.  Th3y 
Y/ill  appeal  their  case  to  the  United  States  Supreme  Court,  m 
the  expectation  that  it  v;ill  not  reverse  an  earlier  ruling  on 
this  point.     This  case  should  go  to  the  highest  court  becs.use  it 
involves  a  vital  principle,  which  is  whether  any  other  than 
interstate  business  may^  be  regulated  by  Federal  law.     In  the 
meantime  the  commission  men  will  comply  with  the  provisions  of 
the  law  and  with  the  regulations  recently  issued  by  the  Secretary 
of  Agriculture."   (National  Stockman  and  Farmer,  Dec.  31.) 


Section  4. 

MARKET  QUOTATIONS 

Farm  Jan.   5:  Chicago  grain  market  unsettled,  advancing 

Products         early  then  declining,  but  firm  at  close.  Chicago  May  wheat  $1.12; 

Chicago  May  corn  53  l/s/.  Milling  demand  for  cash  wheat  improved. 
Offers  on  1,000,000  bushels  seed  wheat  for  Russia  asked  by  Grain 
Corporation.  Closing  prices  in  Chicago  cash  markets  I'o.  2  red 
v/inter  wheat  §1.18;  No.  2  hard  winter  wheat  $1.07;  No.  2  mixed 
corn  47/;  No,  3  white  oats         Average  price  to  farmers  in  Central 
lov/a  for  No.  2  mixed  corn  about  34-J-/;  to  farmers  in  central 
North  Dakota  for  Ko.  1  dark  northern  wheat  $1.04;  to  farmers  in 
central  Ksmsas  for  No.  2  hard  winter  wheat  SQ^, 

Chicago  hog  market  opened  active  and  closed  strong  to 
higher,,  bulk  of  sales  $7.15  to  $7.65.     Bulls  and  fat  cov;s  steady 
to  string;  medium  and  good  beef  steers  $6.50  to  $9.25;  butcher 
cows  and  heifers  $3.35  to  $8.25.     Fat  sheep  and  lambs  strong 
to  25/  higher;   fat  laiabs  $11  to  $12.10 

Potato  markets  generally  steady;  Chicago  up  20/.  New 
York  Round  'ii/hites  steady  at  $2.05  per  100  lbs.  sacked,  f.o.b. 
shipping  points.     Maine  bulk  Spaulding  Rose  strong  at  $1.8  6 
to  $1.91  per  100  lbs.  f.o.b.  New  York  Baldwin  apples  A  li-o"  steady 
at  $6,50  to  $6.75  per  bbl.  f.o.b.  New  York  Danish  type  cabbage 
medium  to  large  sizes  $40  per  ton  f,o,b,  shipping  points. 

Hay  market  continues  inactive.  Prices  slightly  higher 
in  a  fev;  markets.  More  activity  expected  as  freight  reductions 
become  effective.  Feed  buying  is  generally  for  immediate  needs 
only. 

Butter  markets  also  continue  v/eak  and  unsettled.  Storage 
butter  very  quiet.     Chedse  markets  quiet. 

Spot  cotton  lower  at  17.81/  per  lb.  New  York  January  _ 
future  also  lov/er  at  18.45;z^.   (Prepared  by  Bur.   of  Mkts.  & 
Crop  Est. ) 
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International  "Definito  action  looking  to  the  rehabilitation  of 

Economic  Council    Europe  from  an  economic  standpoint  was  taken  at  the  first 

session  of  the  Allied  Supreme  Council  at  Cannes,  France, 
Jan.   6,  when  unanimous  approved.  v;as  given  for  the  calling 
of  an  international  financial  and  economic  conference  in  v/hich  Germany  and 
Russia  are  to  have  a  part.     Some  time  during  the  first  two  weeks  of  March 
has  been  set  for  the  momentous  gathering,  and  Genoa,  Italy,  has  been  desig- 
nated as  the  place  where  it  shall  be  held.     An  invitation  to  the  United  States 
to  participate  has  been  extended  through  the  American  Ambassador  to  Great 
Britain,  George  Karvey,  who  is  .tho're  as  official  observer  for  his  government." 
(Assoc.  Press,  Jan.  7.) 


Soviet  Recogni-  "^/hat  is  regarded  by  the  majority  of  delegates  at 

tion  Extended       Cannes  as  amounting  to  recognition  of  the  Soviet  Government 

of  Russia  was  decided  upon  by  the  Allied  Supreme  Council, 
Jan.  6,  v/hen  the  British  proposal  for  an  international, 
financial  and  economic  conference  with  the  participation  of  Russia  and  Ger- 
many was  approved  unanimously.     The  conditions  attached  to  Russian  participa- 
tion are  that  soviet  Russia  cease  bolshevik  propaganda  abroad,  that  she  under- 
take not  to  attack  her  neighbors  and  that  she  recognize  all  honorable  obliga- 
tions entered  into  by  preceding  Russian  goverrunents, "  (Assoc.  Press,  Jan.  7.) 


Farmer  on  Reserve  Inclusion  in  pending  legislation  to  amend  the  Federal 

Board  Approved  by  Reserve  Act  of  directions  to  select  representatives  of 
the  President  agriculture  along  v/ith  representatives  of  commerce  and 

industry  in  appointments  to  the  Federal  Reserve  Board 
would  meet  with  no  objections  from  the  Administration, 
it  was  said  Jan.  6  at  the  Yi/hite  House.     President  Harding,  it  v/as  added,  is 
of  the  opinion  that  agriculture  as  a  primary  industry  is  entitled  to  considera- 
tion along  with  other  such  industries  in  the  composition  of  the  Reserve  Board. 
(Press,  Jan.  7.)   

St.  Lawrence  The  projected  St.  Lawrence  t^eaway  to  bring  ocean  ships 

Canal  directly  to  Great  Lakes  ports  is  approved  by  the  international 

joint  commission,   representing  the  United  States  and  Canada,  in 
a  report  transmitted  simultaneously  to  the  Secretary  of  State 
and  the  Ottawa  government,  Jan.   5.   (Press  Jan.  7. ) 
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Lumber  Assccie-  High  Government  officials  in  conference  Jan.   6  with 

tion  Decision      Attorney  Genoral  Daughoi*ty  failed  to  reach  an  agreement  upon 

a  Federal  policy  -bov/Jlrd  trade  associations  in  the  li[;ht  of 
the  interpreipction  of  the  Sherman  antitrust  act  by  the  Supremo 

Court  in  the  recent  Hardwood  Lunifer  Association  decision.     Another  conference 

is  to  be  hold  to-day.   (Press,  Jan.  7.) 


Freight  Rates  T::e  press  of  Jan.   6  stated  that  according  to  Herbert 

on  Grain  to         Hoover,  Secretary  of  Commerce,  and  chairman  of  the  American 
Russia  Relief  Committee,  American  shipping  interests  have  increased 

their  rates  for  the  transportation  of  grain  to  the  starving 
population  of  Russia  by  30  per  cent  since  Congress  on  Dec.  23 
adopted  legislation  appropriating  s?20,000,000  for  relief  \7ork  in  Russia  and 
stipulated  that  the  food  must  be  carried  in  American  ships.  To-day's  press 
states  that  President  Harding  will  determine  what  freight  charges  are  to  bo 
paid  on  grain  sent  to  famine  sufferers  in  Russia, 


President  and  An  editorial  entitled  "The  President's  Duty,^  in  to-day's 

Senators  IJew  York  Times,  says:  "President  Harding  has  vainly  tried  to 

impress  on  Senator  Kenyon  and  Senator  Capper,  magnates  of  the 
agricultural  bloc,  the  objections  to  the  Senate  bill  giving  the 
farmers  a  special  representative  on  the  Federal  Reserve  Board.     The  objections 
are  obvious,  but  they  don't  weigh  a  feather  in  the  minds  of  the  prof essionsil 
farmers  of  the  Senate.     They  have  had  their  way  in  so  mrxy  things  that  they  are 
bound  to  have  it  in  all.  A  group  government,  class  legislation  by  group 
government,  is  the  program  which  the  Democrats  are  peril o-asly  following.  Its 
continuance  means  the  ultin:?.te  parcilysis  of  party  government. If  there  is 
anybody  wlio  cB.n  stop  that  ceremony,  it  is  President  Harding.     He  had  to  admon- 
ish the  Congress  Republicans  to  fulfill  their  pledges — though  they  didn't — 
in  regard  to  tax  revision.     He  has  warned  them  gently  of  the  dangers  of  class 
legislation. But  the  time  for  nonaction,  or  merely  mild  and  genial  suggestion, 
has  passed.     If  he  means  to  save  the  Republican  Party;  if  he  means  to  save  the 
country  from  further  impositions  by  a  revived  and  greatly  strengthened  Farmers* 
Alliance-Populist-Democratic-Republican  combination,  he  must  adopt  the  methods 
and  display  the  fearlessness  of  Grover  Cleveland  and  of  Woodrov;  ■Ifilson." 


Section  2, 

The  ^JTashingt on  Herald  to-day  quotes  the  following  item 
from  the  St.  Louis  Glove-Democrat:  "The  possibilities  of  the 
farmers'   'bloc'  in  Canada,  which  starts  with  54  members  com- 
missioned directl^r  at  the  polls  as  'bloc'  meinoers,  and  not  as 
members  of  the  traditional  political  parties^  are  most  interesting 
Tho  '^^ashington  'bloc'  v;ithout  a  single  member  having  a  mandate 
from  the  polls  has  gathered  great  power  to  r.tself.  The  Ottav.^a 
'bloc'  which  begins  with  a  nucleus  of  6'1  meribors  a:nd  is  favored 
by  the  close  division  of  the  House  between  the  political  parties, 
has  the  sosne  opportunity  to  draw  adherents  irom  other  parties. 
Perhaps  the  results  of  this  Canadian  election  foreshado"'  changes 
in  our  ov/n  political  line-up.    "v7e  may  see  cc.ididates  running  as 
farmer  'bloc'  candidates  rather  than  as  Republicans  or  Democrats," 
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Agricultural  1.      "Wise  Words  from  Vlise  Men'*  is  the  title  of  an  editorial  . 

Situation         in  The  Progressive  Farmer,  Dec.  31,  which  says:  "It  is  grati- 
fying to  see  hovj  rapidly  the  country's  foremost  minds  are  coming 
into  a  practical  agreement  about  a  necessary  program  for  the 
relief  of  American  Agriculture.     President  Harding  has  just  de- 
clared for  cooperative  marketing  of  farm  products.     Along  v;ith 
cooperative  marketing  must  also  go  a  better  study  of  the  world's 
markets  and  a  better  adaptation  of  crops  to  market  requirements. 
'It  is  our  duty  as  farmers  to  recognize  the  fact  that  our 
European  market  has  been  largely  destroyed  for  the  time  being, ' 
as  Governor  Henry  C.  Stuart,  one  of  America's  largest  farmers, 
said  at  the  Virginia  Farm  Bureau  meeting. Practically  the  same 
opinion  was  expressed  by  Secretary  of  Agriculture  Henry  C.  Wallace 
at  the  recent  American  Farm  Bureau  Federation  meeting  at  Atlanta..'.' 

A  second  editorial  in  the  same  issue  saya:  "To-day  as 
perhaps  never  before  in  our  history,  the  American  farmer  is 
aroused,  determined,  militant,   class-conscious.    Tor  a  generation 
he  ha.s  felt — and  has  felt  with  growing  conviction  and  resentment — 
that  he  is  not  getting  a  square  decuL  from  Government  or  from 
other  classes  of  society. The  burdens  of  deXlation  these  last 
twelve  months  have  proved  'the  straw  that -broke  the  camel's 
back'  of  the  farmer's  patience.    He  was  perfectly  willing  to  be 
'deflated'  if  other  classes  took  the  same  medicine — and  as  much 
of  it  as  he  did.    But  the  disaster  hit  the  farmer  with  a  force 
and  ruinousness  out  of  all  proportion  to  the  injury  done  to 
s  oc ie t}^  a-a  a  wh ol  e . . . " 

2.      If  the  farmer  is  to  continue_  to  feed  mankind,  he  must 
be  paid  for  his  services  and  we  must  provide  warehouses  for 
the  surpluses  in  bountiful  years,  Frank  0.  Lowden,  former  governor 
of  Illinois,  told  the  Nebraska  Dairymen's  Association  in  con- 
vention at  Lincoln,  Jan.   5.  "The  farmer  believes  in  the  value 
of  what  he  produces  and  knows  that  it  is  indispensable  to  the 
world  if  civilization  is  to  go  on,"  he  said.     "When  he  sees  that 
the  total  value  of  an  unusually  large  crop  is  less  in  the 
markets  of  the  world  than  the  value  of  a  small  crop,  he  knov/s 
that  something  is  wrong  in  our  methods  of  distribution.  'Tliese 
problems  have  been  met  and  solved,  in  a  large  measure,  in 
Holland  and  Denmark  and  among  the  fruit  gror/ers  of  California, 
by  the  organization  of  farmers'  cooperative  societies.  These 
societies  do  not  attempt  to  arbitrarily  fix  prices.     They  do 
study  the  probable  demand  and  attempt  to  adjust  production  to 
meet  that  demand."  (Press,  Jan.  5*) 

In  the  fifth  of  a  series  of  articles  on  boll-weevil 
control  appearing  in  The  Wall  Street  Journal,  it  is  said,  in 
the  issue  for  Jan.  6:  "Tne  men  who  can  breed  and  improve  any 
crop  by  the  plant  to  row  system  are  not  named  legion.  But  there 
are  those  in  the  South  who  can  do  it,  and  here  is  an  opportunity 
of  service  of  the  finest  type--that  of  breeding  seed  for  their 
communities  and  States,    But  v/ell-bred  seed  alone  is  not  suffi- 
cient.   Every  method  of  producing  a  crop  under  weevil  condi- 
tions seems  to  call  for  a  reasonably  concerted  action.  If 
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con-jTiunities  can  agree  to  act  together  they  will  increase  the 
effectiveness  of  their  efforts.     The  v/eevils  may  cover  the  en- 
tire cotton  belt,  but  they  are  far  from  dominating  the  situa- 
tion in  the  future.     By  shifting  its  position  so  as  to  avail 
of  its  natural  advantages  the  South  can  successfully  meet  the 
destructive  weevil  and  raise  an  abundance  of  cotton  and  grow 
rich  doing  it." 

J.  R.  Mauff,  secretary  of  the  Chicago  Board  of  Trade, 
says  in  a  review  of  the  grain  trade,  in  Commercial  Y/est,  Dec.  31; 
"A  hopeful  sign  is  the  fact  that  farmers  themselves,  in  spite 
of  the  attempts  of  organizers  to  discredit  the  present  marketing 
system,  c.re  beginning  to  look  askance  at  the  professional  organ- 
izers.    They  are  less  responsive  to  glowing  promises  that  ob- 
viously can  not  be  fulfilled;  they  are  beginning  to  realize  that 
hollow  words  alone  can  not  replace  machinery  that  has  functioned 
successfully  for  three-quarters  of  a  century.     They  have,  in  a 
word,  begun  to  think  for  themselves.     So  the  exchanges  turn  to 
the  new  year  with  a  feeling  of  confidence  that  the  grain  trade... 
has  passed  through  the  most  difficult  period  of  the  postv/ar 
transition  period." 


Section  3. 


Department 
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1.        The  Cotton  Gazette,   (Liverpool)  Dec.  17,   says:  "If 
there  be  any  truth  in  the  old  adage  that  the  saying  of  disre- 
spectful things  about  the  absent  causes  their  left  ears  to  tingle, 
there  must  have  been  considerable  aural  tir-tillation  (sic)  this 
7/eek  in  the  cotton  department  of  the  Washington  Agricultural 
Bureau  (sic).     Five  millions  or  thereabouts  wrong  in  acreage, 
nearly  tv/o  millions  wrong  in  crop- -and  short  of  funds i  Explana- 
tions v/onderful.     Monetary  poverty  of  hitherto  important  depart- 


ment of  U. 


and  the  dollar  at  |4.24...A  point,  however, 


that  now  thrusts  itself  into  market  prominence  is  to  what  ex- 
tent is  the  bureau  to  be  relied  upon  at  all,  and  especially 
where  is  it  wrong  even  now  regarding  acreage?  Extra  supplies 
of  cotton  are  all  to  the  good.     To  slam  some  five  millions  of 
acreage  on  to  the  previous  estimate,  hitherto  uncorrected,  :tfter 
relied  upon,  sounds  very  like  office  boy  work  if  only  for  the 
very  simple  reason  that  no  other  recognized  authority,  working 
on  quite  different  lines  to  bureaucracy  has  as  yet  seen  its 
way  to  oompla.in  of  want  of  funds  to  correct  the  estimates  which 
we  published  in  our  issue  of  8tn  October.     That  of  tho  bureau 
in  O'jC's  was  26^51 9.  To-day  it  is  31,427:  The  Financial  Chronicle, 
27,377;  Korden  &  Co.,   25,035;  N.  Y.  Journal  of  Commerce,  25,598; 
J.  '7.  Jay  &  Co.,   24,796.     The  average  of  xhese  four  is,  say, 
25,326  (less  than  the  original  bureau  report).  Are  they  all 
wrong,   and  short  of  funds,  or  is  it  a  special  privilege  of 
standard  Government  departments  to  mislead  cons-jmers  all  over 
the  world?  ..." 
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Department  of  3»      '*The  cotton  trade  of  the  world  has  now  revealed  to  it 

Agriculture      a:i  unparalleled  state  of  affairs  in  con.iection  v/ith  the  American 
cotton  crop  reports.     A  section  of  the  Agricultural  Departiuent 
of  the  bureau  (sic)  is  responsible  for  collecting  infon-aation 
from  time  to  time  as  to  the  condition  of  the  grov/ing  crop  and 
eventually  as  to  the  amount  which  has  passed  through  the  gin- 
neries and  become  available  for  use.     In  the  last  few  years, 
owing  to  the  pressure  of  politicians  representing  growers  in  the 
South,  it  has  coupled  with  reports  shov/ing  the  condition  its 
estimates  of  what  the  crop  v.rould  amount  to  on  the  assumption 
that  the  circumstances  remained  the  same...  The  imi'xiediate  conse- 
quence of  the  low  crop  estimates  was  a  stiff  rise  in  prices, 
follov/ed,  however,  by  a  sharp  decline  when  it  became  evident 
that  the  bureau  had  been  badly  misled.     Some  people  made  large 
profits  out  of  the  rise,  but  the  general  effect  of  the  changes 
upon  the  manufacturing  industry  must  have  been  seriously  detri- 
mental to  it."  (Manchester  Guardian,  Dec.  14.) 


Section  4. 
LIARKST  QUOTATIONS 

Farm  Jan.   6;  Vi/heat  trade  slow  within  narrow  raaige.  Chicago 

Products  May  wheat  lower  at  $1.11-:|-;  Chicago  May  wheat  higher  at  SS-^-/. 

All  markets  report  improved  milling  demand  for  cash  wheat.  Ex- 
port demand  very  slow.    Country  offerings  corn  to  arrive  moder- 
ate.    Closing  prices  in  Chicago  cash  market:  No.  2  red  winter 
v.'heat  -Si.  17;  No.  2  hard  winter  wheat  -§1.06;  No,  2  mixed  corn 
43/;  No.  3  white  oats  34/.  Average  price  to  farmers  in  central 
Iowa  for  No.  2  mixed  corn  35/;  to  farmers  in  central  Kansas  for 
No.   2  hard  winter  v/heat  92/. 

Chicago  hog  market  strong,  bulk  of  sales  J7.50  to  ^8. 
Beef  steers  active,  bulls  up  15/  to  25/,  butcher  cov/s  and  heifers 
strong  to  higher  at  J;?.  50  to  08. 25.  She3p  and  lambs  generally 
strong  to  25/  higher,  fat  loxubs  $11,25  to  $12.35. 

Pota-to  markets  steady  to  firm  fo»r  sacked  stock.  Bulk 
stock  \7eaker  in  Nev;  York  City.    Maine  Green  Mountains  in  bulk 
up  10  to  15/  at  51.91  to  $1.96  per  100  lbs.  f.o.b.  New  York 
Round  TTliites  nearly  steady  at  $2  to  $2.05  f.o.b.  Delaware  yellow 
sweet  potatoes  ruled  gl-85  per  bushel  hamper  in  Boston;  $1,50 
to  §1.60  in  Philadelphia.     :.:aine  Baldwin  apples  No.  1  from 
common  storage  $6.50  per  bbl.  in  Boston;  cold  storage  J7  to  $8. 

Hay  der^iand  continues  limited  and  not  more  than  equal 
to  the  light  receipts.     Feed  markets  show  weaker  tendency,  es- 
pecially for  bran  and  middlings.     Filling  of  past  due  contracts 
to  care  for  immediate  demand  is  causing  less  active  bidding. 

Butter  markets  are  in  a  demoralized  condition.  Prices 
have  been  declining  steadily  since  the  middle  of  December,  but 
most  radical  declines  have  occurred  this  v/eek.     Plentiful  supplies 
of  all  grades  on  market,  including  considerable  quantities  of 
imported  butter.     Cheese  markets  had  slightly  more  activity. 

Spot  cotton  lower  at  17.72/'per  lb.  New  York  January 
future  also  lower  at  18.32/.   (Prepared  by  Bur.  of  llkts,  & 
Crop  Est. ) 
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Farmer  on  The  Associated  Press  to-day  states  that  at  a  Y/hite 

Reserve  House  meeting,  Jan.  7,  v;hich  brought  together  President  Harding 

Board  and  a  number  of  representative  Republican  leaders,  the  President 

took  opportunity  to  re-state  his  position  toward  attempted 
amendment  of  the  Federal  Reserve  Act,  which  would  require  him 
if  adopted  specifically  to  appoint  a  farmer  on  the  Reserve  Board*    He  would 
not  object,   it  v/as  said,  to  some  requirement  specifying  representatives  of 
agriculture,  industry  and  commerce  as  necessary  to  the  make-up  of  that  body, 
but  does  oppose  a  single  mandate  for  a  farmer. 


Agricultural  The  New  York  Times  to-day  says:  "The  growing  power  of 

Bloc  Power      the  agricultural  bloc  in  Congress  is  causing  alarm  to  financial 
and  business  interests  of  the  East  and  already  a  tentative 
movement  has  been  started  for  action  at  the  polls  to  prevent 
domination  of  legislation  by  this  group,   it  was  learned  Jan.  8. 
*  In.  the  present  state  of  this  country,  there  is  no  doubt  as  to  the  economic 
results  v/hich  would  arise  from  the  enactment  of  the  blocks  portentous  program,* 
said  a  bulletin  issued  by  Edward  B.  Smith  &  Co.,  bankers  and  brokers  of  New 
York,  made  public  yesterday.     'The  situation  has  thus  become  acute.     It  is 
inconceivable  that  the  great  Eastern  business  and  banking  interests  will  en- 
dure for  long  the  meddlesome  experimental  discriminations  of  politics  domina- 
ted by  the  Middle  ^Vest.     Rather  will  relief  be  sought  at  the  polls,  where, 
during  the  year  of  1922,   one-third  of  the  membership  of  the  Senate  and  the 
entire  membership  of  the  House  are  to  be  elected. ' " 


Forest  Policy  The  New  York  Times  to-day  says:  "Hearings  will  begin 

Bill  Jan.   9  before  the  House  Committee  on  Agriculture  on  a  bill 

to  transfer  the  jurisdiction  of  the  Forest  Service  from  the 
Department  of  Agriculture  to  the  Interior  Department.  Sec- 
retary Fall  of  the  Interior  Department  is  said  to  wish  the  transfer  made. 
Colonel  V^filliam  B.  Greeley,  Chief  of  the  Forest  Service,   and  Secretary  of  Agri 
culture  Y/allace  are  understood  to  oppose  the  bill.     It  had  been  understood  in 
Senate  quarters  that  lumber  interests  sympathize  with  Secretary  Fall's  idea, 
as  they  believed  the  Interior  Department  would  be  more  lenient  in  opening  up 
forest  reserves  for  timbering  than  the  Agriculture  Department  would  be." 
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Cooperative  "Representatives  of  the  farmers^  conference,  in  con- 

Marketing       saltation  v/ith  a  number  of  senators  from  Western  States,  ob- 
Legislation    jected,  Jan,  7,  to  proposed  Senate  amendments  to  the  bill  author- 
izing cooperative  marketing  by  associations  of  farmers.  Spokes- 
men for  the  farmers  said  they  were  satisfied  v/ith  provisions 
of  the  bill  as  it  passed  the  House."  (Press,  Jan.  9.) 


Senator  An  editorial  in  The  Journal  of  Commerce,  Jan,   6,  says: 

McCumber^s      "Porter  J.  McCumber,  Senator  from  North  Dakota  and  putative 
Stand  successor  to  Boies  Penrose  as  chairman  of  the  Senate  Finance 

Committee,  has  made  a  plain  declaration  of  policy.    He  favors 
and  predicts  early  enactment  of  soldiers'  bonus  legislation  and 
at  the  same  time  of  a  measure  calling  for  the  funding  of  the  foreign  debts. 
Mr.  McCumber  plans  to  pay  the  bonus  out  of  the  interest  on  the  foreign  claims 
thus  collected. Those  who  believe  that  the  finances  of  the  Nation  ought  to 
be  saved  from  a  most  disastrous  raid  upon  them  and  that  the  community  must 
be  protected  from  a  perpetuation  of  the  present  tax  suffering — who  believe 
that  the  restoration  of  prosperity  and  of  full  employment  ia  a  goal  urgently 
to  be  sought — ought  to  exert  themselves  most  directly  and  forcefully  to  stop 
the  further  progress  of  this  legislation.     They  must  act  at  once,  for  a  criti- 
cal moment  has  been  reached  77ith  the  prospective  choice  of  a  Finance  Committee 
head  whose  main  program  is  bonuses  and  impossible  dreams  of  debt  collection." 


Section  2. 

Agricultural  Basing  an  editorial  on  Department  of  Agriculture 

Bloc  figures  of  acreage,  production  and  values  of  a  few  farm  staples, 

which  "speak  eloquently  of  how  the  farmer  has  sustained  his 
end  of  the  jJation's  sustenance  and  of  his  reward  for  his  effort," 
Commerce  and  Finance  for  Jan.  4  says:  "Have  the  urban  manufacturing 
industries  done;  as  well?    The  statistics  as  to  this  will  not 
be  available  for  many  months--perhaps  for  several  years--but 
from  the  idle  and  part-time  factories  and  unemployed  workmen 
visible  or  reported  it  is  fair  to  assume  that  they  have  i^ot. 
The  index  numbers  furnish  additional  evidence  of  this,  for  the 
prices  of  manufactured  products  have  declined  to  nothing  like 
the  extent  that  agricultural  prices  have  dropped.     Labor  Bureau 
reports. as  to  average  wages  in  these  industries  afford  further 
evidence  that  the  cities  and  toir/ns  are  not  doing  their  part  in 
the  restoration  of  'normal'  conditions.     Nor  is  the  farmer's 
predicament  a  merely  temporary  one.     The  obligations  he  assumed 
at  the  peak  of  inflation  are  already  twice  as  heavy  as  when  they 
were  taken,  and  he  sees  in  their  continuance  the  payment  of 
tv/ice  as  much  as  he  engaged  to  pay,  as  measured  in  the  things 
he  produces. .. These  things  constitute  the  reasons  for  the  gro^rth 
of  the  'farmers'  bloc,'  and  are  the  things  the  farmer  hopes  to 
remedy  by  legislative  action.     That  they  call  for  a  remedy  is 
beyond  question,  but  in  the  ignorance  of  economics  that  pervades 
our  legislative  bodies,  farmers'  blocs  and  all,  the  remedies 
adopted  are  quite  certain  to  breed  greater  evils  than  they  cure. 
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Had  the  farmer  the  wit  he  ought  to  have  he  would  set  his  face 
tov/ard  freedom  by  tearing  down  the  economic  restrictions  set 
up  by  the  'industrial  bloc'  and  others.     He  will  find  no  profit 
in  adopting  their  methods," 

Agricultural      1.  Walter  W*  Head,  second  vice  president  of  American 

Situation       Bankers  Assoc.,  and  president  of  the  Omaha  National  Banjc,  says 
in  Journal  of  Commerce,  Jan.  5:  "The  last  fev/  months  of  the  old 
year  have  been  disappointing.     The  condition  of  the  farmer  has 
been  only  slightly  alleviated.     Sufficient  progress  has  not  been 
made  toward  the  equalization  of  prices  of  v/hat  the  farmer  sells 
as  compared  to  his  purchases  to  make  him  a  ready  buyer.    He  still 
feels  a  certain  resentment  bec3u*se  wages,   freight  rates  and  manu- 
facturing prices  generally  have  not  suffered  the  same  readjust- 
ment as  the  prices  of  his  products.     He  is  determined,  and  rightly, 
too,  to  hold  his  products  for  better  prices,  and  at  the  same  time 
refuses  to  buy  anything  except  the  absolute  necessities." 

2.  "We  believe  that  the  most  important  problem  confronting 

us  at  this  time  is  that  of,  in  some  manner  or  other,  aiding  the 
farmers  of  this  section,  who,  under  the  stirrulus  of  demand  and 
satisfactory  prices  ho.ve  produced  so  abundantly.     Their  products, 
especially  corn,  now  clog  the  primary  markets  of  the  Nation,  and 
prices  have  dropped  in  many  instances  far  below  the  prewar 
level  and  even  under  stress  below  the  price  paid  in  the  nineties*" 
(L.  B.  Jeffries,  Industrial  Secretary,  Des  Moines    Chamber  of 
Commerce,   in  N.  Y.  Commercial,  Jan.  5.) 

"The  War  Finance  Corporation  and  the  Department  of 
Agriculture  are  studying  the  problem  of  storing  corn  and  fi- 
nancing it  *  on  a  sound  business  basis  until  it  can  be  marketed 
or  utilized,  with  benefit  to  the  farmers  in  the  corn  belt  as 
well  as  to  the  entire  Nation.  ' Crop  records, '  says  the  corpora- 
tion,  'show  that  unusual  yields  do  not  continue  indefinitely, 
and  the  preservation  of  a  surplus  against  a  time  of  diminished 
production  is  in  line  Y/ith  the  sound  economic  and  financial 
policies.'  The  farm  is  admittedly  the  best  place  to  store  corn. 
It  costs  least  to  do  it  there... It  is  also  kept  out  of  the  visible 
when  on  the  farm.     The  ovmer  v/ith  any  reasonable  business  repu- 
tation can  borrow  any  reasonable  sum  on  the  corn... It  would  take 
years  to  build  houses  for  corn  and  oats  if  the  corporation's  and 
the  department's  theory  were  sound.     There  is  practically  no 
demand  for  elevator  storage  space  for  corn  and  bulk  grains--so 
little  that  the  farmers'  own  companies  have  never  encouraged  the 
practice  and  most  of  them  refuse  to  permit  it  in  their  houses, 
the  regular  and  proper  commercial  use  of  v/hich  would  be  impaired 
v/hen  a  movement  should  begin."  (Price  Current-Grain  Reporter, 
Jan,  4. ) 

Cotton  In  a  communication  entitled  "Cotton  Planters'  Position 

Analyzed,"  to  New  York  Commercial,  Jan.   6,  Senator  Hoke  Smith 
says:  "The  grov/ers  of  cotton  for  more  than  half  a  century  have 
sacrificed  their  labors  by  excessive  production  and  by  failing 
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Storage 


Vol>  IV,  no.  6 


-  4  - 


January  9,  1922 


to  sell  cotton  in  an  orderly  manner.     A  cp.reful  investigation 
of  the  facts  led  me,  upon  the  floor  of  the  Senate,  about  tv/o 
years  ago,  to  prove  that  the  average  family  engaged  in  cotton 
growing. could  only  earn  an  average  of  §375  a  year  with  cotton 
selling  at  13  cents  a  pound.     Such  a  return  did  not  :j.ustify 
continued  toil  to  produce  cotton.     The  southern  cotton  grower 
sacrificed  his  crop  at  these  low  figures  as  a  result  of  over- 
production and  an  uneconomic  mode  of  sale." 


Cows  in  U. 
Best  in 
Butterfat 


Farmers  and 
Luxuries 


S.  Fifteen  of  the  sixteen  greatest  butterf at-producing 

cows  in  the  world--every  one  of  them  a  supercow — are  to  be  found 
in  the  United  States,  reports  from  Prof.  W.  V/.  Yapp,  of  the 
University  of  Illinois,  in  an  inquiry  he  conducted  for  the  Asso- 
ciated Press.   (Urbana,  111.,  dispatch  to  Jour,  of  Commerce,  Jan, 6) 

Basing  an  article  on  the  incident  of  a  midwestem 
banker  demanding  the  t\70  hind  wheels  of  a  farmer's  automobile 
as  collateral  for  a  loan,  John  A.  Cavanag^", ,  president,  Des 
Moines  National  Bank,   says  in  Commerce  and  Finance,  Jan.  4: "The 
dominant  thought  in  the  banker's  mind,  of  course,  was  that  the 
farmer  v/as  extravagant:  —  The  banker  overlooked  the  important 
fact  that  the  automobile  has  become  an  asset  on  the  farm,  rather 
than  a  liability;   ...Another  moral  to  the  story  lies  here:  T'JiS 
must  discard  everything  which  tends  to  take  away  from  a  great 
and  necessary  occupation,  now  in  its  doldrums,  its  last  vestige 
of  enj oyment. . . In  a  recent  article.  Dr.  H.  C.  Taylor,  of  the 
Bureau  of  Markets  and  Crop  Estimates,  points  out  that  farmers 
are  unmerciful  competitors.     Of  recent  years  they  have  competed 
to  produce  crops  to  secure  maximum  profits  and  then  have  invested 
much  of  these  profits  in  bidding  against  each  other  for  more 
land,  which  has  risen  in  price  until  a  normal  rate,   of  return  is 
almost  impossible.     Rather  thejii  that  farmers  should  continue 
this  orgy  of  land  buying,  Dr.  Taylor  urges  than  to  add  to  their 
enjoyments  in  life... The  moral  'lies'  therefore  when  it  presumes 
that  those  things  v/hich  tend  to  elevate  the  living  standard 
whether  50  per  cent  luxury,  75  or  even  100,  should  be  put  in 
pawn. . . " 


Meat-packing 
Industry 


Muscle 
Shoals 


Loss  in  inventory  values  of  Swift  &  Co.  amounted  to 
§^20,000,000  in  1921,  Louis  F.  Swift,  president  of  the  company, 
told  the  annual  meeting  of  shareholders  Jan.   6.     Mr.  Swift  stated 
that  gross  sales  during  the  year  were  slightly  more  than  $800,- 
000,000,  which  was  a  reduction  from  the  previous  year.     The  1920 
sales  were  slightly  more  than  §1,100,000,000.     The  decrease  in 
tonnage,  he  said,  was  only  about  6  per  cent.   (Press,  Jan.  6.) 

Henry  Ford's  offer  for  the  lease  and  operation  of  Muscle 
Shoals,  Ala.,  nitrate  and  water-pov/er  projects  vias  characterized 
Jan.  7  by  Secretary  Weeks  as  "the  only  comprehensive  proposition 
before  him,  which  included  both  the  construction  of  the  project 
and  the  manufacture  of  fertilizers."  (Press,  Ja^i.  8.) 
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Section  3. 

MARICET  QUOTATIONS 

Farm  Jan.  7:  Grain  prices  advanced  under  continued  improve- 

Products         ment  in  milling  demand  and  strength  in  coarse  grains.  Chicago 
May  wheat  higher  at  %1,12%\   Chicago  May  corn  higher  at  53  S/s/. 
Closing  prices  in  Chicago  cash  market:  No.  2  red  winter  wheat 
|1.18;  No,   2  hard  winter  wheat  $1.08;  No.  2  mixed  corn  48;^;  No.  3 
white  oats  35/.  Average  price  to  farmers  in  central  Iowa  for  No.  2 
mixed  corn  about  35/;  to  farmers  in  central  North  Dakota  for  No.  1 
dark  northern  wheat  §l«06j;  to  farmers  in  central  Kansas  for  No.  2 
hard  winter  wheat  90/. 

Chicago  hog  market  active  at  higher  prices,  bulk  of 
sales  |7.60  to  §8.50,  Medium  and  good  beef  steers  $5.85  to  <59.25; 
butcher  cows  and  heifers  |3.50  to  $8.25;  light  aiad  medi^jm  vi/eight 
veal  calves  $6.50  to  $9.25;  fat  larnbs  $11,25  to  $12.35;  feeding 
lambs  $9.25  to  $11. 

Potato  markets  generally  steady;  Philadelphia  strong. 
Prices  at  shipping  points  lower.     New  York  Round  Whites  off  5/ 
at  $1.95  to  $2;  Maine  Green  Mountains  in  bulk  down  IC/  at  $1.81 
to  $1.86.     Florida  Wakefield  cabbage  in  1^  bu.  hajnpers,  $2.50  to 
$2.75  in  Nev/  York.    Maine  Baldwin  apples  No.  1  ranged  $7  to  $8 
per  bbl.  in  Boston. 

Spot  cotton  higher  at  17.75/  per  lb.  New  York  January 
futures  also  higher  at  18.42/. 

The  trend  of  the  grain  market  v/as  uncertain  during  the 
week  ending  January  7  and  prices  averaged  lower.     The  tone  strength- 
ened somewhat  the  last  tv;o  days  of  the-  week  largely  on  improved 
milling  demand  and  strength  in  coarse  grain.    The  cash  demand  for 
v/heat  and  corn  was  good  at  the  close;  country  offerings  light. 

The  potato  markets  show  price  advances  of  15  to  35/.  In 
producing  sections  Nev/  York  sacked  Round  V/hites  advanced  to  $2.05 
f.o.b.   and  closed  firm  at  $1.95  to  $2.  The  demand  for  good  apples 
was  limited;  markets  firm.     Cabbage  in  moderate  demand  and  the 
markets  generally  shov/ed  a  firm  tone. 

Chicago  hog  prices  made  net  advances  ranging  from  75/  to 
$1.15,  light  weights  gaining  most.     Prices  of  practically  all 
other  kinds  of  live  stock  also  advanced.    Eastern  v/holesale  fresh 
meat  prices  made  gains,  veal  leading  Y/ith  advances  of  $1  to  $4. 

Hay  receipts  continued  light  and  resulted  in  steady  to 
higher  prices  at  most  markets.     Country  loadings  for  Chicago  market 
were  reported  as  increasing.    The  feed  markets  showed  a  weaker 
tendency,  especially  for  bran  and  middlings.  Hominy  and  gluten 
feed  also  were  lower. 

The  butter  markets  were  in  a  demoralized  condition  and 
very  weak  at  the  close.     There  are  plentiful  supplies  of  all 
grades  on  the  market.     The  cheese  markets  showed  slightly  more 
activity  although  for  the  most  part  business  was  quiet. 

Spot  cotton  prices  dropped  62  points;  New  York  January 
futures  dovrn  65  points.   (Prepared  by  Bur.  of  Mkts.  &  Crop  Est.) 

Industrials  Jan.  7:  Average  closing  20  industrials  79.12,   as  com- 

&  Railroads    pared  with  74.80  corresponding  day  1921;  average  closing  price 

20  railroad  stocks  73.85,   as  compared  with  77.21.  (Y/all  St.  Jour., 

Jan.  9 . ) 
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Secretary  Wallace  The  Associated  Press  to-dciy  reportc  Secretary  Wallace 

on  Freight  Rates      as  saying  in  an  address  before  the  Traffic  Glub  of  Phila- 
delphia,  Jan-   9,,  that  to  bring  about  a  normal  readiustrrent 
in  agriculture  and,  through  it,   in  industry,  railroad  defi- 
cits muot  be  iiaet  by  reductions  in  operating  cost  rather  than  by  advamces  in 
rates.  Seci  etary  Wallace  said:  ''Agriculture    urgently  needs  the  adjustrnc:nt  of 
freight  raxes  on  farm  products  to  a  point  at  i^hioh  th'-y  bear  about  the  same 
ratio  to  the  price  the  farr:aer  received  for  those  products  as  prevailed  before 
the  r/ar^..It  would  be  unfaar  to  say  ths-t  the  unprecedented  depression  in  which 
we  find  agricu]  hire  to-day  is  due  ^vheily  to  the  very  large  increases  in  freight 
rates  which  have  been  iiDposed  during  the  last  three  years,  but  it  is  fair  to 
say  that  these  increased  freight  charges  are  a  large  factor  in  retarding  agri- 
cultural recovery-     If  prices  of  1919  and  the  earlier  part  of  1920  v;ero  being, 
paid  to  farmers,  they  could  pay  the  increased  freight  rates  v/ithout  serious 
inconvenience.     But  farmers  are  not  receiving  such  prices.     Instead,  they  are 
coj-r.pelled  to  take  prices  no  more  on  the  average  than  the  prev^ar  nornial,  and 
in  the  case  of  some  crops  considerably  below,,"' 


Conference  The  Washington  Star^   Jan.  9,   sa^'-s  in  an  editorial  upon 

Comments  the  National  Agricultural  Conference:  "The  hope  is  to  find 

out  the  cause  of  the  depression  from  which  the  American 
farmers  are  now  sufferi.ng,   and  a  cure  for  that  cause.  Are 
the  farmers^  profits  eaten  up  by  those  who  handle  his  produce  on  the  way  to 
the  consumer?  Are  they  absorbed  in  t.ransportation  rates?  Ar.e  they  merged  into 
production  costs,  into  the  prices  of  soBd,   fertilizer,  machinery?  These  are 
some  of  the  questions  that  the  conference  will  consider. The  farm  problem  is 
broad  in  its  aspects.     It  has  a  distinct  sociological  as  well  as  economic 
aspect.     This  conference  will  deliberate  on  all  phases  of  the  matter,   and  the 
hope  is  that  it  will  find  a  line  of  procedure  that  will  help  the  general  condi- 
tion of  the  average  American  agriculturists " 

The  Commei'cial  and  Financial  Clironicle,  Jan.  7,  says 
in  its  review  of  the  financi.al  situation:   "As  for  the  farmer,  his  position  as 
'end  man'  in  the  circle  is  assured.    He  has  had  to  endure  being  the  butt  of 
newspaper  jests,  but  that  should  not  anger  him,  for  he  is  everybody's  friends, 
and  everybody  is  his;  this  needs  no  proof,  since  he  v/ho  does  not  care  for  the 
farmer  does  not  care  for  himself.     Yet  the  farmer  may  or  may  not  be  in  such 
special  trouble  as  to  need  a  special  pull  of  relief  by  all  the  rest  of  the 
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country;   complaint  is  easy  and  general,  requiring  no  genius,  and  he  should 
not  be  too  hasty  to  assurae  that  he  has  more  than  his  fair  share  of  the  world's 
troubles.     But  suppose  he  has?    A  national  conference  to  talh  over  his  case 
is  set  for  the  23rd,   and  there  can  be  no  objection  to  this,  provided  it  fol- 
lows the  example  of  the  late  uneraployment  talk  and  avoids  an  outcry  to  Govern- 
ment,  ...If  he  can  not  respond  to  the  suggestion  that  he  be  too  proud  and  in- 
depeiident  to  adopt  the  tactics  of  more  closely  unionized  'labor,  '  let  him 
take  note  of  the  immovable  severity  of  economic  law.     If  he  crovds  the  rail- 
roads overmuch,  or  if  he  manages  to  boost  the  unit  nrices  of  his  o^'/n  products, 
or  if  in  any  other  manner  he  elbows  others  that  he  may  get  more  room,  the 
elbowing  will  react  upon  himself..." 


Forest  Legis-  Timber  in  the  United  States  is  being  consumed  four 

lation  times  as  rapidly  as  it  ic  being  grown,        3.  Greeley,  chief 

of  the  Forest  Service,  told  the  House  Agricultural  Com- 
m,ittee,   Jan.   9,   in  urging  Federal  legislation  designed  to 
conserve  the  country's  forests.     The  Snell-McCormick  Forestry  Policy  Bill 
which  provides  for  cooperation  between  the  Federal  Government  and  States  in 
a  conservation  program,  Mr.  Greeley  stated,  "represents  a  most  practical  and 
opportune  solution  of  the  timber  supply  question."  (Press,  Jan.  10.) 


Tariff  Legis-  John  H.  Kirby,  of  Houston,  Tex.,  president  of  the 

lation  Southern  Tariff  Association,  Jan.  9,  told  the  Senate  Finance 

Corarnittee  southern  business  men  have  awakened  to  the  need 
of  a  protective  tariff.   (Press,  Jan.  10.) 


An  editorial  on  "Class  Interests"  in  The  New  York  Times 
to-day  says:  "The  fact  is  that  there  are  farmers  in  the  East 
and  financiers  in  the  West,  the  imi:iediate  interests  of  both 
being  not  those  of  a  section  but  of  a  Nation-wide  group.  We 
think  of  their  interests  as  sectiona.!  and  call  for  sectional  protest  at  the 
polls  only  because  the  basis  of  representation  at  Washington  is  still  that  of 
the  territorial  unit,  the  industrial  unit  being  ignored.     The  peril  of  legis- 
lation dictated  by  group  interest  can  not  be  exagj^erated.     Far  worse  than  the 
evil  of  setting  section  against  section  is  the  evil  of  setting  class  against 
class. " 


Section  2. 


Agricultural 
Bloc 


Agricultural  The  War  Finance  Corporation  announces  that,  from 

Financing        January  5  to  January  7,  1922,  inclusive,   it  approved  194  ad- 
vances,  aggregating  |6, 204,000,  for  agricultural  and  live-stock 
purposes,   in  the  West  and  South.     During  the  week  ended  January 
7,  1922,  the  corporation  approved  a  total  of  301  advances,  ag- 
gregating $8,875,000,   for  agricultural  and  live-stock  purposes. 
(Press  statement,  Jan*  9.) 
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Agriculture  In  his  article  entitled  "Agriculture  and  the  Business 

and  Business    Revival"  in  the  Ilev/  York  Republic,  ^ec.  2R,  Dr.  David  Friday 

statss  that  "any  one  The  is  hc.ndy  with  figures  ^md  hnovs  T/here 
to  find  then  can  easily  inal:e  out  a  more  strihin;^-  case  for  the 
interdependence  of  agricultural  prices  and  manufacturing  pros- 
perity than  the  spolcesrnen  of  the  farming  interests  have  yet 
made...  The  figures  for  the  gross  product  of  agriculture  and 
those  for  value  added  by  ijanuf acture  maintain  an  uncanny  equality 
throughout  the  last  quarter  century... It  is  a  safe  prediction 
that  for  1921  these  tv/o  values  ivill  again  be  approxiinately  equal 
at  a  figure  not  far  from  012,000,000,000.     It  is  hardly  be- 
lievable that  the  correspondence  betv/een  these  tvo  sets  of 
figures  prepared  by  tT;o  different  Goverriment  departments  entirely 
independently  of  each  other  should  coincide  by  mere  accident 
over  a  period  of  more  than  t-ro  decades. There  seems  to  be  much 
sound  sense  in  the  farmer' 5  statement  that  there  is  an  inter- 
dependence betTi'een  the  purchasing  "oower  oi  the  agricultural 
community  a-nd  the  sales  of  the  msj^uf acturer.     But  ^vl'ich  -"jay  does 
tlie  causation  run?... An  exsmination  of  the  course  of  prices  in- 
dicates that  in  the  present  situation  agricultural  products  led 
tne  fall  in  prices.     But  there  v^ere  other  factors  in  the  situa- 
tion which  viere  simult8,neousl-/  -.7orhin2;  curtailment  of  production 
in  manufactured  articles. ..  At  present  the  causes  T/hich  brought 
industry  to  its  unhappy  state  are  of  less  moment  than  the  forces 
T/hich  T/ill  restore  pros",'erity.    Tnat  is  the  likelihood  that 
agricultursJ.  prices  ?dLll  revive  and  lift  us  cut  of  the  slough  of 
depression  by  increasing  the  farmers'  purchasing  poT/er? - . . Any 
intelligent  discussion  of  this  question  leads  at  once  to  a  con- 
sideration of  the  Zuropean  situation.     A  large  part  of  our  agri- 
cultural products  fflu^t  still  be  sold  upon  an  international 
m8.rVet,  and  must  there  come  into  com^Detition  ^th  the  output  of 
the  European  farmer.     If  the  interdependence  of  agricultural  crop 
vs.lues  and  manufacturing  output  is  valid,  it  must  hold  for 
Europe  as  -i^ell  as  for  America.     There  is  every  prospect  at  present 
that  European  manufacturers  '-/ill  be  in  a  serious  state  of  de- 
pression dv.ring  the  neiiT.  six  or  eight  months.  •. This  must  in- 
evitably result  in  lov/  prices  for  European  farm  products. 
A.gainst  these  lor/  prices  xhe  Aiierican  farr;.er  mu^^t  compete  in 
the  case  of  all  those  crops  'Thich  've  export.     Unless  something 
can  be  done  to  rehabilitate  European  industry  and  to  revive  its 
manufacture,  it  -^'ill  be  impossible  to  reestablish  industrial 
prosperity  by  raising  ^jaericccn  a.gri cultural  prices." 

Cooperative  Alexis  L.  Clarh,  chief  of  the  Bureau  of  .".arhets  of 

Marketing         the  lie-::  Jersey  State  Department  of  Agric^olture,  in  a  suijmary  of 
last  year's  marhet  activity,  declares  that  cooperative  buying 
and  selling  organizations  among  farmers  in  Eastern  States  have 
come  to  stay.    He  said  that  Ife^/  Jersey  farmers  rere  profiting 
by  the  ex^oerience  of  agriculturists  in  other  parts  of  the  country, 
and  could  escape  many  of  the  pitfalls  v.hich  marhed  the  experi- 
mental state  of  the  cooperative  movement.   (Press,  Jan.  8.) 
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Cotton  1.      In  an  article  on  "Hie  Future  of  Cotton"  in  Coranerce 

and  Finance,   Jan,  4,  Richard  T«  Karris  says:  "'iThen  all  is  said 
and  done,  there  r.re  as  many  people  in  the  v.'orld  to-day  as  there 
'76 re  t'vo  years  age,  vvhen  the  cotton  trade  v/as  at  its  peak;  prac- 
tically all  of  ther.i  a.re  potential  consumers  of  cotton,  and  the 
vast  majority  of  them,  due  either  tc  their  small  earnings  or 
their  natural  frugality,  have  never  consuried  much  above  their 
a.ctual  and  immediate  requirements;  requirements  v/hich  in  the 
ver^r  nature  of  things  must  continue  to  manifest  themselves,  and 
•^.'hich  to  a  great  extent  must  and  -rill  be  satisfied.     The  reason- 
ableness of  this  vie"'  v/ould  seem  to  be  borne  out  bv  comT^arison 
of  the  v/orld's  tahi.ig  of  American  cotton  last  season  v;ith  the 
takings  thus  far  this  season..." 

2.      "The  Probability  of  a  Cotton  Scarcity"  is  the  title  of 
an  article  b^r  Joseph  NeY/burger,  president,  IIe":burger  Co.,  in 
Corimerce  arid  Finance  for  Ja.n.  4,  v:hich  savs:  "Instead  of  the 
production  of  cotton  being  increased  all  over  the  T^/orld,  if  you 
^'ill  make  a  careful  sur-vey  of  all  the  ctlier  countries,  you  will 
find  something  has  hap'oened  to  decrease  production-.     The  South 
will  never  plant  as  rauch  cotton  as  heretofore  on  axcount  of  di- 
versif icaticn,  b.z  they  have  found  out  they  can  raise  other 
products  on  our  fertile  soil  that  T/ili  pay  them  much  better.  The 
otner  parts  of  the  T/orld,  should  cotton  advajnce  to  a  ver;'-  big 
price,  T/ill  try  to  stimulate  the  production  of  cotton,  but  this 
Yrill  take  years  and  it  requires  men  of  experience  to  cultivate 
it." 

"On  December  23  t'nere  'V8.s  mailed  to  each  direct  a.nd 
active  member  of  the  (Grain  Dealers  National)  Association  a 
letter  signed  by  President  Clement.     This  letter  asked  for  a 
contribution  to  the  fujad  authorized  by  the  Chicago  convention. 
Pne  fund  is  to  be  used  by  the  Association  in  an  effort  to  render 
abortive  the  agitation  of  the  f?.rm  leaders  7;hc  in  season  and 
out  of  season  are  svstsmaticall-/  misre^-jresenting  the  middlemen 
to  the  grain  producers  of  the  liation.     The  money,  let  it  be 
understood,  is  not  to  be  used  to  fight  the  f  o.rmers, .  .The  money 
is  to  be  used  to  tell  the  far:.jer  the  f2.cts  about  the  present 
distributive  system.    He  does  not  knov^  the  facts.. . You  could  not 
conceive  hor/  anyone  could  believe  'such  stuff  as  the  agitators 
are  handing  out.  '  And  that  is  the  simple  reason  xrhy  the  grain 
dealers  of  the  Nation  are  no7'  on  the  defensive  both  in  the 
country  and  in  7/ashington.  . .  The  producers  T;ill  not  seek  the 
cooperative  port  i:  it  is  sho'rn  to  them  that  they  are  S8,fer 
where  they  are..."  (TTho  is  "h^o  in  the  Grain  Trade,  Jan.  5.) 

The  Independent  Live  Stock  Ilzchange  has  been  organized 
at  the  national  Stockys-rds  at  East  St.  Louis  to  operaxe  in- 
dependently of  the  Live  Stock  Exchange  and  under  Gove  mime nt  con- 
trol.    Tne  neTT  company  ""rill  charge  about  25  per  cent  less  com- 
mission than  the  r^-te  fixed  by  the  excr:ange.   (Press,  Jan.  9.) 
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Section  3. 


Department  of 
Agriculture 


The  I'er.'  York  Times  to-day  says  in  an  editorial:  "Mr 
Baruch  has  suggested  that  the  Department  of  Agriculture' should 
distribute  to  tne  farmers  full  information  from  all  markets  of 
the  i7orld,   so  that  they  shall  be  as  v/ell  informed  of  their  selling 
position  as  buyers  now  are  of  their  buying  position. *     It  is 
necersary  to  add  th'?.t  vhen  the  farmers  are  so  officially  advised 
they  should  make  the  right  use  of  the  information  put  at  their 
disposal.     Ivlany  months  ag^  the  Federal  Reserve  gave  the  farmers 
information  of  their  market  ar.d  credit  position,  which  has  been 
verified  by  subsequent  facts.     Tne  thankless  result  to  date  has 
been  that  the  f aimers  are  seeking  to  have  the  Federal  Reserve  reg- 
ularize its  ideas  and  policy  in  conformity  v/ith  their  interests. 
It  is  different  v/ith  com^iierce.    That  is  a  two-sided  interest, 
and  the  Department  of  Comivicrce  gathers  facts  v/ith  equal  regard  to 
buyers  and  sellers.     For  exa...ple,  there  appears  this  vreek  a 
bulletin  of  the  Department  oi  Commerce  regarding  the  'alarming' 
conditions  in  Argentina.     It  behooves  our  farmers  to  consider  this 
information. " 


Farm 
Products 


Section  4. 
MARKZT  QUOTATIONS 


Jan.  9:  Chicotgo  grain  market  trading  ver;^'  light  due 
partly  to  Board  of  Trade  election.     Cash  demand  fair;  receipts 
light  a21  sections.     Chicago  Hay  wheat  lower  at  $1.11-|-;  Chicago 
I^ay  corn  lower  at  53  Visible  supply  v;heat  47,839,000  bushels, 

a  decrease  of  1,  €29,000  bushels  for  week.     Visible  supply  com 
24,787,000  bushels,  an  increase  of  1,508,000  bushels  for  week. 
Closing  prices  in  Chicago  cash  market:  Ho.  2  red  winter  wheat 
lie.  2  hard  v/inter  wheat  ^l-O^;  ilo,  2  mixed  corn  48/;  llo.  3  white 
oats  35/.     Average  price  to  farmers  in  central  Iowa  for  No.  2  mixed 
corn  35/;  to  farmers  in  central  IJorth  Dakota  for  Ilo.  1  dark 
northern  wheat  .-jjl.OS-l-;  to  farmers  in  central  Kansas  for  Ko.  2  hard 
winter  wheat  90/. 

Chicago  hog  market  lov/er,  bulk  of  sales  $7.30  to  $7.85. 
Cattle  prices  also  lower;  medium  and  good  beef  steers  $6.75  to 
$9.25;  butcher  cows  and  heifers  $3.40  t'.  $8.25.  Fat  sheep  and 
laiabs  steady  to  15/  higher;   fat  lambs  $11.25  to  $12.50. 

Potato  markets  nearly  steady  for  Round  'Tiites,  firm  for 
Green  Iiountains.  Nev^  York  Round  V/hites  steady  at  $2  per  100  lbs. 
sacked  f.o.b.  Maine  bulk  Green  iiountains  slightly  ^'^eak  at  $1-76 
to  $1.86  f.o.b.  liew  York  Baldwin  Apples  A  2-^-  dull  at  shipping 
points  at  $6.50  per  b'^l.     New  York  Danish  type  cabbage  steady  at 
$40  to  $43  per  ton  bulk  f.o.b. 

Hay  receipts  continue  very  light.  Slight  increases  re- 
ported in  country  loadings  in  central  'Jest.     Feed  markets  inactive. 
Mill  offerings  continue  light  but  resellers  appear  anxious  to 
dispose  of  stored  stocks. 

Butter  markets  continue  v/eal:.  Cheese  markets  show  slightly 
more  activity.  Fresh  cheese  steady;  cured  cheese  firm. 

Spot  cotton  higher  at  17.75/  per  lb.  New  York  January 
futures  also  higher  at  18,  53/.  (Prepared  by  Bur.  of  i&ts.5:  Crop. Est. ) 
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West's  Opinion  The  New  York  Times  to-day  states  that  John  Barrett, 

of  East  who  has  returned  to  V/ashington  from  a  three  weeks?  tour  of 

the  Central  West,  'vrote  a  letter,  Jan.  10,  to  President 
Harding  telling  him  that  evoryv/here  he  went  he  found  wide- 
spread feeling  in  the  west  against  the  East.     Of  this  feeling  Mr.  Barrett 
said:  "Its  inspiration  seems  to  come  from  two  fundamental  considerations.  One 
is  the  intense  depression  in  agricultural  and  farming  interests,  which  are 
the  main  resource  of  the  Central  V/est.     And  the  other  is  the  opposition  of 
New  York  City  and  State' and  surrounding  section  to  the  proposed  Great  Lakes- 
St.  Lawrence  deep  waterway  project,  upon  which  Illinois  and  the  near-by  States 
of  Minnesota,  Wisconsin,  Indiana  and  Michigan  have  set  their  heart,  with 
radiating  and  supporting  sympathy  in  the  Dakotas,  Iowa,  Nebraska  and  iuissouri. 
All  this  has  such  an  important  bearing  on  Nev/  York  City's  v/elfare  and  on  nation- 
al legislation,  cooperation  and  prosperity,  v/hen  the  country  should  work  to- 
gether instead  of  having  its  best  interests  handicapped  by  sectional  differ- 
ences, that  it  should  receive  the  immediate  and  careful  attention  of  the  leaders 
of  finance  and  legislation  of  both  East  and  West  as  v/ell  as  of  the  administra- 
tion." 


Price  Tentative  agreement  for  an  investigation  of  wholesale 

Inquiry  prices  throughout  the  country  to  be  carried  on  by  the  Depart- 

meniB  of  Justice,  Commerce  and  Labor  has  been  reached,  Attorney 
General  Daugherty  said  Jan,  10.     At  a  conference  with  Secre- 
taries Hoover  and  Davis,  Mr.  Daugherty  said  it  was  virtually  decided 
to  broaden  the  retail  price  investigation  of  the  Department  of  Justice  to  in- 
clude the  cost  of  various  corniiiodities  from  their  origin  to  the  consumer  and  to 
make  the  survey  jointly  by  the  three  departments.     The  Attorney  General  stated 
that  it  was  planned  to  make  use  of  data  gathered  by  Representative  Anderson, 
chairman  of  the  Congressional  Joint  Commission  of  AgricultureJ  Inquiry. 
(Press,  Jan.  11.) 


Secretary  Mellon  Recommendations  for  legislation  amending  the  Federal 

Asks  for  Loan      Farm  Loan  Act  so  as  to  make  it  easier  for  farmers  actually 
Act  Changes         in  need  of  assistance  to  secure  loans  cjid  to  strengthen  the 

farm  loan  machinery,  v/ere  made  in  a  report  transmitted  to 
Congress  by  the  Secretary  of  the  Treasury  Jan.  9.  (Press, 
Jan.  10.) 
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Tariff  Hearings  on  the  permanent  tariff  bill  having  been 

Legislation      brought  to  a  close,  Republican  members  of  the  Senate  Finance 

Comniittee  embarked  Jan.  10  on  the  task  of    ev/riting  the  Fordney 
Bill.  Before  giving  attention  to  rates  the  members  will  decide 
upon  the  underlying  tariff  policy.     (Press,  Jan.  11.) 


Lumber  ,  Efforts  to  arrive  at  a  definition  of  the  Government's 

Association      policy  toward  trade  associations  in  the  light  of  the  recent 
Decision  decision  of  the  Supreme  Court  in  the  case  of  the  Hardwood  Lumber 

Association  failed  again  yesterday  at  a  conference  of  Attorney 
General  Daugherty  v/ith  Secretaries  Wallace  and  Hoover.  Legiti- 
mate functions  of  trade  associations  would  be  encouraged  by  the  Department  of 
Justice,  Mr-  Daugherty  declared,  but  no  concessions  would  be  made  which  would 
weaken  the  rules    laid  dovm  by  the  decision.   (Press,  Jan.  11.) 


Conf 'S^raa.Cf©  The  Chicago  Journal  of  Commerce  for  Jan.  9  contains 

Comment  an  article  embodying  the  official  information  regarding  the  con- 

ference*    Coijirnenting  upon  the  purpose  of  the  conference,  as 
outlined  by  Secretary  Wallace,  the  article  says:  "In  that  pur- 
pose is  seen,  however,  an  attempt  by  the  administration  to  effect  the  political 
dovmfall  of  the  agricultural  bloc  in  the  Senate,  to  circumvent  its  program 
and  to  strike  at  the  roots  of  its  growing  power  in  legislative  affairs,  by 
impressing  upon  the  farmers  that  the  present  administration  is  in  sympathy 
with  their  predicament  and  that  this  conference  has  been  called  to  arrive  in 
the  shortest  possible  time  at  results  beneficial  to  their  interests.  In 
other  words,  that  the  administration  has  proposed  a  means  by  which  they  are 
to  accomplish  their  own  salvation  with  the  heartiest  cooperation  of  officialdom*" 


Reserve  Loans  Heavier  credits  have  been  extended  to  Federal  Reserve 

to  Farmers       banks  in  the  agricultural  regions  than  to  those  in  sections 

where  trade  and  commerce  predominate.  V,  P.  G.  Harding,  Governor 
of  the  Federal  Reserve  Board,  declared  Jan.  10  at  a  meeting  of 
the  New  York  Board  of  Trade  and  Transportation,     Gov.  Harding  offered  this 
as  substantiation  of  his  emphatic  denial  of  the  charge  that  the  board  had 
shoVvTi  itself  hostile  to  farm  or  crop  loans.     He  also  opposed  efforts  to 
amend  the  banking  lav/s  in  favor  of  the  agricultural  interests.     He  declared 
agriculture  a  fundamental  activity,     representing  40  per  cent  of  its  buying 
pov/er,  but  declared  against  any  legislation  designed  to  favor  one  class. 
(Press,  Jan.  11,) 


Federal  Farm  Loans  totaling  ?18,412,50.0  were  closed  by  the  twelve 

Loans  Federal  Farm  Loan  banks  during  December,  the  Federal  Farm 

Loan  Board  announced,   Jan.  10.     Tliis  total,  the  board  said, 
was  approximately  $3,500,000  greater  thaji  the  November  business 
and  about  ^5,000,000  greater  than  October.    The  December  loans,  the  board 
said,  v/ere  the  largest  single  month'rs  business  handled  by  the  farm  loan  banlcs 
since  the  organization  of  the  system.     (Press,  Jan.  10 ) 
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Agricultural  The  Commercial  and  Financial  ■  Chronicle  for  Jaii.  4 

Bloc  says  in  referring  to  the  death  of  Senator  Penrose  and  succession 

of  Senator  McCumber  to  the  chairmanship  of  the  Senate  Committee 
on  Finance;  "The  Washington  representative  of  the  (Nev;  York) 
Herald  sees  ominous  consequences  in  the  opportunity  that  may  be 
seized  by  the  agricultural  bloc,  Y/hich  is  said  to  aim  at 'the 
triumph  of  the  wheat  interests  of  the  Fissouri  Valley  and  the 
cotton-growers  of  the  South  over  the  Wnll  Street  financier,  the 
manufacturer  and  the  small  business  man  in  industrial  se?tions 
of  the  country. '  A  half  dozen  measures  are  mentioned  as  having 
been  already  'put  through  under  the  agricultural  goad,'  and 
another  four  are  awaiting,  prominent  among  them  the  freight  rate 
reductions  v/hich  everybody  desires. ..  The  bloc,  according  to  the 
Herald's  summary  of  opinion  in  Washington,  does  not  concoal  its 
intention  to  'run'  the  Government,  and  the  correspondent  sub- 
mits figures  to  show  that  the  five  most  prominent  bloc  States 
contributed  to  revenue  in  the  last  year  only  a  little  over  175 
millions,  while  Massachusetts  contributed  259  millions,  and, 
with  the  other  four  most  prominent  industrial  States,  over 
2,543  millions;  the  bloc  States  furnished  less  than  3^  per  cent 
of  public  revenue,  against  over  51  per  cent  by  the  five  in- 
dustrial States," 

American  Farm  "The  Farm  Bureau's  Opportunity"  is  the  title  of  an 

Bureau  e'ditorial  in  Wallaces'  Farmer  for  Jan.  6,  which  says:  "Is  the 

Criticized       Farm  Bureau  Worth  Saving?  This  is  the  question  a  good  many 

Iowa  farmers  are  asking.     They  have  seen  a  great  organization 
built  up,  have  mtnessed  the  performance  of  some  good  work,  but 
they  feel  that  the  Farm  Bureau  has  up  to  this  time  fallen  far 
short  of  their  expectations, ..  Tne  program  adopted  by  the  State 
convention  next  week  will  determine,  in  the  view  of  many  Iowa 
farmers,  whether  these  criticisms  are  just.     If  the  convention 
adopts  a  vigorous  program  for  the  year,  and  if  the  officers  take 
steps  to  carry  out  that  program  promptly,  farmers  will  be  dis- 
posed to.  forget  any  criticisms  of  the  past  and  get  behind  the 
movement. .. Corn  acreage  reduction  and  cooperative  marketing  are 
the  two  big  issues  before  the  convention,  although  there  are  a 
number  of  other  matters  of  hardly  less  importance  that  demand 
consideration* " 

Argentina's  agricultural  conditions  were  described  as 
"alarming"  by  Commercial  Attache  Feeley,  in  a  cabled  summary 
of  the  general  situation  in  that  country,  made  public  recently 
by  the  Department  of  Commerce,     The  report  states  that  exports 
are  decreasing  and  the  Banco  de  la  Nacion  is  considering  a  five- 
year  extension  of  credit  at  5  per  cent  on  live  stock  and  agri- 
cultural products.     (Press,  Jan.  10.) 


Argentina' s 

Agricultural 

Situation 
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1.  The  Nev/  York  State  Department  of  Farms  and  Markets 
has  established  a  bureau  of  traffic  and  transportation  to  aid 
the  farmer  in  marketing  his  products,  Commissioner  Pyrke  an- 
nounced Jan.  8.    It  is  designed,  he  said,  to  overcome  the  handi- 
caps that  now  beset  the  shipping  system.  (Press,  Jan.  9.) 

2.  "The  Southern  Farmer  Tries  Cooperative  Marketing"  is 
the  title  of  an  article,  by  Sydney  D.  Frissell,  in  American 
Review  of  Reviews  for  January.    This  comprises  an  extensive 
review  of  the  efforts  during  the  past  few  years  of  the  growers 
of  cotton  and  tobacco  and  other  farm  products  of  the  South,  and 
the  promising  outcome  through  the  development  of  cooperative 
marketing.     The  article  says:  "Now  that  the  farmers  of  the 
South  are  organizing  in  strong  business  associations  throughout 
the  cotton  and  tobacco  belts,  and  the  success  of  the  cooperative 
marketing  movement  seems  inevitable,  a  miracle  of  change  is 
taking  place... Both  capitalist  and  laborer,  xiidomitable  con- 
servative, and  individualist,  the  farmer  of  the  South,  stung 
into  the  knowledge  of  his  power,  and  catching  up  at  last  with 
modern  weapons  of  organization,  in  the  struggle  for  existence, 
has  reached  the  turning  of  the  road," 

"Beating  the  Weevil"  is  the  title  of  an  editorial  in 
The  Wall  Street  Journal,  Jan.  9,  which,  after  reviewing  the 
development  of  improved  varieties  of  cotton  by  the  Department 
of  Agriculture  and  private  enterprise,  closes  as  follows:  "Con- 
sumers of  cotton  goods  should  also  be  interested  in  this  matter, 
because  better,  finer,  and  stronger  goods  can  be  produced  from 
long  staple  cotton.    The  outside  world  would  profit  by  this 
evolution  fully  as  much  as  the  farmers.     The  old  way  of  market- 
ing cotton  should  be  done  away  with,  and  farmers  given  to  under- 
stand that  a  superior  grade  would  bring  a  better  price.  The 
cotton  market  should  extend  its  aid  and  give  the  farmer  this 
weapon  in  his  fight  against  the  weevil.    Broadly,  the  southern 
farmer  has  two  things  to  conquer, — the  boll  v;eevil  and  himself. 
If  in  poisoning  the  former  he  accidentally  thins  out  some  of 
his  political  spokesmen,  the-  country  can  stand  it»" 

"Factory  Production  vs.  Agricultural  Production"  is 
the  title  of  an  editorial  in  Wallaces'  Farmer  for  Jan.  6,  which 
says:  "An  Iowa  correspondent  v/rites:   *Do  you  have  any  figures 
proving  that  factories  reduce  their  production  when  producing 
at  a  loss?  It  is  an  almost  invariable  rule  for  business 

men  to  cut  production  when  prices  fall,  and  to  increase  produc- 
tion when  prices  rise.     During  the  last  half  of  1919  and  the 
early  part  of  1920,  when  prices  were  high  and  rising,  the  output 
of  manufactured  goods  was  from  2  to  16  per  cent  more  than 
normal.    Late  in  1920,  however,  when  prices  began  to  fall,  the 
output  of  manufactured  goods  declined  just  as  promptly,  and 
during  1921  has  averaged  from  20  to  30  per  cent  below  noriiial. 
These  figures  are  notguosses,  but  are  based  on  extensive  sta- 
tistical research  conducted  by  the  Harvard  University  committee 
on  economic  research.  The  research  covers  iron  and  steel,  lumber, 
paper,  petroleum,  textiles,  leather,  food  and  tobacco  manufactures'.* 
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Department  of  '      The'  American  Re vie v  of  Reviews  for  January  presents 

Agriculture  an  analysis  of  the  current  annual  reports  of  various  of  the  heads 
^  of  the  departmen!bs  of  the  Government.  Of  Secretary  V/allace's  re- 
port it  says:  "The  Secretary  of  Agriculture,  Mr.  Wallace,  opens 
his  report  v/ith  a  very  trenchant  and  stimulating  survey,  first 
of  agricultural  conditions,  and,  second,  of  the  v/ork  of  the  De- 
partment of  Agriculture  as  related  to  the  Nation's  progress  and 
■  prosperity  in  its  basic  industry.     This  review;;'  is  one  of  the  most 

intelligent  and  satisfactory  discussions  of  our  agriculture  and 
i"ts  problems  that  has  ever  been  presented.    Mr.  Wallace  boldly 
declares ^that  scientific  research,  in  its  application  to  farm 
conditions,  is  the  principal  object  of  the  Federal  Government  in 
maintaining  the  department.     He  shovrs  convincingly  hovr  great  are 
the  services  that  the  department  is  al-ready  performing*" 


Section  4. 


MARKET  QUOTATIONS 

Farm  '   Jan.  10:  Yi/lieat  market  had  heavy  unde"rtohe.    Milling  de- 

Products  mand  slow.     Corn  depressed  by  weakness  in  wheat  but  showed  more 

resistance  to  pressureand  kept  within  narrov/  range.     Chicago  May 
Wheat  lov/er  at  §1.08-|-;  Chicago  May  corn  lower  ,  at  Closing 
prices  in  Chicago  cash  market:  No,  2  red  winter  v/heat  §1.14;  No. 
2  hard  winter  wheat  $1.05;  No.  2  mixed  corn  48/.  No.  3  v/hite 
oats  34jj(.  Average  price  to  farmers  in  central  Iowa  for  No.  2 
mixed  corn  35/;  to  farmers  in  central  North  Dakota  for  No.  1 
dark  northern  wheat  $1.08;  to  farmers  in  central  Kansas,  for. No.  2 
hard  v/inter  wheat.  90/. 

Chicago  hog  market  active  and  higher,  bulk  of  sales 
^7.30  to  $7.75.     Beef  steers  and  fat  cows  and  heifers  generally 
steady;  medium  and  good  beef  steers  §6.75  to  |9.25;  butcher  cows  . 
and  heifers  $3.40  to  |8-25.  Sheep  and  lambs  generally-  strong  to • 
25/  higher;  fat  lambs  §11.50  to  §12.65. 

Potato  markets  about  steady;  Chicago  slow  and  v/eak.  New 
York  -sacked  Round  Whites  off  5/  f.o.b.  at  $1.95.  Maine  bulk  Green 
Mountains  dov/n  5  to  lo/  at  $1«71  to  $1.76  f.o.b.     Maine  No.  1 
Baldwin  apples  st'eady  in  Boston  at  $7  to  $8  per  bbl.     Nev;  York 
Danish  type " cabbage  firm  at -shipping  points  at  $40  to  $42  per  ton 
bulk. 

Spot  cotton  lower  at  17.56/  per  lb.     New  York  January 
future  also  lov/er  at  18.03/.   (Prepared  by  Bur.  of  Mkts.&  Crop  Est.) 

Industrials  Jan.  10:  Average  closing  price  20  industrials  78.59, 

and  Railroads  as  compared  v;ith  76.14  corresponding  day  1921;  average  closing 

price  20  railroad  stocks  73.54,  as  compared  with  76.99.  (Wall 

St.  Jour.,  Jan.  11.) 
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Corn  Acreage  The  movement  to  cut  corn  acreage  50  per  cent  in  lov/a, 

Cut  Nebraska  and  Kancas,  combined  v/ith  efforts  of  cattlemen  in 

Nebraska,  Wyoming  and  Colorado  to  discontinue  further 
breeding  of  stock  feeders,  has  reached  a  concrete  stage. 
The  Farm  Bureau  Federation  of  lova,  Nebraska  and  Kansas  s.nd  more  than  eighty 
county  granges  in  the  three  States  have  officially  taken  up  the  matter  and 
are  urging  all  to  comply.     (Press,  Jan.  12.) 


Farmer  on  Reserve  Tlie  Nev  York  Times  to-da^^  says:  "Members  of  the  Senate 

Board  agricultural  bloc  have  begun  r;ork  on  r/hat  \3  termed  a  com- 

promise- measure  v/ith  reference  to  the  bloc's  demand  for  the 
appointment  of  a  farmer  as  a  member  of  the "Federal  Reserve 
Board.     The  compromise,  it  v/as  stated  by  bloc  leaders,  xrlll  be  designed  to 
meet  the  vlexrs  held  by  the  President,  v/ho  has  said  he  had  no  objection  to  such 
legislation,  providing  it  includes  other  industries  along  Tilth  agriculture 
as  entitled  to  representation  on  the  board." 


vjere 

Forestry  Provisions  of  the  Snell-McCormick  forestry  bill/indorsed 

Legislation  Jan.  11  by  Elbert  H.  Baker,  publisher  of  the  Cleveland  Plain 

Dealer,  rho  appeared  at  a  hearing  before  the  House  agriculture 
committee  as  a  representative  of  the  American  Newspaper 
Publishers*  association.     Mr.  Baker  said  he  favored  "every  portion"  of  the 
bill,  ivhich  provides  for  cooperation  by  the  Federal  Government  rrith  States  and 
O'rmers  of  timberlands  in  the  conservation  of  forests  and  development  of  nev; 
timber  tracts.     Passage  of  the  measure  also  r/as  advocated  by  vJ.  L.  Hall,  rep- 
resenting the  Union  League  club,  of  Chicago,  v.ho  presented  resolutions  for 
the  club  indorsing  the  bill.     Charles  Lathrop  Pack,  president  of  the  American 
Forestry  Association,  also  appeared  in  advocacy  of  the  bill.   (Press,  Jan.  12.) 


Lake  Water.vay  Under  a  bill  introduced  Jan.  11  by  Representative 

Legislation  Chalmers,  construction  of. the  Great  Lakes  and  Sto  Lawrence 

estuary  v.'ould  be  authorized,  so  far  as  the  United  States 
v/as  concerned,  vdth  a  stipulation  that  the  cost  of  the  im- 
provement be  met  by  a  bond  issue  guaranteed  by  the  Governments  of  the  United 
States  and  Canada.   (Press,  Jan.  12.) 
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Muscle  Shoals  "If  Henry  Ford  obtains  possession  of  the  Ivluscle  Shoals 

project  in  Alabama  he  will  take  immediate  steps  to  make 
that  part  of  the  South  one  of  the  industrial  centers  of  the 
country.     The  Associated  Press  learned  Jan.  11.     The  Muscle  Shoals  plan  of 
Mr.  Ford  contenipiates  one  of  the  greatest  undertakings  in  the  hirtory  of  in- 
dustrial America,  it  became  kno\7n,  and  includes  development  of  the  property  as 
a  model  and  the  eventual  extension  of  the  system  to  many  other  parts  of  the 
country."       (K.  Y.  Times,  Jan.  12.) 

Renev;ing  his  charge  that  'Hhe  fertilizer  trust"  was 
seeking  to  defeat  the  Muscle  Shoals  development  project,  Senator  Karris  called' 
the  attention  of  the  Senate,  Jan.  11,  to  a  circular  which,  he  said,  had  been 
sent  out  by  the  National  Fertilizer  Association  of  Philadelphia  and  ^vhich  v^as 
captioned  "Cost  to  Taxpayers  of  Ford  Muscle  Shoals  Offer."  (N.  Y.  Times , Jan.l2. ) 

Tariff  A  plan  of  assessing  tariff  duties  on  the  basis  of  the 

Legisla.tion  difference  in  the  costs  of  converting  the  raw  material  into 

the  finished  products  in  the  United  States  and  foreign 
countries  v:as  outlined  to-day  to  Republican  members  of  the 

Senate  Finance  Committee  by  Julius  Forstman,  a  woolen  manufacturer  of  Passaic, 

N.  J, 

Preliminary  reports  on  the  investigation  made  by  James 
B.  Reynolds  and  "Jieasury  experts  as  to  a  comparison  of  American  valuations  and 
the  selling  prices  of  imported  goods  in  the  United  States  also  were  received. 
The  complete  report  is  expected  within  a  vieek,  and  the  information  will  be 
used  as  the  basis  for  detemining  the  tariff  policy  and  writing  the  rates  of 
the  new  bill.     (Press,  Jan.  12.) 


Govermment  Crop  An  editorial  in  The  Philadelphia  Public  Ledger  to-day 

Insurance  says  in  part:  "Theodore  H.  Price,  in  an  open  letter  to 

Secretary  of  Agriculture  "yifallace,  suggests  the  establishment 
by  the  Government  of  crop  insurance.     He  points  out  what 
the  British  and  American  Governments  did  in  the  war  period  to  insure  vessels 
and  cargoes.    Without  this  insurance  commerce  would  have  been  extremely  hazard- 
ous.    Insurance,  he  explains,  is  true  socialism,  distributing  the  losses  of  the 
few  among  the  many  without  diminishing  the  incentive  to  private  ef  forts. .  .l^p'hile 
opposed  to  putting  the  Government  in  business,  Mr.  Price  sees  no  reason  why 
Washington  should  not  establish  a  crop-insurance  bureau  from  which  the  farmer 
could  buy  policies  that  would  indemnify  him  for  his  actual  expenditures  and 
from  v/hich,  after  a  few  years,  the  larger  insurance  companies  could  obtain  data 
upon  V7hich  to  base  rates...  If  he  has  done  nothing  else,  Mr.  Price  has  offered 
a  suggestion  worthy  oi  earnest  study.     The  farr.  to-day  is  the  most  speculative 
of  major  industries.     To  minimize  the  risk  in  any  degree  v/ould  be  of  great 
benefit,  for  if  the  farm  does  not  prosper  all  other  branches  of  industry  are 
more  or  less  aff ected. "  (Letter  appears  in  Commerce  and  Finance,  Jan.  11.) 


Grain  to  Russia  An  agreement  to  transport  grain  to  Russia  in  Shipping 

at  Cost  Board  vessels  at  cost  was  reached  Jan,.  11,  at  a  conference 

of  Secretary  Hoover  and  Chairman  Lasker  of  the  Shipping  Board 
with  President  Harding.     (Press,  Jan.  12.) 
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CojTjinercial  VJest  for  Jan.  7  publishes  a  summary  of  the 
viev/ij  expressed  at  the  recent  St.  Paul  hearing  on  rural  credits, 
beio;'e  the  joint  congressional  committee^,     H.  A.  I.ioehlenpah 
of  MLlv/aukee,  president  of  the  Investors'  Finance  Corporation, 
and  for  a  fev:  months  a  member  of  the  Federal  Reserve  Board, 
adv: cated  cr(^dit  extension  and  additional  credits  as  the 
pana-cea  to  holp  the  farmer  out  of  his  present  difficulties. 
"We  need  a  more  generously  adi-ninistered  Federal  Reserve  System," 
he  saidc     "It  is  not  run  too  much  on  strictly  banking  lines 
anrl  not  enough  attention  given  to  agricultural  needs.  There 
should  be  a  subsidiary  department  of  the  Federal  Farm  Loan 
baxiking  system,  to  handle  rural  credits  in  the  form  of  one, 
tv 0  and  three-year  loans." 

President  E.  G.  Quararae,  of  the  St.  Paul  Federal  Land 
Bank,  insisted  that  "not  lack  of  credit  but  over-expansion  of 
c  redit:j  is  the  prime  cause  of  the  farmer's  present  financial 
v'orries."    He  questioned  the  necessity  of  creating  additional 
machinery  to  extend  credit  to  farming  interests. 

"The  Future  of  the  American  Chemical  Industry"  is  the 
title  of  a.n  article  by  Harrison  E.  HoT;e,   chairman  of  the  di- 
vision of  reiearch  extension  of  the  National  Research  Council, 
and  editor  of  The  Journal  of  Industrial  and  Engineering  Chem- 
istr'-',  in  Th3Annalist,  Jan.   9.     After  reviev/ing  figures  from 
the  preliminary  report  of  the  census  of  1920  on  the  American 
cherdcal  industry,  the  article  says:  "Were  it  not  for  the  con- 
stantly gro'jLng  menace  of  chemical  Germany,  v/hich  is  no'^v  in 
vigorous  reaction,  these  figures  r/ould  seem  to  be,  on  the  face 
of  them,  reassuring  enough  to  calm  the  fears  of  the  economist... 
With  the  German  chemical  industry  on  the  rebound,  hoT/ever,  the 
American  chemical  industrialists  have  had  their  hands  full... 
Taere  could  be  no  more  suicidal  policy  for  those  v/ho  direct 
large  scale  chemical  operations  than  to  get  rid  of  the  trained 
experts  r/ho,   at  this  time  of  all  others,   could  be  of  inesti- 
mable value  to  them  in  solving  the  many  vexed  problems. The 
luxure  of  the  chemical  trade  of  the  United  States  rests  largely 
upon  hov;  Y:e  can  best  use  the  abundant  ra?/  materials  v;hich  are 
close  at  hand,  and  use  the  light  of  scientific  investigation 
to    .overcome  the  many  difficulties  v/hich  beset  management... 
Tie  efforts  made  by  American  chemical  engineers  and  several 
companies  to  produce  potash  in  this  country  from  native  ran 
materials  have  been  checked  by  the  activities  of  the  German 
potash  syndicate. Unless  some  adequate  protection  is  given 
to  the  American  product,  and  an  A^nerican  market  obtained  for 
it,  I  see  no  vay  in  vmich  the  manufacture  of  it  can  be  es- 
tablished in  this  country." 

"The  short  cotton  crop  of  1921  has  carried  vilth  it 
fundamental,  pervasive  and  controlling  consequences.  The 
price  gyrations  of  the  ra^'  staple  are  in  the  main  temperamental. 
The  carry  over  of  American  cotton  from  previous  years. .  .v/ill 
not  maintain  a  very  comfortable  surplus  until  the  1923  crop 
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ccn:'S3  in.     "'"s  have  to  count  on  the  ccntr.nusd  presence  cf  the 
boll  weevil  pest,     ^Je  have  to  reckon  with  the  pressure  on 
the  farmer  for  diversification  of  crops  bv  merchants  and 
.    b=^.nks  in  the  Soutli^  -dictated  by  an  intelligent  self-interest, 
and  by  the  Government  as  a  ma'tter  of  education,     .\7e  must 
coirnb  on  the  farmer's  desire  to  collaborate  by  moans  of  co- 
operative cotbon  marketing  associations;  v;e  must  count  on  the 
potentiality  of  the  succor  rendered  by  the  war  Finance  Corpora- 
ticn;  v;o  must  also  figure  on  the. eased  r/icney  market,  v:hich 
v/ill  aJ  lc?;  the  f8.rmer,  ana  his  near-by  aids  be  ttor .  tex'ras  under 
which  they  can  let  their  crop  drift  ins-'-sad  of  plunge  j.nto 
the  woidd  rese;'VGir.     Tnese  and  other  elements  poinx  toward 
a  well-^maintained  high  rav;  cotton  level*"  (From  article  on 
the  cnzjoh  goods  outlook,  by  C«  L.  Bernheimer,   in 'Annalist, 
Jan.   9  0 

Ev-icnoTic  A  review  of  economic  conditions  by  the  Natiorial  .City 

Conditions         Bank  of  New  York,  pubJished  in  Corcmsrcial  West,  Jan,  7,  says:  • 

"The  principal  factor  in  the  d'^pr'jssion  is  wi-ohin  the  control 
of  the  American  people.     It  e>'ists  in  the  unbalanced  relation- 
ship between  the  prices  of  farm  and  other  primary  product?:?  on 
the  one  hPiid  and  the  prices  of  manufactured  goods,  tran.spcrta- 
tion  service  and  va"rici;.s  other  products  and  services  on  the 
other  hand."  Quoting  Department  of  Agriculture  esbimaxes  of 
market  value  of.  crops  fo;-  the  past  three  years,  the  article 
'continues;  '"".i  is  u39lc;-.s  to  expect  a  return  to  normal  condi- 
tions while  this  dj-spa-.  ity  of  compensation  between  g'^eat 
bodies  cf  prodv) j.-rrs  exi:-:T3.     It.  is  unfair  and  it  establishes 
an  effective  blookode  against  a  revival  of  business.     It  is 
time  that  xhe  business  comraunity  took  cogni.zance  of  the  situa- 
tion, and  set  itself  to  the  task  of  correcting  it." 

Farmer  for  .  1. •  The  Wall  Street  Journal,  Jan.  11,  says  in  an  editorial; 
Federal  "The  Philadelphia  Board  cf  Trade  has  sent  to  the  United  Sxates 

Reserve  .   Senate  a  protest  against  the  pend^^.ng  bill,  relating  to  the 

Board  -appoJ-ntment  of  a  farmer  to  the  j^'edr^rai  P.eserve  Boardo  A 

majority  of  the  people.,  not  realizing  tho  danger  in  this  bill, 
treat  it.  either  wLi..h  indifference  oi-  as  a  joke.     But  it- 
menaces'  our  v;hole  business  and  financiaJ.  structure.     If  it 
became  a  law,    'a  person  whose  bu3in3GS  or  occupation  is  i  .arm- 
ing' would -Tin  time  become  the  governo*-  of  the  Federal  Reserve 
SystexH-     The  bloc  cJiax  oiness  is  net  lully  a.]:parent  until,  it 
is  rea-lised  that  the'  ne:;ct  member  whose  term  expires  in  tho 
governor  of  the  board. ll-- ere  is  no  objection  to  fne  f aimer 
because  he  is  a  farmer.     As  a -class  tho  fai-mers  ar-j  the 
backbone  of. the  country.     l"ne  qualifications  for  directi:-:g  the 
banki-ng  business  of  a  ccuntry  do  not  come  rr-evhl/  bv  axjpoirxt- 
ment  .  to  -'cr.e.  position  of  >:scd  of  tne  system- 

Long  years  of  e?.pe:  ionce  st;i':iy  are  as  necessary  there  as 

in  any  «)  oher  businesb.- .  .Put  .even  this  is  i.ot  "he  v;orst  foature 
of  the  prop;^sal  .     Tne  scheme  is  to  make  the  distribution  of 
credit  a  matter  of  politics^.." 
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2,       Keyr  York  Daily  Nev/<5  Record,  Jar*  11,   says:  "Demanding 
that  politics  be  kep-u  out  of  the  Federal  Reserve  banko,  the 
administrative  conimittee  of  the  National  Association  of  Credit 
Men,  at  a  meeting  Jano  IC,  decided  to  launch  a  country-vdde 
campaign  againr^t  the  idea  of  having  any  class  influence  -ore- 
vatil  in  the  affairs  of  the  Government  banking  system," 

The  Nebraska  Farmer  for  Jan.  7  publishes  the  first  of 
a  series  cf  articles  describing  the  plans  of  sixteen  practical 
Nebraska  faroiers  for  making  iLoney  i.n  their  fariTiing  operations 
for  1922.     The  ar'licle  in  the  current  issue  is  entitled  "Liake 
the  Farm  a  Factory.'^  by  C»  Yc  Thompson,  v^ho  describes  hov;  a 
crop-rotation  oystem  doubled  the  production  of  his  farm  and 
increased  the  live-stock  carrying  capacity,  and  hov/  fa.nn  labor 
is  saved  by  letting  the  live  stock  harvest  the  cropso 

Follo^r.'ing  a  suggestion  made  by  the  Secretary  of  Agri- 
cultu.re,  D.z  tne  recent  hearing  held  on  the  Capper-Tincher 
Bill,  a.    joint  conference  committee  on  grain  trade  practices", 
has  been  organised,    ."^qual  representation  of  fanners  and  rep- 
resentatives of  the  principal  g"i"a.in  exchanges  on  such  a 
joii-rt  committee  rr^s  recommended  for  the  purpose  of  giving  in- 
formal consic'eration  to  complaints  that  m.ay  arise  concerning 
the  handling  of  graJ-n.     Grain  exchanges  have  selected  as  their 
representatives  L,  F.  Gates  of  Chicago,  F.  3o  l^^ells  of  Minne- 
a^poiis  and  C.  17.  Lonsda.le  of  Kansas  City.     Agricultural  organ- 
izs-tions  present  at  the  recent  conference  and  the  Department 
of  AgricuJ.ture  have  selected  J,  LI.  Ilehl,  acting  for  C.  E. 
Gustafson,  px'esident  of  the  U.  5.  Grain  Grovrers,  Inc,  ;  J«  VJ* 
Shorthill  of  Omaha,   secretary  of  the  Farmers'  National  Grain 
Dealers-  Association,   and  Clifford  Thorne,  general  counsel 
for  the  ica.n  Fa.rm  Burea.u  Federationo     The  committee  v/ill 

receive  suggestions  from  producers,  shippers j  elevator 
operators,  millers,  distributors  and  grain  operators  and  r/ill 
report  back  to  those  represented  any  reccimnendations  on  grain 
tra-de  pra-ctices  that  are  agreed  upon.     (U.  S.  G.  G.  press 
sta-tem.ent,  Jan.  9.) 

"Forecasting"  "Boosting  Prices"  is  the  title  of  an  editorial  in  The 

Journal  of  Commerce  for  Jan.  10,  ^rhich  says:  "An  'analysis' 
of  the  sugar  situation  is  said  to  have  led  the  Department  of 
Commerce  to  the  ]3elief  that  there  vdll  be  an  early  and  more 
or  less  considerable  advance  in  prices.     This  forecast  is 
based  upon  the  numerous  and  ^r^ell-knorm  elements  in  the  sugar 
situation  r;hich  go  to  shor/  that  there  is  to-day  a  shortage 
in  the  'visible'   supplies  of  the  article  \vhich  must  be  made  up 
by  draving  dovm  r/hat  seems  to  be  a  ver\'  large  'visible'  stock... 
Ought  the  Government  through  any  of  its  branches  or  bureaus 
to  undertake  the  v/ork  of  cc.umercial  forecasting?  The  results 
of  such  efforts  are  seen  at  their  r^orst  in  the  last  autumn's 
report  as  to  cotton^     Effort  to  advcince  prices  is  likely  to  be 
nearly  as  hurtful  as  effort  to  depress  them  v/ould  be,  although 
it  is  a  different  set  of  persons  v;ho  receive  the  main  damage. 
This  v/ould  be  true  even  if  every  forecast  v/ere  correct..." 
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Government  The  Washington  Herald  to-day  attacks  the  Goverrjnent '  s 

Information      systeu  of  information  dissemination  in  an  editorial  v;hich  says 
in  part:  "It  is  a  comrrionp lace ,   of  course,  that  Government  pub- 
licity is  largely  a  matter  of  v/aste  motion — that  so  much  of  it 
is  ground  out  that  the  vrhoat  is  hopelessly  lost  in  the  chaff, 
and  that  little  of  it  reaches  the  goal  it  aims  atcl'^at  is 
needed  from  Washington- ---'hat  all  the  bureaus  and  divisions  and 
depa.rtments  sihould  cooperate  in  producing — are  a  fevr  strong, 
broad,  distinct  strokes  cf  publicity  embodying  the  essential 
facts  as  they  develop  from  v/eek  to  v/eek.     This  is  vastly  differ- 
ent from  a  continual  log-jom  of  propaganda.     Much  Govermment 
publicity  material  is  v.^ritte?!  in  a  vray  to  conceal  facts  rather 
than  to  reveal  them.     Some  of  it  undoubtedly  is  put  forth  from 
time  to  time  as  a  'smoke  screen'  for  the  real  facts." 


Section  3. 

MxVRKET  QU0T.;TI0:J5 

• 

Farm  Jan.  11:     Grain  prices  higher  influenced  by  improved 

Products  milling  and  export  demand;   Chicago  Hay  v/heat  $1.10-|-;  Chicago 

May  corn  53-i/.     Tivo  hundred  thousand  barrels  flour  reported 
sold  at  Seaboard,     Exporters  continue  to  take  corn  freely;  cash 
corn  market  strong.     Closing  prices  in  Chicago  cash  market: 
No.  2  red  v/inter  wheat  01.15;  No.  2»hard  v/inter  v/heat  §1.07; 
No.  2  mixed  and  yelior/  corn  48/;  No.  3  v;hite  oats  Sv.-.  Average 
price  to  farme-i-s  in  central  lOY^a  for  Np.   2  mixed  corn  about 
35-J/;  to  farmers  in  central  North  Dakota  for  Ho.  I  dark  northern 
wheat  |1^-C5;  to  farmers  in  central  Kansas  for  No.   2  hard  v;inter 
rrheat  9Q/o 

Chicago  hog  market  active  and  higher,  bulk  of  sales 
|7.60  to  §3.     Eeef  steers  active,   up  15p  to  25/;  medi'im  and 
good  beef  steers  87  to  $9.25.     Butcher  cows  and  heifers  strong 
at  §3.50  to  §8.25.     Sheep  and  lambs  generally  strong  to  25/ 
higher,  at  §11.75  to  §13. 

Potato  markets  generally  steady;  Pittsburgh  slightly 
r/eak.     Ne"/  York  sacked  Round  r/hites  nearly  steady  at  §1.92  to 
§1.95  per  100  lbs.   f.o.b.    Maine  Green  Liountains  in  bulk,  dovTi 
5/  at  §1.71  f.o.b,  Maine  Baldwin  apples  No.  1  froEi  cold  storage 
steady  at  §7 'to  §8  per  bbl.     Nev/.York  Danish  type  cabbage  slow 
at  §40  to  §42  per  ton  bulk  fo.b.   shipping  points. 

Feed  markets  inactive,     l^eat  mill  feeds  slightly  vreaker 
in  anticipation  of  heavier  production;  buyers  interested  only 
in  immediate  shipment  feeds  at  present  levels. 

Continued  v/eakness  in  butter  markets,  v/ith  another  sharp 
break  at  Chicago.     During  the  past  week  prices  have  declined  an 
average  of  6p- 

Cheese  markets  show  slightly  more  activity.  Dealers 
with  goods  to  sell  appear  more  confident,  altliough  buyers  are 
still  taking  small  lots  only. 

Spot  cotton  ]ower  at  17.34/  per  lb.  New  York  January 
future  also  lov;er  at  17.92/.  (Prepared  by  Bur.  of  Mkts.  Crop 
Est.) 
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A  eummary  of  news  particularly  of  an  economic  character  bearing  upon  the 
work  of  the  Department,  ae  obtained  from  the  Library's  daily  accessions. 
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Prepared  in  the  Library  of  the  Department  with  the  cooperation  of  the  Director  of 
Information  (Office  of  the  Secretary)  and  of  the  Bureaus. 
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Tariff  Pov/er  Broad  po'^ers  asked  for  President  Harding  in  adminis- 

Asked  for         tering  the  proposed  new  tariff  lai?  Y/ith  a  viev;  to  meeting 
President         unusual  and  changing  v/orld  conditions  which  could  not  be 

anticipated  by  Congress  would  be  granted  under  amendments  to 
the  Fordney  bill  proposed  yesterday  by  Senator  Smoot,  of  the 
Senate  finance  comi^ittee.     The  President  v/ould  be  authorized  to  increase  or 
decrease  tariff  rates  by  not  exceeding  50  per  cent  of  the  rates  fixed  in  the 
bill,  to  proclaim  American  valuation  as  the  basis  for  a.ssessing  duties  on 
any  given  list  of  imports;  to  change  rates  within  the  limit  of  50  per  cent 
so  as  to  meet  situations  arising  in  American  markets  as  a  result  of  depre- 
ciated foreign  exchanges;  to  prevent  dumping  in  American  markets  and  to  pre- 
vent discrimination  against  Aii.erican  foreign  commerce  by  foreign  countries,  (Assoc. 
(Press,  Jan.  13.) 


Pinchot  Opposes  Gifford  Pinchot^  Forestry  Commissioner  of  Pennsylvania, 

Forestry  Bill        before  the  House  Agricultural  Comi.iittee,  Jan.  12,  opposed 

certain  features  of  the  Snell-I.IcCormick  bill  to  promote 
cooperation  between  the  Federal  Government  and  the  States 
for  forestry  preservation  as  "hostile  to  the  economic  interests  of  the  great 
iaasses  of  people  in  the  United  States."    Populous  States  obliged  to  import 
lumber  from  other  States  would  be  at  the  mercv  of  legrislatures  in  a  few 
timber  States,   dominated  by  the  lumber  interests,  I.Ir.  Pinchot  declared. 
(Press,  Jan.  13. ) 


Agricultural  "Just  vhat  can  be  done  at  such  a  conference  is  not 

Conference  yet  apparent,  but  it  will  at  least  quicken  sympathy  with 

Com^Tiont  the  class  v/ho  have  suffered  the  most  by  the  precipitate 

deflation  and  decline  in  prices."  (Com^-aerce  and  Finance, 

Jan.  11, ) 

J.  5.  Wannamaker,   president  of  the  ilmerican  Cotton 
Association,   after  accepting  the  invitation  of  Secretary  Y^^allace  to  attend 
the  Agricultural  Conference,  said  in  a  letter  to  President  Harding , published 
in  Tne  Journal  of  Commerce,  Jan.  12:  "I  assume  that  constructive  measures 
vital  to  the  future  welfare  of  American  agriculture  v;ill  be  presented  and 
acted  upon  ac  a  guide  for  Fedcr.al  legislation,  aid  and  cooperation. ..  I  wish 
specifically  to  call  your  attention  to  the  fc.ct  that  debts  created  under  a 
high  inflation,  of  values,  labor  and  operating  expenses,  can  not  be  *^aid 
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under 'artificially  enforced  deflation  unless  the  debtors  are  given  a  liberal 
extension  of  time  covering  a  period  of  years  in  which  to  gradually  recon- 
struct and  liquidate.     This  is  a  condition  vhich  confronts  thousands  of  farmers 
in  all  sections  of  the  country.     To  meet  this  condition  an  emergency  system 
of  finance  should  be  devised  by  the  Government  for  specifically  providing  for 
the  liquidation  of  such  indebtedness  to  local  bankers  and  merchants  by  farmers 
on  loans  to  be  gradually  repaid  over  a  series  of  years..." 


Section  2. 
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The  War  Finance  Corporation  announces  that,  from 
January  9  to  January  11,  1922,  inclusive,  it  approved  241  ad- 
vances, aggregating  16.191,000,  for  agricultural  and  live-stock 
purposes  in  the  West  and  South.     It  also  approved  an  advance 
of  $1,400,000  to  a  banking  instituoicn  organized  to  promote 
export  trade,  for  the  x)urpose  of  financing  the  exportation  of 
cotton,  and  another  advance  of  $225,000  to  the  same  institution 
for  the  purpose  of  financing  the  exportation  of  lumber.  (W.F.C. 
press  statement,  Jan.  13-) 

"To  us  the  recommend ax ion  that  farmers  cut  their  corn 
acreage  next  year  seems  a  sappy  and  ill-considered  plan.  Manu- 
facturers sometimes  succeed  in  an  effort  to  reduce  production 
and  improve  the  price,  but  they  have  a  better  chance  to  con- 
trol production  than  have  the  farmers.     To  an  extent  manufac- 
turers can  turn  the  spigot... How  often  v/e  have  all  v/atched  an 
effort  to  reduce  the  acreage  of  the  cotton  cropi  Air/ays  until 
last  year  the  attempt  failed.     Terrific  economic  pressure 
finally  forced  the  long-tried  cut.     Then  along  came  the  v/eather 
and  weevil  and  made  an  additional  cut,  and  the  price  started 
back  up. . .Agricultural  history  as  we  find  it  says  to  the  farmer 
'Grow  all  you  can. '    Farmers  in  the  past  have  made  money,  not 
by  short  crops  but  by  long  ones.     The  competition  of  cheap 
foreign  food  has  been  met  by  big  acreage  and  high  production 
per  man.     In  other  words,  quantity  production--the  universal 
rule  of  success..."  (Tne  Country  Gentleman,  Jan.  14.) 

"Hands  off  the  Budget"  is  the  title  of  an  editorial  in 
Nev;  York  Commercial,  Jan.  12,  v/hich  says:  "Rumors  from  Washing- 
ton regarding  the  attitude  of  Congress  toward  the  budget  are 
disquieting. .. They  are  to  the  effect  that  Congress  prefers 
to  apportion  expenditures  through  its  orm  committees  rather 
than  through  the  budget  system  as  now  administered  under  the 
new  lav;  by  General  Dav'es...It  is  just  as  harmful  to  the  country 
to  have  appropriations  improperly  cut  dovTi  as  it  is  to  have 
them  improperly  expanded.     For  instance,  the  Appropriations 
Committee  refused  to  heed  the  request  of  the  crop  reporting 
bureau  of  the  Department  of  Agriculture  for  the  necessary  funds 
to  pay  its  field  agents'  traveling  expenses c     After  listening 
to  the  plea  of  the  department  experts  the  cominittee  simply  took 
the  ground  that  they  had  overstated  the  case  on  the  theory  thnt 
they  vTOuld  be  cut  doY/n  any.vay,  a  practice  altogether  too 
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prevalent  under  the  old  system,  and  so  slashed  the  appropria- 
tion to  the  point  v/here  most  of  the  field  agents  had  to  remain 
at  their  desks.     As  a  result,  the  estimate  of  last  year's 
cotton  crop  fell  dovm  completely  and  has  caused  a  loss  to  the 
farmers  of  the  country  running  into  millions,    A  scientific 
checking  of  the  requirements  of  these  experts  would  have  shovm 
exactly  v;hat  v/as  needed.     The  greatest  menace,  hov/ever,  is 
the  desire  to  have  appropriations  governed  once  more  by  polit- 
ical considerations.,," 

Federal  Reserve  Declaring  that  the  Fedei^.al  Reserve  System  i7as  created 

and  Farmers      for  commerce  and  business  and  not  for  agriculture,  A.  Y/. 

Hendrick,  a  San  Francisco  banker,  Jan,  11,  criticised  the 
system  for  not  extending  to  agricultural  interests  the  credit 
he  said  vias  justly  due  them,  in  an  address  bef  orethe  Nationsil 
Wool  Growers'  Association.     Mr,  Hendrick  declared  that  while 
57  per  cent  of  the  primary  deposits  in  the  banks  of  the  United 
States  V7ere  furnished  by  the  agricultural  interests,  only 
$2,000,000,000  of  |14,. 000, 000, 000  made  available  by  the  Federal 
Reserve  System  was  loaned  to  these  interests.     (Salt  Lake  City 
dispatch  to  N,  Y.  Times,  Jan,  12,) 

Federal  Reserve  The  most  encouraging  feature  of  the  business  situa- 

Board  tion  at  the  opening  of  the  new  year  is  that  a  positive  founda- 

Optimistic        tion  has  apparently  been  established  upon  v/hichto  build  banking 
and  business  development  during  1922,  the  Federal  Reserve 
Board  declared  last  night  in  its  monthly  bulletin  for  January, 
Policies  to  be  pursued  during  1922,  the  board  asserted,  "should 
therefore  be  constructive  rather  than  merely  conservative" 
and  will  probably  shov;  the  results  of  this  constructive  quali- 
ty in  the  form  of  proper  enlargement  of  banking  accommodations, 
greater  ease  and  liberality  in  the  money  market  and  better 
prospects  of  business  and  economics  developments,  "It  continues", 
to  be  true,"  hov/ever,  the  board  said,  "tha.t  no  complete  or 
general  recovery  of  domestic  business  will  be  possible  save 
through  the  rectification  of  domestic  conditions.     The  economic 
outlook  in  the  leading  European  countries  at  the  opening  of 
1922,  however,   is  evidently  better,  except  in  one  principal 
element,  than  it  was  six  months  ago."    This  element,  the  board 
explained,  was  the  failure  of  Germany  to  fulfill  the  repara- 
tions agreement.     (Press,  Jan,  13.) 

Retail  food  prices  in  sixteen  principal  cities  in  the 
United  States  decreased  12  to  18  per  cent  in  the  tv/elve  months 
ending  Dec,  15  last,  the  Bureau  of  Labor  Statistics  of  the 
Department  of  Labor  announced  Jan,  12.     The  bureau* s  figures 
sho\7ed  that  prices  prevailing  last  month  in  thirteen  of  the 
cities  from  which  1913  statistics  were  available  had  increased 
since  that  year  from    33  to  59  per  cent.     During  the  mohth  from 
Nov.  15  to  Dec.  15,  1921,  tv^elve  of  the  cities  reported  de- 
creases in  food  prices,  two  reported  increasos  and  the  other- 
two,  Manchester,  II.  H.,  and  Minneapolis,  reported  no  change.^ 
Mobile,  Ala.,  and  Savannah,  Ga.  ,had  the  highest  per,&eTrtEug€ 
of  decrease  in  prices  for  the  twelve  months'  period,  each  re- 
porting an  18  per  cent  decline.     Other  declines /^?e re : Indian- 
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apolis  and  5alx  Lake  City.  17  per  cent;  Detroit,  Louisville, 
Milv'aukee,.  Minneapolis  and  Washington  10  per  cent;  Omaha,  15; 
Bridgeport^  Lalias  and  PhiJ.adelphia  14;  Chicago  and  Manchester 
13  and  I^lew  York  12  per  centc    (press,  Jan,  13.,) 

Grain  Sales  facilities  at  .the  principal  g^am  markets  will 

Marketing         be  established  by  the  executive  officers  of  the  U«  So  Grain 

Growers,.  Inc.,  who  v/ere  so  instructed  and  given  full  authority 
to  complete  such  arrangements  by  the  board  of  directors  of  the 
farmers'  grain  marketing  company  during  a  four-day  session 
which  closed  at  Chicago,  Jan«  7.     Iv'embers  of  the  national  grain^ 
marketing  organization  v/ho  are  asking  for  early  action  in  es- 
tablishi.nfi  sales  '.-.onnections  to  nandle  p-rain  cro^s  are  in  the 
marketing-  districts  adjacent  to  the  grain  markets  of  Chicago, 
Indianapolis.  Omaha,  Kansas  City,  Oklahoma  City  and  St..  Paul 
or  Llinneapolisc     In  asking  for  such  authority,  the  executive 
officers  pointed  out  that  more  than  3  6,500  farmers  have  now 
contracted  with  the  coiapany,  representing  approximately  100,- 
000,000  bushels  of  grain,  and  that  an  average  of  2,000  farmers 
&re  joining  the  movement  each  week..  (U«  S.  G.  G,  press  state- 
ment, Jan.  9.) 

Yifool  Growers'  President  Hagenbarth,  of  the  National  Wool  Growers' 

Convention       Association,   reviev/ed  the  difficulties  of  v/ool  growers,  at  the 
47th  annual  convention  of  the  association  at  Ss.lt  Lake  City, 
January  10.     He  sta-ted  that  during  the  jjast  fev;  years,  which, 
he  said,  were  the  worst  periods  in  the  history  of  the  industry, 
that  not  only  had  \7ool  gl  owers  to  share  the  general  depression 
after  the  war,  but  they  had  peculiar  disasters,  such  as  the 
drought  of  1919,  Government  requisition  of  wool  when  an  open 
market  would  have  meant  prices  twice  as  high,  a  severe  v/inter, 
and  then  the  collapse  of  the  v;ool  riarket,  all  in  the  face  of 
advancing  costs.     He  £.aid,   further:  -''Tnat  the  emergency  tariff 
act  is  unjust  to  manufacturers^  no  fair  man  will  deny*  On 
the  other  hand,   the  western  wool  growers  disclaim  any  inten- 
' tion  or  any  blame  ior  the  present  form  of  the  law  and  stand 
ready  for  proper  amendment,     7ife  realize  that  the  American 
manufacturer  is  the  i\merican  growers-  best  market.     At  the 
sa.me  time  we  firmly  demand  that  the  two  j.ndustries  be  placed 
on  exact  equality.     The  wool  giov/er  knows  his  needs,  and 
the"r-ein  he  must  meet  competition.     He  has  learned  through 
bitter  experience  that  a  ta'-ifi  based  on  (!-lean  content  of  wool 
is  the  only  method  to  give  real  protection.     A  close  study  and 
analysis  of  all  facts  invol.ved  shows  that  at  this  time  a  duty 
of  not  less  than  33  cents  per  clean  pou::id  ir  necessary  to  keep 
industry  cn  its  feet," 

•  The  important  feature  of  the  second  day  of  the  con- 
vention was  the  address  by  V/.  ^'IJ,  Armstrong,  a  Salt  Lake  banker, 
who  was  foremost  aiTiong  those  formj.ng  the  Bankers'  Loan  Co., 
for  the  assistance -of  sheepmen.     In  his  address  he  strongly 
urged  the  pooling  of  wool  and  outD.ined  general  plans  for  ex- 
panding the  Utah  pool  for  the  coming  year.     He  gave  assurance 
that  the  bankers  of  the  intermountain    region  are  behind  the 
'.sheep  and  wool  men  and  will  see  thern  through.  (il.Y. Daily 
NeY/s  Record,   Jan.  11. ) 
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2.     The  resolutions  adopted  at  the  47th  annual  convention 
of  the  National  V/ool  Grov/ers*  Associ'ition,  January  11,  includ'e: 
Urging  Congress  to  levy  duty  on  all  ^/ools  used  in  v/earing  apparel 
at  33  cents  per  pound,  based  on  scoured  content,  ^/ith  consistent 
duties  on  waste  and  shoddy;   adequate  conpensaton/  and  protective 
duties  on  imports  of  all  manufactured  products  from  v/ool;  asking 
amendment  to  Federal  Reserve  laT^  permitting  agricultural  credits 
on  12  months'  time;  extension  of  loans  provisions  of  War  Finance 
Corporation  on  wool  and  sheep  until  January  1<,  1923;  amendiaent 
of  law  to  permit  loans  on  land  as  collateral;  strongly  indorsing 
French-Capper  truth  in  fabric  bill;   favoring  cooperation  in 
marketing  sheep  and  wool.  (N.Y. Daily  Mev/s  Record,  Jan.  13.) 


Section  3. 

:.L/U^KET  QUOTATIONS 

Farm  Jan.  12:  V/heat  had  firm  undertone  on  strength  in  cash 

Products  markets.    Milling  demand  improved  v'ith  Minneapolis  premiums 

higher.  Kansas  City  and  Omaha  reported  good  cash  dem^Jid.  Chicr.go 
May  wheat  higher  at  |1.10  s/S;  Chicago  May  corn  higher  at  53  S/s/. 
Closing  prices  in  Chicago  cash  market:  No.  2  red  winter  wheat 
^1.16;  No.  2  hard  winter  v/heat  §1.07;  No.  2  mixed  corn  49/;  No,  3 
YJhite  oat-s  35^.  Average  price  to  farmers  in  central  Iowa  for 
No.  2  mixed  corn  about  36j-/;  to  farmers  in  central  North  Dakota 
for  No.  1  dark  northern  wheat  $1.07;  to  farmers  in  central  Kansas 
for  No.  2  hard  winter  wheat  90i* 

Chicago  hog  market  higher,  bulk  of  sales  |8  to  $3.40. 
Beef  steers,   fat  cows  and  heifers  steady  to  strong;  mediui'J  and 
good  beef  steers  |7  to  §9.25;  butcher  «^ows  and  heifers  ^§3, 50  to 
|8.25.     Calves  strong  to  25/  higher;  light  and  medium  r/eight 
veal  calves  |6, 50  to  §9-50.     Sheep  and  lambs  generally  steady. 

Potato  markets  steady;   demand  limited.    Ne'7  York  sacked 
Round  'TOiites  nearly  steady  at  $1.92  per  100  lbs.  f.o.b.  Maine 
Green  Mountains,   i::  bulk,   slj.ghtly  weaker  at  §1.  56  to  §1.76  f.o.b. 
Maine  Baidv/in  apples  from  cold    tor  age  steady  §7  to  §8  per  bbl. 
Eastern  Yellow  Globe  onions  firm  at  §6.50  per  100  lbs.  sacked, 
f.o.b.  Connecticut  Valley  poinir. 

Extremely  li^'ht  hay  rceoi.Dts  oausing  price  advances  in 
several  markets.     Demr.iid  in  car>-':ern  nar'iets  limited.  Millfeed 
markets  inactive.     Demand  and  offerings  light.     Cornfeeds  in 
good  supply^  prices  steady.      Linseed  meal  in  axnole  supply. 

Butter  markets  steadier.     Cheese  markets  chov/ed  slightl]'" 
more  activity.     Severe  weather  has  interfered  with  shipping  to 
some  extent  in  T7isconsin,  especially  in  northern  districts. 

Spot  cotton  higher  at  17.35/  per  lb.     NevA  York  January 
future  also  higher  at  17.95/.   (Prepared  by  Bur.  of  Mkts.  &  Crop 
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Tariff  Final  discussion  of  the  basis  of  assessing  the  im- 

Legislation       port  duties  v;hich  are  to  be  v/ritten  into  the  nevr  tariff  bill 

Tvas  started  January  13  by  Republican  members  of  the  Senate 
Finance  Conmittee.     They  hope  to  reach  a  decision  on  this, 
the  most  important  and  difficult  phase  of  the  Y/hole  tariff  problem,  before 
the  end  of  next  week  and  then  the  actual  viork  of  constructing  the  rates  ^^'ill 
be  undertaken.    The  hope  no\v  is  that  the  bill  can  be  reported  to  the  Senate 
around  March  1.    Besides  discussing  "the  American  valuation  plan  and  various 
substitutes  with  members  of  the  Tariff  Coiiiiiiission  and  the  Court  of  Conii.ion 
Appeals,  the  coininitteemen  received  from  the  Senate  Republican- farraer-tariff 
bloc  recominendations  as  to  rates  on  farm  products.     These  included  a  sug- 
gested duty  of  5  cents  a  pound  on  short  staple  cotton,  r;hich  always  has  been 
on  the  free  list,  and  a  rate  of  33  cents  a  pound  on  i^rool,  on  the  basis  of  the 
scoured  content,  as  against  the  25  cents  proposed  in  the  Fordney  bill.  Rates 
at  increases  over  those  in  the  Fordney  bill  on  r/heat,  oats  and  many  other 
products  also  T;ere  urged.    Increases  over  the  Fordne]^  rates  T;ere  also  ''orged 
on  farm  products,  notably  Theat,  barley,  oats,  corn,  potatoes,  poultry",  and 
fruits.    Tl'iey  also  urged  a  duty  on  hides,  green  and  dried,  rhich  the  Fordney 
bill  v'ould  continue  on  the  free  list.  (Assoc.  Press,  Jan.  14.) 


Reserve  Board  Members  of  the  Federal  Reserve  Advisory  Council  pro- 

and  Farmer       tested  to  President  Harding,  January  13,  against  legislation 
Member  no^^^  before  Congress  requesting  the  President  to  appoint  a 

farmer  to  the  next  vacancy  in  the  Reser-^J-e  Board.     This  body, 
vhich  acts  in  an  unofficial  capacity,  declares  the  bill  fostered 
by  the  "agricultural  bloc"  in  Congress  to  be  "objectionable  class  legisla- 
tion'* and  that  "it  should  be  either  defeated  or  vdthdraTTn. "  .The  President 
let  it  be  knovm  that  he  is  in  accord  'r.dth  the  recorjmendation  of  his  visitors 
that  the  appointment  of  a  farmer  to  the  Federal  Reserve  Board  should  not  be 
obligatory  upon  the  Executive.    It  is  knorni  that  lir.  Harding  is  not  averse 
to  appointing  a  farmer  to  the  board  and  that  he  favors  legislation  pormtting 
him  to  do  so,  but  he  regards  compulsory  legislation  as  unv/arranted  inter- 
ference by  Congress  in  the  Executive »s  appointing  poY/er.    A  petition  vras  left 
by  the  delegation  Tdth  the  President  in  v/hich  it  was  declared  that  the  pro- 
posed legislation  "endangers  the  safety  of  the  Federal  Reserve  system  and 
seriously  menaces  the  future  of  the  entire  country/' (N.Y. Times,  Jan»  14.) 
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The  Protest  Commenting  upon  the  protest  of  the  Federal  Reserve 

Approved  Advisory  Council,  The  Philadelphia  Public  Ledger  to-day  says 

in  an  editorial:  "In  the  memorial  presented  to  President  Harding 
yesterday  the  Federal  Advisory  Council  of  the  Federal  Reserve 
Banks  has  done  the  Nation  a  signal  service.     This  protest  against  surrendering 
the  independetiae  of  the  national  financial  system  to  the  interest  of  any  special 
class,  even  thoiigh  that  class  be  the  American  farmer,  Y.dll  be  echoed  in  every 
American  coiriinunity. ..  .The  farmer  hacS  been  misled  by  his  James  R.  Hov/ards,  of 
lov-a,  and  his  Charles  Barretts,   of  Georgia.     The  farmer  is  going  after  the 
scalp  of  the  Federal  'Reserve  ]3a:-".k;  s-xid  particularly  is  he  after  the  scalp  of 
W.  P.  C.  Harding,  gcveinox  of  the  board.     He  has  the  vague  idea  that  he  should 
have  been  given  extra  special  and  tender  consideration  by  the  Federal  Reserve* 
He  lays  many  of  his  present  undoubted  v/oes  to  brakes  that  were  put  on  by  the 
Reserve  banks.     The  farmer  insists  that  the  Reserve  System  is  responsible  for 
his  hard  times  and  lov;  prices,   forgetting  or  ignoring  the  fact  tha.t  the  dov.TiY.'ard 
sreep  of  prices  has  been  T/orld-T/ide  and  that  the  great  reason  for  lowered  prices 
is  the  lov/ored  buying  power  of  the  consumer  in  all  countries.     The  farmer  has 
been  told  this  by  his  own  friends  on  the  Joint  Commission  of  Agricultural  In- 
quiry; but  he  has  ignored  it.     It  does  not  fit  in  vrith  his  prejudices  and 
fixed  belief s. This  is  one  of  the  most  ambitious  of  the  'farm  bloc's'  attempts 
at  class  legislation.     What  the  farmer  wants,   or  seems  to  ^ant,   is  class  domina- 
tion of  the  financial  system,  with  himself  as  40  per  cent  of  the  Nation,  firm- 
set  in  the  saddle,     Tlie  move  ought  to  be  shattered.     The  passage  of  the  bill 
would  not  help  the  farmer..." 


Flexible  Referring  to  the  amendments  to  the  Fordney  tariff  bill 

Tariff  proposed  January  12  by  Senator  Smoot,  The  New  York  Times  to-day 

Rates  says  in  an  editorisil:  "This  plan  v/ould  certainly  give  us  an 

elastic  tariff.     It  would  be  pulled  here  and  snapped  back  there 
with  easy  grace.     Now  the  importer  would  see  the  rate  he  has  to 
pay,  and  now  he  wouldn't.     As  a  game  to  amuse  children  this  might  do.     But  as 
a  scheme  to  *  settle'  the  tariff  once  for  a.11,  and  to  give  to  business  men 
certitude  in  their  transactions,  it  leaves  much  to  be  desired." 

Upon  the  same  subject,  The  Washington  Past  to-day  says: 
"The  efficacy  of  the  new  tariff  \7ill  depend  largely  upon  provisions  which  will 
enable  it  to  offset  conditions  in  foreign  countries  where,  owing  to  the  low  nate 
of  exchajnge,   prices  have  reached  unusually  low  levels.     Against  the  products 
of  these  countries  it  will  be  necessary  to  impose  a  greater  measure  of  protec- 
tion than  against  the  products  of  countries  \7liere  wages  and  rav/  materials  are 
nearer  the  American  level." 


Packer  Tine  Supreme  Court  will  be  asked  to  expedite  action  of 

Legislation      the  aase  to  test  the  constitutionality  of  the  Packers  and 

Stockyards  Act,   it  was  said  January  13,   at  the  Department  of 
Justice,  in  order  that  the  question  of  its  validity  may  be 
cleared  up  as  soon  as  possible.     (Press,  Jan.  14.) 
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Agricultural  Manuf acturerc  Record,  January  12,  says:  "The  President 

Conference        has  summoned  a  national  conference  on  agriculture.     It  may 
Comment  avert  the  political  revolution  ^vhich  has  been  gathering  por/er 

day  by  day,  and  v;hich  the  President  himself,  followed  by  Secre- 
tary of  War  V/eeks,  sought  to  stay  by  gestures  of  reprimand  to 
the  so-called  Agricultural  Bloc  in  Congress.     There  is  no  discipline  that  can 
destroy  that  bloc... A  Congressional  Joint  Comi-nission  of  Agricultural  Inquiry 
has  been  intensively  studying  the  agricultural  situation  for  many  months.  There 
is  reason  to  believe  that  it  has  prepared  a  report  recommending  legislation 
that  Yjould  cut  loose  the  strings  v.dth  v/hich  usurers  and  an  antiquated  credit 
system  have  kept  fanners  closely  tied, . .Eiements  in  the  executive  branch  of 
the  Government,  including  the  President  himself,  have  been  v^heedled  and  fooled 
into  believing  that  the  legislation  proposed  is  legislation  for  a  special 
class,  that  it  is  favoritism,  and  that  it  is  an  attempt  to  turn  the  Government 
over  to  a  clique.     Heaven  help  men  Y^hose  intelligence  is  so  little  that  legis- 
lation devised  to  bring  back  into  health  the  fundamental  industry  of  the 
Nation  appears  to  them  as  class  legislation^  It  may  be  that  this  agricultural 
conference,  at  this  time,  may  find  itself  being  used  as  a  monkey  wrench  to  be 
thrown  into  the  machinery  and  split  the  Agricultural  Bloc... The  test  of  the 
value  of  the  conference  will  be  its  determination  to  demand  that  the  imi'nediately 
necessary  thing  be  done.    It  should  adopt  a  resolution  demanding  that  the 
President  dismiss  at  once  all  members  of  the  Federal  'Reserye  banks  who  have 
been  responsible  for  the  immoral  and  criminal  warfare  v/hich  has  been  waged 
against  nonmember  banks. There  must  be  something  artificial  that  has  brought 
farming,  in  all  its  branches,  in  all  the  States,  to  the  verge  of  ruin,  TSJhat 
is  that  artificial  thing?    A  fallacious  financial  policy.     A  conference  of 
farmers  that  does  not  so  decide  and  demand  a  remedy  will  be  a  worthless  con- 
ference and  a  mere  throwing  of  dust  into  the  eyes." 

Referring  to  the  Agricultural  Conference:    "T'/e  doubt 
whether  this  is  the  best  plan  to  a.rrive  at  'practical  ways'  to  improve  the 
condition  of  agriculture,  though  it  is  one  way  to  let  the  rest  of  the  country 
know  what  the  condition  of  agriculture  really  is  and  how  farmers  feel  about  it. 
May  v;e  hope  that  the  invitations  vdll  include  sound-thinking  men  and  will  ex- 
clude both  salaried  calamity-hoY-lers  and  idiotic  sunshine  purveyors?" 
(National  Stockman  and  Farmer,  Jan.  7. ) 

"Just  what  is  expected  to  grow  out  of  the  Washington 
conference  ---e  do  not  know.     Somebody  may  have  a  program  of  action  framed,  but 
if  so  we  have  not  heard  ot  it,  w'liether  it  will  be  productive,  of  any  good  or  not 
is  problematical.     Tliere  has  been  talk  enough  already  to  make  everybody  happy 
and  prosperous,  if  it  could  be  done  that  way...  "(The  Breeder's  Gazette,  Ja:i.  5. ) 

"Aiding  the  Basic  Industry"  is  the  title  of  an  editorial 
in  to-day's  VJasiiington  Herald,  v/hich  quotes  largely  from  an  extensive  editorial, 
or  other  form  oi  statement,  in  the  New  York  Herald  v/hich  compliments  President 
Harding  on  his  "clear  economic  vision  and  plain  sense"  which,  it  is  claimed, 
are  "safe  guides  for  Congress  and  others  to  follov/  in  this  all-important  matter," 
President  Harding's  concern  for  the  farmer,  says  the  Herald,  "is  sympathetic, 
sound  and  right.    American  intelligence  of  v/hatever  section  or  in  whatever 
work  can  not  but  agree  with  him  that  the  welfare  of  the  agricultural  industry 
2Jid  the  welfare  of  the  countr,/  are  inseparably  linked.     The  vast  part  the 
fanaer  plays  in  our  industrial  life  is  sharply  outlined  by  the  estimate  of 
the  Secretary  of  Agriculture  that  the  products  of  the  soil  provide  the  national 
railroads  directly  v/ith  more  than  20  per  cent  of  their  total  tonnage  and  in- 
directly v/ith  as  much  more,   or  altogether  nofe   far  from  half  of  all  the  business 
of  the  American  transportation  system." 
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Agricultural  "The  Need  for  the  Farmers'  Bloc"  is  the  title  of  an 

Bloc  editorial  in  "^l^estern  Breeders  Journal,  December  29,  Tvhich  says: 

"So  long  as-  its  activities  are  confined  to  the  relief  of  ths 
farmers'  distress  following  the  boom  days  of  the  r.'ar  and  tne 
year  and  a  half  of  inflated  prices  \7hich  follo\7ed,  thsre  •'.vill 
be  fev'  to  criticize  the  agricultural  bloc.     The  fairness  and 
moderation  of  its  demands  have  given  to  the  world  a  nev;  undsr- 
standing  of  the  farmer's'  reasoning.     Although  conditions  have 
been  abnormal,  the  leaders  have  not -turned  to  new  fads  and 
socialistic  panaceas,  but  have  rather  sought  to  meet  in  friendly 
council  the  men  v/ho  need  them  and  whom  they  need  if  any  relief 
is  to  be  attained." 

Farmer  on  "The  proposition  to  put  on  the  Federal  Reserve  Board 

a  genuine  f  armer. . .  v;ill  not  in  the  slightest  degree  meet  the 
needs  of  the  situation.     A  dirt  farmer  or  any  other  farmer 
might  come  under  the  domination  of  the  controlling  influence 
of  the  board  just  as  easily  as  other  men  have.     In  the  reorgan- 
ization of  the  board  the  number  of  members  should  be  not  less 
than  tv/elve,  and  there  should  be  representatives  of  the  farm 
interests,  the  railroad  interests,  the  manufacturing  and 
mercantile  interests,  with  bankers  in  the  minority.,." 
(Manufacturers  Record,  Jan.  12.) 

'^Whatever  doubt  has  existed  ut)  to  this  time  as  to 
our  participation  in  the  Genoa  conference  in  March  should  give 
way  to  the  soberer  conclusion  tha,t  the  United  States  should  not 
only  be  represented  but  should  take  part  in  the  negotiations... 
Ask  the  farmers  of  the  South  v.^at  a  recovery  of  the  buying  power 
of  Europe  will  mean  to  them'  in  the  disposal  of  their  surplus 
cotton.     Ask  the  farmers  of  the  West  what  it  will  mean  to  thom 
to  dispose  of  their  surplus  grain.     Ask  tne  cattle  raisers  of 
the  Southwest  what  it  will  mean  to  them  to  increase  their  beef 
shipments  to  Europe...  It  is  possible  fcrus  to  get  alo:ig  without 
this  export  trade,  but  10  per  cent  of  the  industrial  workers 
will  have  to  remain  idle  and  our  surplus  crops  would  ha-vO  to 
remain  unsold.     The  buying  pov/er  of  the  agricultural  cot^JAJ.nity 
Y/ill  be  correspondingly  reduced  and  v/e  will  drag  along  as  we 
have  been  doing  for  the  past  18  months  hunting  around  for 
artificial  remedies  Y^hile  ignoring  natural  causes."  (From 
editorial,  IJ.Y.  Com^'jercial ,  Jan.  12.) 

Foreign  Trade  According  to  statistics  furnished  by  the  Department  of 

in  1921  Commerce  for  the  first  11  months  of  1921,   together  with  an  esti- 

mate for  December,  there  were  exported  to  Europe  last  year  goods 
to  the  value  of  52,380,000,000,  as  compared  with  exports  for 
1913  amounting  to  $1,500,000,000,  showing  an  increase  over  the 
prewar  period  of  5775,000,000.     Im-ports  from  Europe  in  1921 
were  $7  60,000,000,  as  compared  with  imports  in  1913  amounting 
to  §865,000,000.     This  sho^;'s  that  the  United  States  in  its 
dealing  with  European  countries  last  year  had  a  balance  of 
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trade  in  its  favor  of  $1,620,000,000,   as  against  a  balance 
in  1913  of  $63  5,000,000,   or  about  tv/o  and  one-half  times  as 
great.     (Press,  Jan.  13.) 

Henry  Ford's  offer  for  purchase  and  lease  of  the  Govern- 
ment's nitrate  and  water-poiver  projects  at  Muscle  Shoals,  Ala., 
vdll  be  referred  to  Congress  for  final  decision,  it  v/as  an- 
nounced January  13,  at  the  conclusion  of  conferences  betv/een 
G-overniiQent  officials  and  Mr,  Ford„   (Press,  Jan.  14« ) 

Hawaii  sugar  men  are  concerned  over  the  efforts  being 
made  in  Congress  to  have  the  present  emergency  sugar  taji. fT  re- 
moved or  reduced,  and  a  resolution  setting  forth  the  crippling 
effect  "Such  action  v/ould  have  on  the  Territory's  leading  in- 
dustry has  been  adopted  by  the  Honolulu  Chamber  of  Commerce  and 
fonmrded  to  the  President  and  to  Members  of  Congress,    The  reso- 
lution points  out  that,  despite  th=i  present  tariff  protection, 
the  domestic  producers  of  sugar  in  the  United  States  are  struggling 
to  carry  on  their  industry  through  the  present  period  Y/hen  the 
production  cost  is  in  excess  of  market  value,  due  to  over-produc- 
tion, anticipating  a  time  v/hen  the  natural  law  of  supply  and 
demand  \*,'-ill  restore  the  industry  to  a  normal  basis.  (Honolulu 
dispatch  to  Philadelphia  Ledger,  Jan.  13.) 

Section  3, 

1.  "False  Views"  is  the  title  of  an  editorial  in  Pennsylvania 
Farmer  for  January  7,  which  resents  a  criticism  of  the  annual 
report  of  Secretary  Wallace  published  in  Tlie  Journal  of  Commerce 
for  December  13.     The  editorial  says  in  part:  "The  point  made 

by  the  New  York  editorial  writer  is  this:   'Either  our  agriculture 
is  of  great  importance  in  our  economic  life... or  its  is  not.  If 
it  is,  then  it  should  not  and  is  not  in  ne^d  of  special  considera- 
tion.    If  it  is  not  naturally  a  great  asset  no  amount  of  special 
favor  will  make  it  so.  '  Disregarding  the  cioubt  which  seems  to 
exist  in  this  writer's  mind  as  to  the  importance  of  the  agricul- 
tural industry,  he  has  an  erroneo-QTi  idea  when  he  thinks  that 
agriculture  needs,  or  is  asking  for,  speo'ial  favors.     If  there 
are  any  v/ho  demand  legislation  which  does  'smack  of  special  favor' 
they  do  not  represent  the  mass  of  thinking  American  farmers.  Even 
though  agriculture  is  the  most  uncertain  and  speculative  of  all 
industries,  farmers  are  v/illing  to  take  the  chances  of  production, 
provided  they  receive  fair  play  in  the  marketing  of  the  products 
which  they  have  grown." 

2.  "The  December  crop  report  of the  Department  of  Agriculture 
is  probably  the  most  extraordinary  document  ever  issued  by  that 
venerable  institution.     The  country  is  not  unaccustomed  to  year-end 
revisions  of  moderate  extent  in  the  estimates  of  the  past 
summer's  crops,  but  the  discovery  that  all  the  estimates  of  all 

the  crops  of  the  past  three  ye^.rs  have  been  more  or  less  radi- 
cally v;rong  is  enough  to  cast  serious  doubts  on  all  future  esti- 
mates which  the  department  may  is sue... How  much  the  mistake  has 
cost,   in  one  way  or  another,   can  not  possibly  be  estimated.  The 
Department  of  Agriculture,   consciously  or  unconsciously,  has 
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for  three  years  been  throwing  its  influence  on  the  bull  side  of 
the  v/heat  market,  by  indicating  a  shortage  \7hich  it  doubtless  be- 
lieved in,  but  which,  as  a  matter  oi  fact,  did  not  exists  .  .The 
United  States  has,  beyond  question,   one  of  the  best  crop-estdinating 


institutions  in  the  v-orld, . .  and  its  reporters  are,   as  a 
well -trained  by  experience  in  determining  yields.     That,  even  v/ith 
such  an  organization,  there  should  have  been  for  three  consecutive 
years  an  error  of  from  four  to  10  per  cent  in  the  e r-timation  of 
the  v'heat  acreage  shows  clearly  hov  little  reliance  is  to  be  placed 
on  crop  estimates  from  foreign  countries,  many  ofwhich  are  b}'  no 
means  as  '^.^ell  equipped  as  the  United  States  for  nahing  accurate 
crop  guesses. .  .For  the  sake  of  its  o\m  standing  as  a  Government 
agency,  the  department  needs  to  demonstrate,  as  it  doubtless  can, 
that  its  mistake  was  purely  and  simply  an  error,   and  Y/as  in  no 
way  influenced  by  any  desire  to  construct  an  artificial  prop  for 
wheat  prices."  (Ilorthv.^e stern  Miller,   Jan.  4.) 
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Section  4. 
MARICDT  QUOTATIONS 


Jan.  13:  VtT:ieat  market  strong  after  weak  start;  Chicago  May  reheat 
higher  at  .$1.12;  Chicago  May  corn  higher  at  53  l/8p.  Hilling  demand 
continues  to  improve;  cash  market  strong;  premiums  for  choice  grades 
higher.     Closing  prices  in  Chicago  cash  market:  No.  2  red  Y/inter 
wheat  $1.18;  No.  2  hard  winter  Y.iieat  Ol-lOj^Io.  2  mixed  corn  49/^; No. 
3  white  oats  34-^/.  Average  price  to  farmers  in  centr?:.!  IOY.ra  for  No. 
2  mixed  corn  about  36^2^;  to  farmers  in  central  Kansas  for  No.  2  hard 
v;inter  Y^heat  92-/;  to  farmers  in  central  North  Dakota  for  No.  1  dark 
northern  wheat  |1.07-J-, 

Chicago  hog  market  lower,  bulk  of  sales  §7.75  to  |8.  Better 
grades  of  beef  steers  about  steady;   other  grades  and  fat  coYrs  and 
heifers  156  to  25/  lower.     Medium  and  good  beef  steers  §6.85  to  (;9-25; 
butcher  cows  and  heifers  |3.  50  to  §8.  Fat  lai'nbs  doYm  15^2^  to  25/  at 
|9.75  to  $llo75. 

Potato  markets  nearly  steady  at  $2.25  to  Jj2.45  in  East.  NeY7 
York  Round  Whites  down  lO/  at  §1.95  per  100  lbs.  sacked  at  shipping 
points.  Maine  Green  Mountains  in  bulk  down  20/  to  25/  at  shipping 
points  at  $1.66  to  |l.76  per  100  I'^iS.  New  Yiork  Danish  type  cabbage 
steady  at  $40  to  |42  per  ton  bulk  f.o.b.   Ncy'  Jersey  yellow  sweet 
potatoes  steady  in  New  York  City  at  $2  to  |2.25  per  bu.  hamper; 
$2.25  in  Pittsburgh. 

Hay  receipts  in  eastern  markets  light;  prices  firm;  demand 
limited.  Larger  arrivals  v/eakened  demand  at  Chicago  but  prices  there 
T/ere  unchanged.    Feed  demand  continues  light  in  most  markets. 

Butter  markets  firm,   follo'ving  advances  the  past  tY.^o  days.  Best 
trading  on  top  grades.     Trading  in  cheese  markets  fairl3^  active; 
tone  steady.     Increased  demand  for  small  lots. 

Spot  cotton  higher  at  17.37/  per  lb.  Ner-  York  January  futures 
unchanged  at  17.95^.   (Prepared  by  Bur,   of  Mkts.&  Crop  Est.) 

Jan. 13:  Average  closing  price  20  industrials  80.82,  as  compared 
Yrith  74.48  corresponding  day  1921;  average  closing  price  20  railroad 
stocks  74.98,  as  compared  with  77.15. (Uall  St. Jour.  , Jan.  14.) 
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Tariff  Further  discussions,  January  14,  by  Republican  members 

Legislation        of  the  Senate  finr.nce  comrnittee  as  to  the  basic  principles  of" 

assessing  import  duties  was  said  to  have  developed  a  decided 
trend  to'vard  the  latest  proposed  plan  of  assessment  on  the 
basis  of  the  v/holesale  selling  price  of  the  important  aticle 
in  the  /uiierican  market  at  the  time  of  shipment.     No  final  decision  was  reached, 
as  the  iaajority  members  are  waiting  a  final  development  of  the  Y^orking  of  this 
leji  by  members  of  the  tariff  commission  a.nd  the  court  of  customs  appeals, 
/.ich  has  indorsed  it.     (Assoc.  Press,  Jan.  15.) 


Farmer  on  Agreement  has  been  rea,ched  by  leaders  of  the  Senate 

Reserve  agricultural  bloc  on  two  alternatives  designed  to  remove  ob- 

Board  jections  held  by  President  Harding  to  legislation  proposing 

a  farmer  representative  on  the  Federal  Reserve  Board.  These 
are  expected  to  be  presented  to  the  ?/hite  House  so  that  the 
President  may  indicate  his  preference,  which  then  ^dll  become  the  accepted 
solution  of  the  Senators  supporting  the  legislation.     The  first  of  the  two 
suggestions,  said  to  have  been  adopted  after  a  series  Of  informal ■ conferences 
January  14  and  15  bet'veen  bloc  leaders,   is  that  the  nroposed  statute  be 
changed  to  give  membership  on  the  board  to  representatives  of  the  several 
phases  of  national  industrial  and  commercial  effort.     The  second  would  v/ipe  out 
any  specific  designation  as  to  the  make-up  of  the  board,  v/hich  no'.'^  must  in- 
clude two  members  of  banking  experience,  and  leave  the  representation  to  the 
authority  holding  the  appointing  porter,     (Press,  Jan.  16.) 


Farmers  £is  The  New  York  Times  to-day  says  in  an  editorial:  "Self- 

Bankers  interest  may  obscure  to  the  farmers  the  logic  of  the  Federal 

Reserve  Board  in  being  against  the  farmers'  propos.al  to  make 
politics  and  interests  dominant  in  the  board.     But  it  v.^ould 
seem  that  the  farmers  must  at  length  perceive  how  thoroughly  sympathetic  with 
them  the  board  is... The  objection  to  the  pending  bill  is  that  it  requires  the 
President    to  appoint  to  the  first  vacancy  a  'dirt  farmer';   that  is,  a  'person 
vrhose  business  and  occupation  is  farming.  '  As  it  happens,  the  first  vacancy  is 
that  of  the  Governor  of  the  bank,   and  the  President's  discretion  would  be  con- 
trolled regarding  the  appointment  as  representative  of  agriculture  of  a  person 
"/ho  raises  crops.     The  power  of  appointment  should  not  be  controlled  otherwise 
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than  by  the  approval  of  the  Senate.     It  is  obnoxious  that  the  official  xiho 
has  been  both  efficient  and  sympathetic  in  the  banking  service  of  the  farmers 
should  be  sacrific&d  to  their  prejudices  vilth  intent  to  cripple  the  general 
services  of  the  bank  to  the  whole  country ...  Even  before  the  farmers  made 
Their  demands,  their  loans  were  made  for  longer  periods  than  available  to 
other  classes  of  paper,  because  the  difference  of  the  farmers''  business  v/as 
recognized.     Can  the  farmers  not  see  that  the  difference  in  their  business 
makes  it  better  that  they  should  be  served  through  their  own  banks  than  that 
the  general  bank  should  be  mutilated  in  principle?..." 


Ladd  Forecasts  A  prediction  "that  in  five  years  the  farmers  of  this 

Farming  country  will  only  produce  enough  for  home  consumption,  and 

Decline  in  ten  years  we  will  be  importers  of  the  most  ordinary  articles 

of  daily  use,"  was  made  in  Washington,  January  14,  by  Senator 
Ladd.    He  declared  that  farmers  v/orked  at  a  loss  during  1921  of  $14,000,000,000 
"The  farmers  are  the  largest  purchasers  of  manufactured  implement-^  in 
America,  and  when  they  cease  to  buy  the  effect  is  felt  on  all  markets  of  the 
country,"  he  said.     (Press,   Jan.  15.) 


Agricultural  "At  President  Harding* s  request  Secretary  Wallace  calls 

Conference         representative  farmers,  middlemen,  packers,  manufacturers. 
Comment  bankers  and  college  men  to  confer  over  the  agricultural  crisis. 

Did  you  ever  hear  ci  those  other  interests  inviting  farmers 
to  their  conferences?    No  matter,  it  is  well  for  all  interests 
to  confer,   for  they  are  all  interdependent.     This  latest  confab  can  do  no 
harm — it  may  do  some  good."  {New  England  Homestead,  Jan.  7.) 

Referring  to  the  conference.^  California  Cultivator  for 
January  7  says:  "It  is  probable  that  this  discussion  has  been  advanced  be- 
cause of  a  desire  to  stabilize  the  country's  greatest  industry.     Notv:ith stand- 
ing that,   it  is  also  probable  that  the  farmer* s  bloc  in  Congress  has  taken 
such  a  stand  that  it  was  seen  he  was  getting  in  a  condition  to  fight  his  ovir^ 
battle... In  other  words,  the  captains  of  industry  have  arrived  at  a  point 
■/here  they  are  willing  to  join  with  the  farmer    in  correcting  the  present 
situation  instead  of  sjrmpathizing  and  preaching  up  to  it... When  the  farmer 
with  the  small  capital  invested  has  an  equal  show  with  the  manufacturer  with 
large  capital  we  believe  it  will  be  found  there  is  but  a  short  step  back  to 
normalcy. " 

"Probably  the  best  thing  that  could  be  done  in  behalf 
of  American  agriculture  is  the  thing  that  President  Harding  has  done  in  in- 
structing Secretary  Henry  C.  Wallace  to  call  a  general  conference  to  discuss 
agricultural  problems  and  recommend  action  and  policies  calculated  to  better 
conditions.     If  there  is  any  industry''  more  intimately  associated  with  agri- 
culture than  the  implem.ent  industry,  those  of  us  in  the  trade  v/ould  like  to 
hear  of  it... It  seems  perfectly  plain,  then,  that  the  implement  industry  is 
to  be  included  in  the  general  conference.     If  so,  not  only  the  manufacturing 
arm  of  the  industry  should  have  its  spokesman  but  the  distributing  arm  as 
well... Wnen  all  the  elements  of  agriculture  know  w^hat  each  is  trying  to  do 
and  the  difficulties  they  meet  in  doing  it,  there  is  a  pretty  good  chance 
iOr  these  elements  to  be  so  coordinated  as  to  get  agriculture  to  going 
steadily  straight  fon^ard  once  more.     Herein  lies  the  sole  potential  value 
of  President  Harding's  agricultural  policy."  (implement  and  Tractor  Jour. , Jan.  7.  ) 
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"One  outstanding  feature  of  the  announced  conference 
at  Washington,  called  by  the  Secretary  of  Agriculture,  at  the  request  of  the 
president,  is  the  knock  it  gets  from  the  organized  farmer  officials  located 
at  Vifashington,  and  spending  the  farmer's  money  on  a  lobby  for  favorable  legis 
lation.     These  officials  do  not  want  to  see  any  understanding  reached  between 
the  farmer  and  other  business  interests,  for  their  jobs  are  at  stake,  but  hovi 
do  the  farmers  at  home  look  on  this?  The  farmer  association  officials  poke 
the  finger  of  scorn  at  the  disarmament  conference,  and  give  that  failure  as 
a  reason  why  any  effort  now  to  bring  about  a  common  understanding  A'/ill  fail. 
We  fail  to  see  any  American  spirit  in  this,  and  if  the  farmer  association 
officials  can  get  away  with  it,  the  more  need  for  such  a  conference  as  Secre- 
tary Wallace  proposes.     Secretary  Wallace  is  a  friend  of  the  farmer,  and  he  i 
doing  good  work  in  trying  to  harmonize  any  seeming  differences  at  this  time 
between  the  farmer  and  the  rest  of  the  people..."  (The  Eastern  Dealer  in 
Implements  and  Vehicles,  Jan.  5.) 

An  editorial  in  The  Rural  Nev;  Yorker  for  January  14 
says  in  part; ""It  is  plainly  stated  by  many  farm  leaders  that  the  real  object 
of  the  conferences  is  to  destroy  the  power  of  the  'agricultural  bloc'  now 
acting  so  efficiently  to  promote  farm  legislation  in  Congress.     There  is  no 
question  that  party  leaders  in  Washington  are  much  concerned  over  the  work 
of  this  'bloc'  in  shaping  legislation.     This  group  of  Senators  from  the 
Southern  and  far  Western  States  has  openly  combined  to  promote  agricultural 
legislation,  and  they  have  succeeded  in  holding  up  party  programs.     They  are 
doing  openly  what  groups  of  senators  have  for  many  years  done  secretly  for 
other  interests." 

"The  proposed  conference  may  be  of  material  benefit 
and  every  person  who  realizes  the  extent  and  cause  of  the  agricultural  de- 
pression sincerely  hopes  that  it  Y/ill.  A  good  many  things  originating  in 
the  head  and  heart  of  those  outside  the  farming  industry  can  help  solve  or 
lighten  its  many  problems  better  than  too  much  legislation."  (The  Nebraska 
Farmer,  Jan.  14. ) 

"If  things  continue  as  they  are  and  have  recently 
been,  the  agricultural  interests  will  have  small  cause  to  complain  of  a  lack 
of  concern  on  the  part  of  the  Government  concerning  their  weal.     A  conference 
is  slated  for  the  23d  inst.   for  the  avowed  purpose  of  helping  the  farmers 
beyond  what  has  so  far  been  done  for  them,  and  assurances  of  all  kinds  are 
given  of  the  'sympathetic  interest  with  Y/nich  different  departments  regard 
them.    This  seems  to  be  a  recognition  of  the  pov/er  of  the  agricultural  'bloc' 
(N.  Y.  Times,  Jan,  15.  ) 

"The  Congressional  Joint  Commission  of  Agricultural 
Inquiry  has  begun  to  publish  the  results  of  its  inquiries  into  the  needs  of 
agriculture. .  .Yet,  President  Harding  desired  a  '  conf eraiDfir.^'  to  be  called  to  go 
over  the  same  ground  and  make  recommendations  of  the  same  sort;  evidently  he 
had  forgotten  the  .joint  commission  or  had  no  confidence  in  its  work  or  wants 
quicker  work  bt  more  spectacular  methods. The  suggested  agenda  is  identical 
with  the  joint  commission's  v/ork;  except  that  it  is  comforting  and  probably 
reassuring  to  know  that  among  these  choice  hand-picked  delegates  to  the  con- 
ference, ...  there  will  be  some  to  represent  the  public. .. Some  Washington 
correspondents  imagine  the  President  is  calling  the  conference  as  a  foil  to 
the  agricultural  bloc.     In  that  case  he  should  have  sent  out  his  invitations 
himself."  (Price  Current-Grain  Reporter,  Jan.  11.) 
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Agricultural 
Bloc 


Living  Cost 
l^orr  20.3;t 
3elo-'  Peak 


"All  opposition  to  the  agricultural  bloc  seems  based 
upon  the  fact  that  its  menhers  have  disregarded  party  lines 
and  tried  to  get  something  done  ^;;^hich  v/ould  benefit  agriculture, 
.the  major  industry  in  the  States  '"hich  they  represent.  They 
understand  that  national  prosperity  can  not  be  achieved  at  the 
expense  of  agriculture.     That  the  bloc  has  been  partially 
successful  in  its  efforts,  only  makes  I"-  the  more  obnoxious  to 
its  opponents."  (Pennsylvania.  Farmer,  Jan.  14.) 

The  National  Industrial  Conference  Board,   Nev;  York, 
January  14,  issued  a  statement  showing  the  results  of  a  com- 
prehensive investigation  of  the  cost  of  living  for  the  country 
as  a  v;hol5  since  1914.     "The  total  increase  in  the  cost  of 
living  from  the  beginning  of  the  T.'ar  to  November,  1921,  -"as 
63  per  cent,"  the  statement  says.     "The  rise  in  cost  of  the 
major  items  in  the  rrage-earner '  s  family  budget  during  this 
period  is  estimated  to  have  been  as  follo^vs:  Food,   52  per  cent;, 
shelter,   69  per  cent;  clothing,   61  per  cent;   fuel  and  light, 
79  per  cent;  sundries,  78  per  cent."  The  report  sho'"s  tha.t  the 
peak  of  the  cost  of  living  in  the  United  States  ras  reached 
in  July,  19  20.     Since  then,  the  total  cost  of  living  has  de- 
creased 20.3  per  cent.    Food  has  decreased  31  per  cent;  clothing, 
39  per  cent,  and  sundries  4  per  cent;  v.^hile  shelter  has  in- 
creased 7  per  cent,  and  fuel  and  light,  8  per  cent.     Tne  change 
in  the  cost  of  living  bet'-een  July,  1921,  and  November,  1921, 
the  report  shov;s,  T^'as  almost  negligible,  averaging  only  0.03 
per  cent.     (N.Y. Times,  Jan.  15.) 


Packer 

Employees ' 
Strike 


The  Eastern  office  of  the  Institute  of  American  I.ieat 
Packers  announced,  January  14,  that  the  six  Ne\"  Yo:'k  meat- 
packing firms  against  which  a  strike  was  called  on  Dec.  10  have 
been  notified  by  John  Kennedy,  President  of  the  district  council 
of  the  Amalgamated  American  Meat  Cutters  and  Butcher  Workmen, 
that  the  v;alkout  had  been  officially  declared  off.   (Press,  Jaji.  15. ) 

P^ice  "luore  Investigation  Folly"  is  the  title  of  an  editorial 

Investigation  in  The  Journal  of  Commerce  for  January  12,  which  says:  "It  is  by 
no  means  easy  to  understand  many  of  the  recent  investigations — 
unless  indeed  the  v;hole  matter  be  considered  merely  as  a  moye 
on  the  political  chess  board.     Apparently'  it  has  been  determined 
in  any  case — following  conferences  among  three  of  the  Cabinet 
officers — to  proceed  with  an  even  more  far-reaching  and  in- 
clusive inquiry  than  was  at  first  aiinounced  as  being  planned... 
It  may  well  be  that  behind  this  v;hole  movement  there  lies  the 
desire  to  aid  the  farmer  by  advancing  the  prices  of  agricultural 
produce--or  at  least  appear  to  try  to  do  so.     The  announced  in- 
tention of  using  materials  compiled  by  the  Congressional  Com- 
mission of  Agricultural  Inquiry  in  connection  with  the  proposed 
campaign  gives  ^ome  color  to  this  view. .  .Ti/h ate ver  the  purpose, 
plan  or  motive,  the  whole  movement  is  un-^'dse  in  the  extreme, 
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unjustified  iron  every  poinj  of  view  and  contrary  to 
specific  pledges  given.-.. The  less  there  is  either  of  in- 
quisitorial Goverrijment  persecutions  or  of  malicious  accusa- 
tions in  the  future  the  better  for  all  concerned..." 


Section  3. 

Department  of  1.      The  Philadelphia  Ledger  to-day  says  in  an  editorial: 

Agriculture        "In  and  out  of  Congress  attempts  are  being  made  to  change 

the  handling  of  the  United  States  Forest  Service  and  puclic 
forest  reserves.     Bills  are  appearing  to  this  end.     There  seems 
to  be  a  concerted  move  to  reopen  the  fight  that  vas  fought 
and  settled  under  Roosevelt.     The  general  aim  of  the  measures 
is  to  get  the  Forest  Service  ar;ay  from  the  Depa.rtment  of  Agri- 
culture.    Vmy?     The  bills  agree  in  a  general  trend  toY^ard 
placing  the  forest  reserves  under'  the  Department  of  the 
Interior.     Wliy?    One  measure  sponsored  by  Senator  Nev/,  of 
Indiana,  Y.'ould  take  the  great  forests  of  Alaska  and  place 
them  under  the  Department  of  the  Interior's  charge.  Still 
another  would  place  Alaskan  timber  under  some  sort  of  local 
board,  with  the  Forest  Service  having  nothing  to  say  about  it. 
V/hat  is  the  idea?     The  Department  of  the  Interior  is  a  sort 
of  a  real-estate  broker  for  the  Goverrmient.     Are  we  to  begin 
raiding  and  selling  the  forest  reserves?     The  Department  of 
Agriculture  is  producer  and  marketer  of  crops.     It  has  beer- 
handling  the  forests  ably  as  a  crop,  according  to  the  best 
practices  of  forestry  and  the  tenets  of  conservation.  In 
Roosevelt's  time,  in  the  davs  when  '"Ballin^erism'   was  fought 
to  a  standstill,   it  was  necessary  to  take  the  forests  a^-ay 
from  the  control  of  the  Department  of  the  Interior.     Wny  put 
them  back  again?     This  move  and  the  men  back  of  it  should  be 
watched.     It  will  be  very  hard  to  show  that  Secretary  Fall 
is  any  better  fitted  to  watch  and  guard  the  forest  reserves 
than  is  Secretary  Wallace.     Just  who  and  Y/hat  interests  are 
back  of  this  quiet  move  to  undo  what  was  so  hard  to  do  in  the 
regime  of  Secretary  Ballinger?'* 

2.       "Agricultural  Optimism"  is  the  title  of  an  editorial  in 
Ne—  England  Homestead,  for  January  7,  which  says:  "In  his 
annual  report  Secretary  of  Agriculture  Wallace  strikes  a  note 
of  optimism  for  the  future  of  American  agriculture  despite  the 
serious  handicap  farmers  have  been  experiencing  in  recent 
months.     Ke  believes  the  vjorst  period  is  over  and  looks  for  a 
gradual  improvement  from  noY:  on... This  is  the  type  of  annual 
report  American  agriculture  has  been  v/aiting  for  these  many 
years.     Secretary  Wallace  sees  the  dirt  farmer's  problems  in 
their  true  light  but  doesn't  let  the  depressing  items  obscure 
his  Vision  of  a  hopeful  'vay  oiAt  to  better  conditions," 
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Section  4. 
MARKET  QUOTATIONS 

Farm  After  registering  highest  prices  for  week  on  the  7th 

Products         grain  raarket  declined  on  the  9th  and  10th,  then  rallied,  but 

closed  weak,     Chicago  Llay  v.^eat  dovm  1-^^  net;  Chicago  Hay  corn 
down  l/.  Principal  factors  were  rains  in  drought  sections  of 
Southv'est;  good  milling  demand;   strong  cash  markets,  and  good 
sales  \7heat  and  corn  for  Russian  relief. 

Butter  markets  demoralized  early  in  v.'eek  but  firm  at 
close  following  advances  the  last  few  days.    Best  trading  on  top 
grades.     Trading  in  cheese  markets  fa.irly  active;   tone  steady. 
Increased  demand  for  small  lots. 

Hay  receipts  light  in  eastern  markets;  prices  firm;  de- 
mand limited.     Larger  arrivals  weakened  demand  at  Chicago  and 
Cincinnati.     Feed  demand  continued  light  in  most  markets.  I'iheat- 
feeds  a  trifle  easier,  due  to  heavier  offerings  from  spring  wheat 
mills  for  future  shipment. 

Eastern  potato  consuming  markets  weaker;  Chicago  market 
steady.     Demand  and  movement  lii^iited.     Barreled  apple  markets 
firm.     Cabbage  prices  trended  dov/nward. 

Chicago  hog  prices  dovrn  20/  to  75/,  light  hogs  showing 
the  greatest  loss.     Beef  steers  and  fat  cov;s  and  heifers  declined 
15/  to  25/;  bulls  steady  to  15/  lower.    Veal  calves  steady  to 
25/  higher;   stocker  and  feeder  steers  up  25/  to  35/.  Fat  lambs 
up  25/  to  50/.  Eastern  v^holesale  fresh  meat  prices  firm  to  higher. 

Spot  cotton  prices  declined  39  points;  January  futures 
at  New  York  dov.ni  42  points. 

Jan.  14:  Chicago  grain  market  weak  and  narrovf  under 
liquidation  and  lack  of  support.     Export  demand  slow.     Corn  trade 
light  and  easier.     Country  offerings  not  large;  cash  market 
slightly  lower.     Chicago  May  wheat  lov;er  at  01.11^;   Chicago  May 
corn  lower  at  52-J/.     Closing  prices  in  Chicago  cash  market:  No.  2 
red  winter  wheat  §1.17;  No.  2  hard  ^-dnter  v^heat  $1.09;  No.  2  mixed 
corn  49/;  No.  2  yellow  corn  48/;  No.  3  white  oats  35/.  Average 
price  to  farmers  in  central  Iowa  for  No.  2  mixed  corn  about  35/  to 
farmers  in  central  North  Dsikota  for  No.  1  dark  northern  wheat  $1.09 
to  farmers  in  central  Kansas  for  No.   2  hard  winter  v/heat  9/c 

Chicago  hog  market  lower,  bulk  of  sales  $7.50  to  $7.85. 
Cattle  and  sheep  prices  practically  unchanged.     Medium  and  good 
beef  Gteers  $6.85  to  $9.25;  butcher  cows  and  heifers  |3.50  to  $8. 
Light  and  medium  v^eight  veal  calves  $6.50  to  |9.50;   fat  lambs 
$11.50  to  $12,85 

Potato  markets  steadj/";   demand  and  movement  limited.  NgW 
York  sacked  Round  T^/hites  firm  f.o.b.  at  $2.     Maine  Green  Mountains 
in  bulk  steady  f.o.b.   at  f?1.66  to  $1.76.     Maine  Bald'-dn  apples 
No.  1  from  cold  storage,   steady  in  Boston  at  $7  to  $8  per  bbl. 
Danish  cabbage  steady  at  $40  to  $42  per  ton  bulk  T.^o.b,  Nev/  York 
shipping  points. 

Spot  cotton  unchanged  at  17.36/  per  lb.     New  York  January 
futures  up  5  points  at  18/.     (Prepared  by  Bur.   of  I;Ikts*&  Crop  Est.) 
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Valuation  Tentative  agreement  v/as  reached  January  16  by  Republican 

Plan  members  of  the  Senate  Finance  committee  to  assess  import  duties 

I  under  the  new  permanent  tariff  lav;  on  the  basis  of  the  selling 

price  in  the  American  v/holesale  market  of  the  imported  article 
at  the  time  of  its  shipment  to  the  United  States.     (Press,  Jan.  17.) 


Packers*  Congress  v/ould  take  a  hand  in  the  enforcement  of  the 

Decree  consent  decree  reached  between  the  Federal  Government  and  the 

Big  Five  meat  packers  under  a  resolution  introduced  January  16 
by  Senator  LaFollette.     The  measure  \7ent  over  under  the  rules, 
ailing  attention  to  the  fact  that  Attorney  General  Daugherty  recently  had 
referred  to  a  special  committee  appointed  by  himself  a  proposal  to  modify  the 
consent  decree  in  such  a  manner  as  to  enable  the  packers  to  re-enter  the  whole- 
sale grocery  fields     Senator  LaFollette  said  his  resolution  would  declare  it 
the  sense  of  the  Senate  that  there  be  no  modification  without  specific  authori- 
zation of  Congress. 

Furthermore,  the  resolution  would  direct  the  Senate 
Agricultural  Committee  to  "investigate  this  entire  matter  and  recommend  to  the 
Senate  what  action  it  deems  necessary  in  the  premises."  The  Senator  said:  "It 
appears  to  me  particularly  inappropriate  at  this  time,  vfhen  the  Secretary  of 
Agriculture  is  about  to  summon  a  conference  to  consider  the  deplorable  conditions 
among  the  farmers  of  the  country,  due  in  large  part  to  the  control  exercised 
over  the  farmers'  market  by  the  Big  Five  packers,  that  another  member  of  the 
Cabinet  should  have  under  consideration  a  measure  which  can  only  result  in  the 
future  ingury  of  agricultural  interests  and  incalculable  dainage  to  independent 
grocery  dealers  and  the  consuming  public  as  well."     (Press,  Jan.  17.) 


Lakes-Seaway  The  detailed  plan  for  the  construction  of  the  St.  Lawrence 

Project  to       seaway  '.'hich  would  make  ocean  ports  of  cities  on  the  Great  Lakes, 
Congress  r/as  submitted  to  Congress  January  16,  together  vdth  the  recommenda- 

tion of  the  international  ijioint  commission  that  the  project  be 
undertaken  at  once  by  the  United  States  and  Canada.  (Press, 
Jan.  17. ) 
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Farmer  for  "The  Senate  v;ill  vote  to-day  on  a  bill  to  add  a  net/ 

Re.:ei-ve  member  to  the  Federal  Reserve  Board,  and  this  me-^ber,  according 

Board  to  an  understanding  reached  by  members  of  the  'farm  bloc^  and 

the  President,  v/ill  be  a  farmer.     The  bill  is  a  compromise 
measure  resulting  from  President  Harding's  opposition  to  the 
original  farm  bloc  bill,  which  specifically  required  the  President  to  nominate 
a  representative  of  agriculture  to  fill  the  first  -vacancy  on  the  Reserve 
Board.    The  present  bill,  drafted  by  Senator  Kellogg,  adds  a  sixth  member  to 
the  board  and  requests  the  President  in  making  the  appointment  to  have  *due 
regard*  for  a  fair  representation  of  the  financial,  agricultural,  industrial 
and  commercial  interests  of  the  country."  (Press,  Jan.  17.) 

On  the  subject  of  a  farmer  on  the  Federal  Reserve 
Board,  The  Commercial  and  Financial  Chronicle,  January  14,  says:  "It  is  grati- 
fying to  find  T7ith  v.tiat  unanimity  the  attempt  to  intrude  class  legislation  and 
class  control  in  the  Federal  Reserve  banking  system  is  being  opposed. ..It 
?;ould  be  fateful  notice  to  the  entire  country  that  the  Federal  Reserve  System 
had  come  under  the  domination  of  a  powerful  political  group,  designed  to  • 
secure  special  privileges  for  a  certain  class." 

On  the  same  subject.  New  York  Commercial,  January  16, 
says:  "The  attempt  to  force  a  farmer  on  to  the  Federal  Reserve  Board  simply 
because  he  is  a  farmer  is  vicious  class  legislation.     Congress  is  inclined 
to  give  ear  to  the  farmers  only  because  of  their  numerical  strength.  They 
have  no  more  right  to  specific  representation  than  merchants,  manufacturers, 
exporters,  labor  or  any  other  special  group*     A  farmer,  as  such,  can  not  help 
the  farmers  of  the  country  by  his  mere  presence  on  the  board.    As  a  matter  of 
fact,  he  v/ould  soon  find  himself  in  a  difficult  situation,  for  upon  making  a 
close  study  of  the  actual  administration  of  the  lav;,  he  v;ould  find  that  he 
had  no  more  ability  to  wave  a  T^;and  and  so  distribute  the  wealth  of  the  country 
among  the  farmers  any  more  than  he  had  before." 

The  Wall  Street  Journal  for  January  16  says:  "In  the 
Batavia  Daily  News  of  January  11  is  an  extract  of  a  speech  by  a  farmer  that 
is  well  v^orth  reading.     It  proves  that  the  sober-minded  farmers  of  the  country 
are  not  to  be  judged  by  the  radical  measures  proposed  by  the  agricultural 
bloc  in  Congress.    The  speaker  was  S.  L.  Strivings,  president  of  the  State 
Federation  of  Farm  Bureaus.  clearly  saw  the  danger  in  the  efforts  of  the 

bloc  to  force  a  farmer  into  the  Federal  Reserve  Board  to  direct  the  National 
banking  system.  ♦We  must  do,'  he  said,  'the  things  we  aretTiiined  to  do,  and 
delegate  to  others  the  services  they  are  trained  and  qualified  to  perform.'" 


Bankers  to  be  Coincident  with  the  National  Agricultural  Conference 

in  Touch  with    next  week,  Joseph  Hirsch,  chairman  of  the  agricultural  corn- 
Conference         mission  of  the  American  Bankers'  Association,  has  called  a 

meeting  of  the  commission  to  be  held  in  Washington,  Ja;i.  22* 
This  commission  of  the  Bankers'  Association  is  composed  of 
representative  bankers  from  rddely  separated  points  and  has  as  its  aiin  the 
stimulation  of  banking  interest  in  better  and  more  profitable  agriculture,  in 
improvement  of  rural  educational  systems  and  in  the  betterment  of  rural  condi' 
tions.     (N.Y.  Times,  Jan.  17.) 
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Agricultural  "The  calling  of  a  national  conference  at  this  time 

Conference        for  the  purpose  of  considering  the  problems  of  agricultut^e  is 
Comment  a  praisev'orthy  move  on  the  part  of  President  Harding  and  is 

undoubtedly  inspired  by  the  best  of  motives.    We  have  no  doubt 
that  such  a  conference  v/ill  be  most  helpful  in  bringing  out 
the  exact  facts  about  the  present  critical  agricultural  situation,  and  should 
be  equally  helpful  in  bringing  to  light  practical  suggestions  for  the  relief 
of  that  situation.    One  of  the  most  hopeful  signs  on  the  agricultural  horizon 
is  found  in  the  fact  that  all  of  our  people,  both  farmers  and  business  men, 
realize  that  the  first  essential  in  bringing  back  normal  conditions  in  this 
country  is  to  place  agriculture  in  its  proper  relation  to  the  other  industries. 
I'/lien  a  whole  Nation  starts  to  thinking  about  the  relief  of  agriculture 
something  is  going  to  happen."  (The  Farmer,  St.  Paul,  Jan.  14.) 

"This  conference  is  expected  to  develop  a  better 
understanding  of  present  farm  problems,  including  transportation  and  freight 
rates.    President  Goetzmann,   of  the  federation,  and  James  F.  Bell,  of  the 
Washburn-Crosby  Co.,  v/ill  be  in  attendance,  and  other  millers  will  probably 
listen  in,  to  get  in  touch  with  developments  in  the  marketing  problems." 
(Modern  Miller,  Jan.  14. )  ' 


Section  2. 

Agricultural  The  War  Finance  Corporation  announces  that  during 

Financing         the  v;eek  ended  January  14,  1922,  it  approved  a  total  of  455 

advances,  aggregating  $12,318,000,  for  agricultural  and  live- 
stock purposes.     (W.F.C.  press  statement,  Jan.  16.) 

Corn  "Corn  as  a  Business  Barometer"  is  the  title  of  an 

article  in  The  Magazibe  of  Wall  Street,  January  7,  which  re- 
views the  influence  of  low  corn  prices  on  the  purchasing  pov/er 
of  the  agricultural  community  and  presents  a  prospect  for 
higher  prices.     The  article  states  that  commercial  travelers 
returning  from  the  corn  belt  report  that  farmers,  particularly 
those  who  are  chiefly  engaged  in  raising  corn,  are  reluctant 
to  buy  even  necfcessities  for  the  simple  reason  that  they  are  not 
receiving  enough  for  their  corn  to  pay  even  the  cost  of  produc- 
tion.    It  states  that  one  of  the  direct  results  of  this  situa- 
tion has  been  seen  in  the  poor  showing  of  the  mail-order 
houses. 

Forestry      ■  "It  is  an  unfortunate  fact  that  the  climax  of  the 

Legislation     necessity  for  forestry  legislation  should  have  been  reached 
before  there  has  been  made  available  any  dependable  informa- 
tion as  to  just  v^hat  kind  of  legislation  is  needed.  ..It  is  a 
safe  assertion  that  neither  the  Nation  nor  the  lumber  industry 
v/ould  be  benefitted  by  the  Capper  bill.     The  Snell-LIcCorraick 
bill  is  too  vague  in  its  provisions  to  give  basis  for  any 
definite  forecast  as  to  just  v^hat  developments  might  follovr 
its  enactment.     Why  shouldn't  it  be  better  to  wait  at  least 
another  year  or  so  before  enacting  any  forestry  laws,  in  the 
meanwhile  conducting  a  study  into  the  needs  of  the  situation..." 
(Southern  Lumberman,  Jan.  14.) 
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International 
Financing 


Business  organizations  in  the  more  than  tv:enty 
countries  holding  membership  in  the  International  Chamber  of 
Corninerce  have  been  asked  to  express  xheir  opinions  on  the 
acceptability  of  the  so-called  ter  Ivleulen  ^lan  for  inter- 
national credits,  according  to  a  press  statement,  January  17, 
of  the  Chamber  of  Commerce  of  the  United  States,  which  outlines 
the  scheme. 


Ivieat  and 

I,:ilk 

Strikes 


Prices 


Tariff 
on  (541 


Tariff 
Legislation 


The  Nevr  York  Times  to-day  says  in  an  editorial:  "The 
meat  strike  has  nov;  gone  the  way  of  the  milk  strike,  reinforcing 
the  lesson  that  those  unions  fare  ill  which  surrender  intelli- 
gent self-government  into  the  hands  of  pov;er-loving,  revolu- 
tionary leaders." 

'*T!iere  is  good  reason  to  believe  that  present  prices 
for  farm  products  are  about  the  lowest  that  will  be  seen.  The 
last  tv.'o  seasons  have  been  unusually  favorable  for  the  grain 
crops.     The  carry-over  of  wheat  certainly  "'ill  not  be  large  and 
the  growing  crop  has  a  poor  start.     It  v/ould  be  remarkable  to 
have  another  bumper  corn  yield  after  three  great  crops,  and 
there  is  reason  to  believe  that  less  corn  will  be  planted 
this  year*    Moreover,  it  is  likely  that  the  hog  crop  will  be 
increased.    During  the  years  when  corn  brought  high  prices,  it 
became  the  popular  thing  to  sell  corn  and  a  good  many  farmers 
got  out  of  hogs.     They  are  likely  to  get  back  to  a  more  evenly 
balanced  agriculture,  with  more  milch  cows,  more  pigs,  more 
grass  and  forage  crops  and  more  scientific  culture."  (U.  Y. 
National  City  Bank  January  letter, ) 

"The  Cottonseed  Crushers'  Association  selfishly  seeks 
to  prevent  the  imposition  of  a  tariff  on  vegetable  oils,  dis- 
regarding entirely  the  v/elfare  of  the  cottonseed  producers  of 
the  South.     Once  more  an  effort  is  being  made  to  sacrifice  the 
farmers  of  this  section  and  to  throv;  wide  open  the  gates  to  the 
importation  of  the  vegetable  oils  and  oil-producing  seeds  of 
the  Orient,  that  labor  v^orking  on  the  basis  of  three  to  five 
cents  a  day  may  be  able  to  crush  the  labor  of  the  southern 
farmerJ   (Manufacturers  Record,  Jan,  12.) 

"The  tariff  bill  as  it  passed  the  House  last  summer 
provided  for  levying  the  tariff  on  the  basis  of  American  valua- 
tions.    3y  the  American  valuation  device,  a  20  per  cent  tariff 
would  be  about  as  high  as  a  40  per  cent  tariff  under  the  old 
method  of  valuation.     The  v/orst  criticism  of  the  American  valua- 
tion scheme  is  that  it  makes  possible  in  the  case  of  commodities 
which  are  produced  in  rather  small  amounts  in  the  United  States 
to  set  a  monopoly  price.     The  more  farmers  have  looked  into  this 
scheme,   the  more  they  have  become  convinced  that  it  will  help 
them  very  little,  v;hile  at  the  sai^ie  time  it  enables  certain 
manufacturers  to  set  a  monopoly  price  on  their  products.  The 
Fordney  tariff  bill  should  be  sent  back  to  the  House  with  the 
American  valuation  scheme  taken  out  of  it."  (Wallaces'  Fa.rmer, 
Jan.  13.) 
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1.  "Secretary  Henr:/  C.  Wallace,   of  the  Department  of  Agri- 
culture, in  his  report  to  the  President  makes  the  suggestion 
that  Congress  empo^rer  him  to  form  a  Bureau  of  Agricultural 
Economics,  into  v/hich,  he  believers,  should  be  merged  the  present 
Bureau  of  Markets  and  Crop  Estimates  and  Office  of  Farm  Manage- 
ment.    Preparation  for  such  action  has  been  in  progress  for 
some  time  and  it  is  probable  that  the  National  Legislature 

\7ill  grant  the  necessary  permission.     The  proposal  appears  to 
be  in  the  interests  of  more  unity  of  purpose  and  better  organ- 
ization, and,   if  the  proposed  consolidated  bureau  avoids  a 
reasonable  proportion  of  the  mistakes  made  by  so  many  bureaus 
that  merely  succeed  in  being  bureaucratic,   it  v;ill  doubtless 
deserve  and  obtain  the  respect  of  the  country."  (implement 
and  Tractor  Trade  Journal,  Jan.  7.) 

2.  In  a  revie'-'^  of  Secretary  "Wallace's  annual  report, 
Western  Farmer  for  January  1  says:  "It  is  gratifying  to  note 
the  spirit  of  optimism  expressed  in  Mr*  TTallace's  discussion 
of  American  agriculture,  despite  conditions.    T7e  believe  with 
him  that  the  v^orst  period  is  over  and  the  one  thing  to  do  is 
to  put  faith  to  the  front  and  for  all  farm  organizations  to 
pull  together  for  a  square  deal  for  agriculture  along  v/ith 
other  industries  of  the  country." 

3.  "National  or  State  Stockyards  Control?"  is  the  title  of 
an  editorial  in  The  (St.  Paul)  Farmer  for  January  14,  which  says 
in  part:  "The  controversy  as  to  State  or  Federal  control,  or 
both,  has  resulted  in  much  confusion.     A  committee  is  to  appear 
before  the  Secretary  of  Agriculture  to  present  the  merits  of 
the  plan  of  retaining  the  good  features  of  State  revision.  To 
our  v^ay  of  thinking,  there  is  no  good  reason  v/hy  some  sort  of 
cooperative  supervision,  whereby  the  State  can  assist  the 
Federal  authorities  in  stockyards  supervision,  should  not  be 
arranged.     Naturally,  the  Secretary  of  Agriculture  can  enforce 
the  lav  only  from  the  standpoint  of  National  yrelfare,  but  this 
does  not  necessarily  mean  the  doing  away  with  all  relations 
with  State  authorities.     A  cooperative  plan  of  work  r/hereby 

the  National  Government  enforces  the  law,   assisted  by  State 
authorities,  would  be  an  ideal  arrangement.     The  Federal  la\7 
provides  for  such  cooperation." 

4.  "Although  the  Department  of  Agriculture  has  not  asked 
for  an  appropriation  for  congressional  free  seeds  we  are  not 
at  all  hopeful  that  this  practice  v/ill  be  discontinued- The 
department  has  gone  on  record  against  free  seeds  before,  without 
gaining  its  point,   for  Congress  has  always  insisted  on  this 
perquisite  as  being  necessary  for  its  official  welfare.     We  are 
naturally/'  opposed  to  free  seeds,  not  only  because  it  is  harmful 
to  the  seed  industry  but  because  it  accomplishes  no  real  good. 
However,  anything  that  the  Seed  V/orld  or  the  seed  trade  might 
say  ?70uld  be  classed  as  prejudiced  testimony  and  would  not  be 
recognized  by  Congress,     Sometime  the  farmers  and  gardeners 
v/ill  unite  their  voices  and  urge  that  this  wasteful  practice 

be  discontinued,"  (The  Seed  TVorld,  Jan.  6.) 


Department  of 
Agriculture 
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Section  4. 
MAMET  QUOTATIONS 

Farm  Products  Jan.  16:     Chicago  r/neat  trade  narro"-?.     Market  lovrer 

Products  early,  but  rallied  toward  last.     Chicago  May  v'heat  unchanged  at 

ll.ll-g-;  Chicago  May  com  higher  at  53/.    Visible  supply  i7heat 
45,398,000  bushels,  a  decrease  of  1,441,000  bushels  for  vieek. 
Visible  supply  corn  24,259,000  bushels,  a  decrease  of  528,000 
bushels  for  v;eek.     Closing  prices  inCliiiELgo  cash  market:  Mo.  2 
red  '^dnter  v'heat  $1.18;  No.  2  hard  v/inter  wheat  f;1.14;  No.  2 
mixed  corn  49/;  No.  3  white  oats  34/.     Average  price  to  farmers 
in  central  Iov;a  for  No.  2  mixed  corn  35^;  to  farmers  in  central 
North  Dakota  for  No.  1  dark  northern  wheat  |1.08;  to  farmers 
in  central  Kansas  for  No,  2  hard  venter  wheat  95/. 

Chicago  hog  market  lower,  bulk  of  sales  §7.30  to  $7.60. 
Beef  steers  and  fat  cows  and  heifers  slow,  mostly  25/  lower: 
Medium  and  good  beef  steers  $6,7  5  to  §9.25;  butcher  cows  and 
heifers  §3.50  to  §8.    Fat  lambs  down  15/  to  25/  at  §11.50  to 
§1 2  *  8  5  * 

Potato  markets  slightly  weaker;  demand  limited.  New 
York  sacked  Round  Vrnites  firm  f.o*b.  at  §2  per  100  lbs-  Maine 
Green    Mountains  up  5/  at  s$l»71  to  $1,81  per  100  bis,  bulk. 
Maine  3aldv;in  apples  from  cold  storage  §7  to  §8  per  bbl.  New 
York  Danish  type  cabbage  nearly  steady  f.o.b.  at  $40  per  ton 
bulk.  • 

Hay  movement  generally  light  except  at  Kansas  City. 
Demand  at  eastern  markets  good  at  firm  prices,  but  limited  to 
better  grades.     Feed  demand  limited.    Mills  offering  wheatfeed 
more  liberally.     February  and  March  quotations  about  |1  below 
prices  for  prompt  shipment. 

Butter  markets  barely  steady.    Receipts  continue  heavy; 
some  fine  butter  being  offered  at  low  prices.     Cheese  markets 
continue  steady. 

Spot  cotton  dovm  29  points  at  17.07/  per  lb.  New  York 
January  futures  do'-.n  34  points  at  17.66  /.  (Prepared  by  Bur.  of 
Mkts.  8:  Crop  Est. ) 

Jan.  16:  Average  closing  price  20  industrials  81.36, 
as  compared  with  75.21  corresponding  day  1921;   average  closing 
price  20  railroad  stocks  75.76,  as  compared  with  76.71.  ('7all 
St.  Jour. ,  Jan.  17. ) 


Industrials 
&  Railroads 
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DASLY  DIGEST 

A  summary  of  news  particularly  of  an  economic  character  iDearing  upon  the 
work  of  the  Department,  as  obtained  from  the  Library's  daily  accessions. 


Prepared  in  the  Library  of  the  Department  with  the  cooperation  of  the  Director  of 
Information  (Office  of  the  Secretary)  and  of  the  Bureaus. 
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Genoa  Invita-  A  formal  invitation  to  the  United  States  Government  to 

tion  Received      participate  in  the  proposed  international  financial  and 

economic  conference  at  Genoa  on  March  8  v/as  received  January 
17  by  the  Secretary  of  State  from  the  Italian  Ambassador,  and 
v/as  placed  by  him  before  President  Harding.     (Press,  Jan.  18.) 


Reserve  Board  The  first  step  to  bring  about  farmer  representation  on 

Legislation         the  Federal    Reserve  Board  was  taken  by  the  Senate  late 

yesterday  in  the  passage  of  the  Kellogg-Smith  compromise  bill 
increasing  the  board's  appointive  membership  from  five  to  six 

and  providing  that  the  agricultural  interests  shall  have  a  spokesman  among 

them. 

By  the  bill,  which  constitutes  an  amendment  to  the 
Federal  reserve  act,  the  limited  designation  of  the  present  law  is  wiped  out 
and  instead  of  the  specific  provision  for  the  naming  of  two  bankers  to  the 
board,  the  statute,  if  agreed  to  by  the  House,  will  direct  the  President  in 
making  appointments  to  have  "due  regard  to  a  fair  representation  of  the  finan- 
cial, agricultural,  industrial  and  commercial  interests  and  geographical  di- 
visions of  the  country."  The  measure  also  provides  that  hereafter  no  Federal 
reserve  bank  may  enter  into  a  contract  for  banking  homes  if  their  cost  is  to 
exceed  $250,000  unless  the  consent  of  Congress  is  first  given.     (Assoc.  Press, 
Jan.  18.) 


Reserve  Board  "The  Bloc  7/ins"  is  the  title  of  an  editorial  in  The 

Legislation         New  York  Times  to-day,  v/hich  says  in  part:  "Tlie  President 
Criticized  is  giving  way,  yielding  where  he  should  stand  firm.     It  is 

no  sufficient  excuse  that  he  hopes  to  hold  the  Republican 
p"arty  together  thereby. The  common  protection,  the  interest 
of  all,  is  above  the  concern  of  any  party.     Particularly  must  the  general 
interest  be  defended  against  those  Y/ho  come  armed  and  marshaled  in  ignorance 
to  assail  it,   and  to  assail  it  in  a  way  that  threatens  the  safety  of  all.  That 
is  precisely  what  is  happening  in  the  raid  of  the  farmers'  bloc  upon  the 
Federal  Reserve  Board.     It  is  a  dangerous  assault,  for  they  demand  the  specific 
recognition  oS  class  interest  in  an  administrative  body  that  is  made  up  Y/ith 
great  care  to  represent  and  consider  all  interests.     This  is  the  vory  thing 
foretold  v/hen  poY/er  Y/as  given  to  Congress  to  legislate  concernia,*  the  affairs 
of  the  Reserve  Board  and  the  Bank — that  politics  v;ould  inevitably  worm  its 
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rray  into  the  organization.     This  is  v/orse  than  party  politics,   for  it  means 
the  possible  introduction  of  an  element  that,  given  a  sufficiently  aggressive 
group  in  Congress  and  a  President  ready  to  yield  anything  to  save  himself  trouble, 
might  subvert  the  entire  Reserve  system." 


Agricultural  In  its  v/eekly  news  for  January  12,  American  Farm  Bureau 

Conference  Federation  presents  an  outline  of  suggestions  for  the  agri- 

Comment  cultural  conference.     This  states  that  for  the  relief  of  the 

farmers'  financial  situation  the  farm  bureau  villi  follow  the  general  plan  that 
it  has  been  urging  through  the  Senate  agricultural  bloc  and  before  the  Con- 
gressional Joint  Commission  of  Agricultural  Inquiry  for  the  past  few  mont|is. 
This  plan  includes  long-time  credits,  commodity  financing  based  upon  warehouse 
receipts,  personal  rural  credits  secured  by  proper  insurance  features  and  the 
creation  of  machinery  that  will  allow  cooperative  systems  to  obtain  money  directly. 
For  transportation  relief  the  bureau  v/ill  present  to  the  conference  the  trans- 
portation policy  adopted  at  the  annual  meeting.     It  is  expected  that  the  bureau 
v/ill  urge  the  development  of  the  Muscle  Shoals  nitrate  water-pov/er  project... 
Upon  the  question  of  foreign  finance  the  delegates  from  the  federation  will 
bring  the  full  force  of  a  resolution  adopted  at  Atlanta,  in  which  it  v;as  urged 
upon  Congress  that  it  enact  without  delay  the  export  grain  feature  of  the 
"farmers'  relief  bill,"  providing  that  the  War  Finance  Corporation  be  empowered 
to  make  advances  to  foreign  purchasers  of  our  surplus  agricultural  products... 
The  value  of  the  Department  of  Agriculture  to  the  farmers  of  America  is  fully 
recognized  by  the  farm  bureau-     The  attitude  of  the  bureau  is  expressed  in  a 
further  resolution  adopted  at  Atlanta  which  insists  that  the  present  effective- 
ness of  the  service  of  the  Department  of  Agriculture  must  be  expanded,  not 
lessened.     This  contemplates  the  extension  of  statistical  v;ork  and  the  sending 
of  agricultural  attaches  to  foreign  countries.     The  State  farm  bureau  presidents 
v;ill  be  particularly  active  in  urging  the  development  of  f arra-to-market  roads. 
Among  the  definite  points  that  v;ill  be  urged  by  the  farm  bureau  delegates  to 
the  agricultural  conference  will  be  the  condemnation  of  the  Pittsburgh  Plus 
principle  which  adds  a  fictitious  freight  rate  to  the  price  of  steel;  the 
necessity  for  the  enactment  of  truth- in- fabric  legislation;  the  need  for  a  law 
preventing  the  manufacture  and  sale  of  filled  milk;  the  adoption  of  uniform  and 
standard  grades  of  agricultural  products  and  similar  proposals  aimed  at  the 
immediate  relief  of  American  agriculture. 

"Primarily  the  conference  has  political  significance,  for 
it  Ydll  permit  the  administration  to  deal  directly  with  agricultural  questions, 
thus  dravang  the  teeth  of  the  agricultural  bloc,  which  has  become  a  thorn  in 
the  flesh  of  the  administration  through  its  obstructionist  program. . .For  all 
its  main  purpose,  the  conference  promises  to  be  important  as  it  will  be  repre- 
sentative and  may  lead  to  constructive  legislation. If  the  conference  v^ere 
less  comprehensive  in  scope  there  might  be  a  menace  for  the  grain  trade,  as  the 
obvious  tendency  would  be  for  the  administration  to  outdo  the  bloc  in  radical 
agricultural  policies.     As  it  is  planned,  however,  the  effort  v.dll  be  toward 
establishing  principles  rather  than  specific  reforms,  and  the  conference  vrill 
have  its  hands  full."  (American  Elevator  and  Grain  Trade,  Jan.  15.) 

Implement  and  Tractor  Trade  Journal  for  January  14  con- 
tains an  extensive  "Open  letter  to  Secretary  Wallace"  from        J.  Healey,  vice 
:     P2"esident  and  general  manager  of  the  John  Dere  Plow  Co.,   of  Kansas  City,  "in 
I     response  to  Setretary  Wallace's  request  for  suggestions  that  will  aid  in  the 
deliberations  of  the  national  conference..."    The  letter  says  in  part, 

I 
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after  a  lengthy  review  of  the  implement  industry:  "The  farmers  in  all  parts  of 
this  country  have  a  biding  confidence  in  you  and  the  present  administration  and 
they  are  depending  upon  the  administration  to  do  everything  v/ithin  its  por/or  to 
help  them  out  of  this  unfortunate  situation.     They  are  not  looking  for  quack 
remedies;  they  do  not  want  to  be  subsidized,  but  they  do  want  to  be  given  the 
same  consideration  as  people  engaged  in  industries  of  less  importance.,." 


Section  2. 


Agricultural  1.       An  editorial  on  "The  Agricultural  Bloc"  in  Western  Farm 

Bloc  Life  for  January  1  says:  "As  a  matter  of  fact,   it  is  a  development 

that  fal7ors  the  people,  because  the  grouping  of  jlegislators  along 
economic  instead  of  party  lines  isa heal bhful  indication.     It  shows 
that  dov;n  at  Washington  there  is  a  realization  of  the  fact  that 
agriculture  must  receive  the  consideration  that  the  basic  industry 
deserves.     Senators  and  representatives  who  meet  informally  to 
discuss  legislation  and  v/ho  at  times  act  in  concert  setting  aside 
party  lines,   are  seldon  mistaken  about  any  measure  they  may  favor, 
because  they  v/ork  in  the  open.     The  bloc  system,  if  it  is  a  system, 
has  something  to  recommend  it  over  the  old  method  of  taking  orders 
from  an  invisible  boss." 

2.       "...The  amazing  part  of  this  modern  business  drama  is 
that  although  big  business  and  polif&ical  interests  are  fully 
cognizant  of  what  is  taking  place  they  are  opposing  every  worth- 
while effort  to  apply  the  necessary  remedies.     The  partisan  press 
and  staid  commercial  journals  admit  in  a  chorus  that  agriculture 
is  in  a  bad  way  and  that  all  other  business  suffers  accordingly, 
but  when  it  is  proposed  to  adept  legislative  measures  which  v.dll 
at  least  alleviate  the  condition,  they  hold  up  their  hands  in 
holy  hoTTGf ,     It  is  no  uncommon  thing  to  pick  up  an  ultra-con- 
servative journal  and  read  in  one  column  an  editorial  deploring 
the  plight  of  the  farmer,  and  in  another  a  diatribe  against  the 
agricultural  bloc  and  legislative  relief  measures. .  .Y/h at  has  been 
proposed  by  v;ay  of  legislation  to  help  the  farmer  are  perfectly 
logical  and  effectual  palliatives  the  use  of  which  will  in  no 
wise  endanger  the  interests  of  other  people..."  (Michigan 
Business  Farmer,  Jan,  14.) 


American  Farm  .        The  Price  Current-Grain  Reporter  for  January  11  says 

Bureau  in  an  editorial:  "Some  of  our  correspondents  have  recently  said 

Federation       that  there  are  many  local  desertions  from  the  Farm  Bureaus.  In 
viev;  of  the  scarcity  of  cash  on  the  farms  this  is  not  at  all 
surprising.     But  there  is  also  the  disposition  of  farmers,... 
to  ask  the  question,..:  Vi/hat  is  the  bureau  doing  for  the  money 
it  spends?  That  there  has  been  a  large  loss  in  membership  in 
the  past  year  by  the  bureau  is  shov.m  by  the  report  on  membership 
of  Executive  Secretary  Coverdale  made  at  the  Atlanta  meeting  in 
November  last,  and  the  figures  are  quite  at  variance  with  the 
statement  of  President  Howard  on  Jan.   5,  1921,   that  the  A.F.3.F* 
then  had  a  'paid-up'  membership  'exceeding  1,500,000  active 
farmers.'     If  President  Howard  v/ere  then  correctly  informed, 
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there  was  a  tremendous  loss  of  members  in  1921,   since  Secretary 
Coverdale  at  Atlanta  reported  only  521,703  'paid-up'  members 
at  that  date  as  against  a  statement  by  him  of  744,400  on 
Dec.   1,  1920... It  will  be  seen,  therefore,  that  the -influence 
of  the  A.F.B.F,  in  Washington  has  been  out  of. all  proportion 
to  its  membership  (normal  and  actual)  as  compared  vdth  the 
active  adult  male  population  of  the  farms  and  out  of  proportion 
also  to  its  actual  membership  status  which  in  the  past  year 
has  clearly  been  one  of  retrogression  and  not  of  progression, 
as  shovQi  by  its  own  official  records." 

Agricultural  1.       "Loaning  Direct  to  the  Farmer"  is  the  title  of  an 

Financing  editorial  in  Commercial  and  Financial  Chronicle  for  January 

14,  which  says:   "The  Federal  Farm  Loan  Board  is  asking  that 
loans  be  made  direct  to  the  farmer.     This  is  the  last  strav;* 
But  even  if  it  succeeds  in  breaking  the  back  of  the  *  agricultural 
bloc'   and  dispelling  its  halo,  the  price  paid  will  be  too  high. 
Now  we  are  personally  apprised  of  conditions  in  the  Middle 
West.     'Money  is  tight,  and  times  are  hard. '  There  is  no  earthly 
doubt  of  this.     A  banker  \7rites:     'I  think  three-fourths  of 
the  loans  v/e  have  made  the  past  two  weeks  (date  of  Jan,  3,  1922) 
have  been  to  help  pay  taxes.  '     It  is  deplorable  that  such 
stringency  and  dearth  should  exist.     But  can  it  be  cured?  And 
how  did  it  come  about?    The  weight  of  world-pressure  fell  upon 
the  prices  of  farm  products  and  drove  them  dov.ni,  doT/ni . .  .Here 
is  the  question--if  this  form  of  Land  Bank  (Joint  Stock  Land 
Bank)  can  not  sufficiently  supply  the  farmer  overlooked  by 
the  Federal  Land  Bank,  is  it  because  he  is  not  a  good  risk,  or 
is  it  because  the  government  is  not  really  instituted  to 
relieve  the  farmers  en  masse?     Think  of  the  proposition--the 
Federal  Government  going  over  the  country  inspecting  farms  and 
farmers,   and  providing  for  every  man  v/ho  neglected  to  join 
the  local  association--Federal  Land  Bank-- or  v/ho  has  been 
passed  by  the  Joint  Stock  Land  Banks,  now  selling  their  bonds 
by  the  millions — with  no  legal  ].irait  as  far  as  we  know  upon 
their  number.     And  after  this  welter  of  credit  is  extended-- 
the  farmer  continues  to  pay  high  prices  at  the  buying  end  and 
stabilizes  them  by  assenting  to  and  adopting  policies  said 
to  be  good  for  the  factory,  but  which  are  utterly  worthless 
to  the- farm.'  To  our  mind,  the  farmer  is  in  the  way  of  de- 
stroying his  natural  credit  power,   and  it  is  the  best  credit- 
power  in  the  v;orldJ" 

2.  In  an  editorial  entitled  "The  Implement  Dealer  and  the 
Y/ar  Finance  Corporation  Funds,"  Farm  Implement  Nev^s  for 
January  12  says:  "The  fact  is  that  the  funds  of  the  War  Finance 
Corporation  are  not  going  out  to  the  men  for  whom  these  funds 
were  intended  in  anything  like  the  volume  one  had  reason  to 
expect.     And  it  is  because  so  many  bankers  are  not  taking 
advantage  of  the  facilities  thus  afforded  for  financing  the 
farmers  of  their  respective  communities." 
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Boll  "Is  the  Tireevil  a  Friend?"  is  the  title  of  an  editorial 

Wefvil  in  The  Wall  Street  Journal,  January  17,  ^;:'hich  says  in  part:  "The 

Effects  Wall  Street  Journal  has  been  warning  the  country  of  the  dajdger 

to  the  cotton  industry,  and  a  Dallas  friend  i^i^rites  the  follov'ing 
criticism:   'Some  farmers  think  the  v/eevil  is  their  best  friend, 
since  he  picks  his  ov/n  cotton  and  pays  his  ovm  freight.  '  r .  «Did 
the  weevils  or  the  farmers  pay  the  freight?     Go  into  the  fields 
of  industry  for  a  parallel  case  of  'paying  the  freight.^  Workingmen 
have  been  knov.Ti  to  claim  they  were  benefited  by  disasters.  The 
efforts  to  restrict  individual  energy  and  limit  output  are  founded 
upon  this  f allacy. . . The  property  destruction  of  the  war  amounts 
to  many  billions  of  dollars  and  an  enormous  amount  of  labor  will 
be  required  to  repla.ce  it,  but  has  anyone  ^'■et  seen  any  world-v/ide 
gain  coming  from  it?    Kll  prosperity  is  founded,  not  upon  scarcity, 
but  upon  the  abundance  of  consumable  goods.     Therefore,  wherever 
money  or  labor  is  spent  in  replacing  loss  by  destruction  or  by 
limitation  of  output  greater  prosperity  would  have  ensued  through 
its  use  in  the  channels  of  production.     The  v/oevil  is  but  an 
agency  of  destruction;  whatever  he  destroys  must  ultimately  be 
paid  for  by  the  farmers  themselves.     They  are  the  ones  who  must 
'pay  the  freight.'" 

Corn  Acreage  "Notv'ithstanding  the  fact  that  the  campaign  waged  last 

Reduction        year  to  reduce  the  cotton  acreage  is  considered  a  success,  we  do 
not  know  whether  or  not  a  campaign  to  reduce  the  corn  acreage 
simply  for  the  purpose  of  increasing  the  price  is  the  right  thing 
to  do,  and  if  it  is  the  right  thing,  there  still  remains  the 
problem  of  securing  action  in  an  organized  v/ay.    However,  we  do 
know  that  the  advocating  of  a  better  system  of  farming  is  always 
proper.     Both  dealers  and  manufacturers  can  get  behind  such  a 
campaign.     Men  who  are  close  students  of  our  agricultural  problems 
are  generally  agreed  that  the  corn-belt  farmers  should  grow  more 
legumes  and  perhaps  diversify  in  other  directions  as  well.. -It  is 
not  a  simple  problem  to  reduce  the  acreage  of  our  most  important 
crop."  (Farm  Implement  News,  Jan.  12.) 


Section  3. 

Department  of  "The  V/est  is  vitally  interested  in  keeping  the  Forest 

Agriculture    Service  under  the  jurisdiction  of  the  Department  of  Agriculture, 
because  preservation  of  our  forests,   reforestation  a.nd  watershed 
protection  are  solely  and  exclusively  agricultural  problems.  This 
is  so  evident  that  one  might  wonder  why  anyone  should  even  suggest 
a  change,  yet  there  is  open  and  active  propaganda  on  the  part  of 
the  Secretary  of  the  Interior  to  assume  control  of  the  Forest 
Service  by  moving  it  bodily  over  -'to  Department  of  Interior... 
Lociving  out  of  consideration  all  political  phases  of  the  question 
and  looking  at  it  only  from  the  farmers'  angle,  we  fail  to  see  hov/ 
Congress  can  follov;  Secretary  Fall's  suggestions.     If  timber  is  not 
an  agricultural  resource,  v;hat  is  it?     If  the  water  supply  of  the 
\7estern  half  of  the  Continent  is  not  an  agricultural  resource — 
the  lifeblood  of  farming — what  is  it?     And  if  the  Department  of 
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Agriculture  is  not  created  for  the  supervision  and  administration 
of  agricultural  resources  v/hat  excuse  has  it  for  existence?  We 
hope  Congress  v/ill  be  kind  to  the  Department  of  the  Interior  and 
give  Secretary  Fall  all  the  help  he  may  need  to  make  his  adjainis- 
tration  of  public  lands  a  success.     There  is  plenty  to  do  in  that 
line  T/ithout  seeking  to  infringe  upon  the  rights  and  duties  of 
other  branches  of  Government,"  (Western  Farm  Life,  Jan.  1.) 


Section  4. 

IJARKET  QUOTATIONS 

Farm  Jan.  17:  Chicago  v/heat  market  nervous  and  unsettled 

Products         v/ithin  l/  range.     Milling  demand  slov;.     Argentina  offering  v/heat 
c.i.  f.  Europe  about        under  American  hard  vrinters  via  Gulf. 
Chicago  May  wheat  higher  at  $1.12;  Chicago  May  corn  unchanged  at 
53/.  Closing  prices  in  Chicago  cash  laarket:  No.   2  red  v/inter  v/heat  ' 
$1.20;  No.  2  hard  winter  wheat  Jl.lO;  No.  2  mixed  corn  48/;  No.  3 
white  oats  34/.     Average  price  to  farmers  in  central  Iowa  for  No.  2 
mixed  corn  about  3  5-J-/;  to  farmers  in  central  North  Dakota  for  No,  1 
dark  northern  wheat  $1,07-|-;  to  farmers  in  central  Kaiisas  for  No.  2 
hard  v;inter  wheat  9  6/. 

Chicago  hog  market  higher,  bulk  of  sales  $7.75  to  58.25. 
Beef  steers  mostly  15/  to  25/  higher,  medium  and  good  beef  steers 
§6.7  5  to  |9.25;  butcher  cows  and  heifers  |3.50  to  63..    Veal  calves 
mostly  25/  higher;  light  and  medium  v/eight  veal  calves  $6.50  to 
$9.50.     Killing  classes  sheep  and  lambs  strong  to  25/  higher;  fat 
lambs  $11.75  to  $13. 

Potato  markets  nearly  steady.     Ner/  York  Round  TThites 
firm  at  |1.98  to  $2,02  per  100  lbs.  sacked  at  shipping  points. 
Maine  Green  Mountains,  in  bulk,  v;eak  f.o.b.  at  §1.71  to  $1.76. 
Nev7  York  Danish  type  cabbage  dorm  $3  f.o.b.  at  $37  to  $40  per  ton 
bulk.     New  Jersey  sv;eet  potatoes  steady  at  $2  to  $2.25  per  bushel 
hamper  in  New  York  and  Pittsburgh.     Maryland  and  Delaware  stock 
$1.60  to  $1.90  in  Eastern  cities. 

Spot  cotton  do^:7n  4  points  at  17.03/  per  lb.     Nev/  York 
January  futures  up  7  points  at  17.73/.   (Prepared  by  Bur.  of  I/Hct'S. 
&  Crop  Est. ) 


Jan,  17:  Average  closing  price  20  industrials  81.90, 
as  compared  with  75.40  corresponding  day  1921;  average  closing 
price  20  railroad  stocks  76.  56,   as  compared  with  76.40.  (Yv^all 
St.  Jour.,  Jan.  18.) 


Industrials 
and 

Railroads 
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Crop  Insurance  Under  the  terms  of  a  resolution  offered  January  18 

Bureau  by  Senator  Sheppard,  the  Committee  on  Agriculture  v;ould  be 

instructed  to  investigate  and  report  on  the  practicability 
and  advisability  of  a  bureau  of  crop  insurance  to  be  operated 
by  the  Federal  Government.     (Press,  Jan.  19.) 


Tariff  Republican  members  of  the  Senate  Finance  Committee 

Legislation  decided,  January  18,  to  call  into  conference  Republican 

members  of  the  ^7ays  and  Means  Committee  v/ith  a  v±exi  to  reach- 
ing an  accord  on  the  basic  principles  which  are  to  underlie 
the  v/hole  new  tariff  structure.     (Press,  Jaii.  19.) 


Hides  on  Free  Inclusion  of  hides  on  the  free  tariff  list  was  asked 

List  of  the  Senate  Finance  Committee  in  a  resolution  adopted  by 

the  National  Boot  and  Shoe  Manufacturers '  Association,  at 
the  closing  session  of  its  annual  convention  in  Nev;  York, 
January  18.     (press,  Jan.  19.) 


International  A  bank  of  nations,  with  the  United  States  as  majority 

Finance  stockholder,  an  international  trade  *  dollar*  as  a  substitute 

for  gold,  and  conduct  of  v^orld  business  on  a  credit  instead 
of  a  cash  basis,  were  advocated  by  Senator  Hitchcock,  in  an 
address  before  the  American  Manufacturers'  Export  Association,  in  Nev/  York, 
January  18.     Senator  Hitchcock  discussed  the  bill  which  he  has  introduced  in 
the  Senate  providing  for  establishing  such  a  bank  of  nations,  with  $2,400,000,000 
capital.     The  United  States,  he  said,  would  hold  $1,300,000,000  of  the  stock, 
and  bankers,  importers  and  exporters  of  this  country  another JgOQ'^OOj 000 »  leav- 
ing the  remaining  $900,000,000  to  be  purchased  by  the  leading  nations  of  the 
world  through  the  President.     (Press,  Jan.  19.) 


Packer  Armour  &  Co.,  for  the  year  ended  October  29,  1921,  re- 

L°ss®s  ports  a  net  loss  of  o31 , 709, 817"/ after  charges  and  taxes.  This 

compares  with  net  profits  of  $5,319,975  in  the  previous  fiscal 
year.    The  loss  was  reported  on  a  total  business  turnover  of  approximately 
^600,000,000,  while  the  total  for  1920  was  $900,000,000.     (Press,  Jan.  19.) 


■r.  f 


Farmer  for  The  Ilev;  York  Times  to-day  says:  "At  the  moment  v/hen 

Reserve  House  members  of  the  agricultural  bloc  v/ere  congratulating 

Board  themselves,  January  18,  over  the  passage  by  the'  Senate  of  the 

bill  adding  a  member  to  the  Federal  Reserve  Board,  who  by 
agreement  of  President  Harding  v/ill  be  a  farmer,  plans  v;ere 
being  made  by  other  members  of  the  House  for  a  vigorous  fight  against  the  bill 
on  this  very  ground.    The  struggle  v/ill  begin  as  soon  as  the  bill  reaches  the 
House  Corariiittee  on  Banking  and  Currency,  January  19,  and  Representative 
IvicFadden,  chairman  of  the  committee,  viill  be  one  of  the  leaders," 

Upon  the  subject  of  a  farmer  on  the  Federal  Reserve 
Board,  an  editorial  in  to-day *s  Washington  Post  says:  "There  can  be  no  serious 
objection,  and  there  is  none,  to  the  form  in  which  the  Senate  passed  the 
amendment  to  the  Federal  Reserve  Act  contemplating  the  appointment  of  a  farmer 
as  a  member  of  the  Federal  Reserve  Board,    It  is  not  mandatory  in  its  terras, 
but  merely  provides  that  in  selecting  members  of  the  board  the  President  shall 
have  due  regard  to  a  fair  representation  of  the  'agricultural*  as  viell  as  to 
the  'financial  ,  industrial  and  coraiTiercial  interests'  and  to  the  geographical 
divisions  of  the  country.,. In  view  of  the  fact  that  the  amendment  has  passed 
the  Senate  in  such  form  as  meets  the  approval  of  the  President  and  an  over- 
T/helming  majority  of  senators,  it  should  have  clear  sailing  in  the  Houses 
There  is  no  disposition  to  debar  the  great  and  important  industry  of  agriculture 
from  recognition  in  considering  the  qualifications  of  members  of  the  Federal 
Reserve  Board." 

Upon  the  same  subject,  The  Journal  of  Commerce  for 
January  18  says:  "In  passing  the  'dirt  farmer  bank  bill'  whereby  agricultural 
membership  on  the  Reserve  Board  will  be  assured,  the  Senate  has  hardly  improved 
the  measure.     There  is  a  slight  concession  to  decency — a  little  more  respect 
on  the  surface  for  the  President — but  that  is  all*     This  is  dearly  paid  for 
by  the  promise  said  to  have  been  entered  into  by  the  Executive  for  the  appoint- 
ment of  a  'genuine  farmer'  on  the  board.    Well  nay  Senator  Norris  declare  that 
the  farmer  is  being  'fooled'  again,  and  that  the  remedy  for  the  ills  found  in 
the  creation  for  another  political  'job'  will  fail  to  hlep  him." 


Packer  Employees'  The  press  of  January  18  states  that  services  of  the 

Strike  Government  will  be  formally  tendered  again  in  an  effort  to 

bring  about  an  arbitration  of  the  packers'  strike  nov/  being 
conducted  in  the  larger  midv/estern  centers  of  the  meat-packing 
industry,  it  was  decided  at  a  conference  of  Cabinet  members  and  congressmen* 
The  previous  offer  of  the  Government  mediation  v/as  refused  by  the  packing 
companies  on  the  ground  that  the  strike  was  not  effective.  The  conference,  which 
involved  Secretaries  Wallace,  Hoover,  and  Davis,  was  arranged  at  the  request, 
of  a  special  committee  appointed  by  members  of  Congress  from  the  Middle  West, 
who  asked  that  the  Government ' r>  effort  to  settle  the  strike  be  renev/ed. 

A  Chicago  dispatch  to  the  press  of  to-day  states  that 
Chicago  packers  indicated  yesterday  that  they  would  decline  the 
Goverrment ' s  offer  to  mediate  in  the  packing  house  strike. 


Agricultural  Commerce  and  Finance,  January  18,  says:  "The  Farm 

Conference  Conference  called  by  Secretary  of  Agriculture  Wallace  to  meet 

Cojomervt  at  Washington  on  January  23  has  some  exceedingly  knotty 

questions  to  solve  before  it  can  point  the  way  to  extricating 
the  farmer  from  his  present  economic  plight.     In  its  reviev;  of  the  European 
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business  situation  and  its  relation  to  conditions  here,  it  must,  if  it  cover 
the  ground  thoroughly,  consider  international  i^rade  barriers  as  they  affect 
the  interests  of  buyers  as  v/ell  as  sellers.     As  it  reviews  internationEil 
exchange  it  must  consider  money,  its  nature,  qualities  and  variable  values. 
The  handicaps  imposed  on  the  farmer  partly  by  the  nature  of  his  business, 
partyj. .  by  the  failure  of  our  business  lav;s  and  customs  to  make  proper  allow- 
ance therefor,  must  also  be  considered." 


Section  2. 

Agricultural  Farm  and  Dairy,  Peterboro,  Ont. ,   (Canada)  in  its 

Bloc  issue  for  January  12,  presents  the  folloi'dng  account  of  the 

agricultural  bloc  in  the  Congress  of  the  United  States:  "... 
This  *  agricultural  bloc^  is  the  result  of  exactly  the  same 
conditions  that  gave  rise  to  the  Farmer's  Movement  in  Canada — 
the  shaping  of  all  legislation  to  aid  in  the  development  and 
expansion  of  urfean  industry,  frequently  at  the  expense  of  the 
farmer.     The  actual  formation  of  the  bloc  was  the  result  of  the 
difficult  conditions  that  followed  the  war.    The  collapse  of 
the  cotton  market  utterly  demoralized  the  agricultural  South, 
while  the  Collapse  of  wheat  and  corn  v/as  almost  equally  dis- 
advantageous to  the  agricultural  West.     The  farmers,  newly 
organized  in  the  Farm  Bureau  movement,  demanded  that  their 
representatives  to  the  Congress  get  busy  on  their  behalf,  and 
a  new  force  was  born  in  United  States  politics.     In  the  main, 
the  legislation  introduced  by  the  'agricultural  bloc'  has  been 
sane  and  reasonable." 

Business  I'en  The  Montana  Farmer,  January  15^  says  in  an  editorial: 

and  Farmers      "The  unfortunate  thing  about  the  attempt  on  the  part  of  the 
business  men  of  the  country  to  help  the  farmers  in  their 
predicament  is  that  they  continue  to  dodge  the  farmers'  market- 
ing problem,  the  high  interest  problem,  the  short  credit 
problem  and  the  others  with  which  the  farmer  is  least  able  to 
cope  and  devote  their  energy  to  the  production  problem,  the 
one  v/ith  which  the  farmer  is  best  fitted  to  deal.  '.Thole-hearted, 
broad-minded  cooperation  is  v.'hat  the  farmers  of  the  country 
need  from  the  men  in  the  city.     There  has  been  enough  of  the 
sort  of  cooperation  that  encourages  the  farmer  to  produce  more 
with  one  hand  and  levels  a  blov/  at  the  land  banks  or  the  farmers* 
cooperative  organizations  v/ith  the  other.     The  Montana  Farmer 
does  not  hesitate  to  predict  v/ith  all  confidence  that  the  time 
is  not  far  distant  vrhen  the  business  men  v/ill  see  the  benefit 
to  themselves  of  successful  farmers'  cooperative  marketing 
organizations,  the  Federal  Farm  Loan  system  and  other  agencies 
that  have  come  into  being  not  because  of  the  whim  of  some 
agitator  but  as  the  result  of  an  economic  situation  that  de- 
i.ianded  relief.     When  millions  of  independent  farmers  band 
themselves  into  unions,  societies  and  farm  bureaus  there  is 
bound  to  be  a  just  and  sufficient  cause  back  of  it  all." 
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Crop  Re-  !•      "Cutting  Down  Production"  is  th6  title  of  an  editorial 

duction  in  The  Southern  Cultivator  for  January  15,  which  says:  "The  farmers 

have  been  continually  urged  and  encouraged  to  increase  production. 
This  may  have  been  good  advice  in  normal  times,  but  is  against  our 
best  interests  nov;.     In  cases  of  emergency  the  engineer  puts  on 
the  brakes,    "Whenever  the  demand  vrill  not  pay  expenses,  the  mill- 
man  shuts  dov.Ti  the  factory.     It  is  only  Tie  poor  farmers  v/ho  go 
on  and  produce  just  the  same  for  a  loss  as  \7e  do  for  a  profit.  It 
is  high  time  for  the  farmers  to  do  some  clear  thinking  in  regard 
to  the  more  efficient  management  of  their  business. .. The  truth  of 
the  matter  is,  the  farmers  may  not  have  produced  more^'than  the 
v/orld  needs,  but  they  have  certainly  produced  more  of  every  food 
and  clothing  product  than  the  demand  will  take  at  even  the  cost 
of  production  not  to  say  at  a  profit." 

2,        "If  those  r.'ho  advocate  a  20  per  cent  reduction  in  the 
corn  acreage  throughout  the  corn-belt  States  v/ould  devise  v;ays  and 
means  of  enlarging  the  demand  for  our  surplus  corn  in  foreign 
countries,  they  v/ould  accomplish  infinitely  morethan  by  cutting 
dorm  production. One  of  the  greatest  fields  for  the  American 
farmer  in  connection  v/ith  his  marketing  problems  lies  in  finding 
nev/  outlets  for  the  products  he  has  to  sell... The  trouble  Y/ith  the 
farmer  is  that  he  has  never  paid  any  attention  to  selling  his 
products,  even  at  home.     The  potential  market  for  corn  in  Europe 
is  Lmmense--so  great  that  if  it  v;ere  cultivated  we  could  sell 
t\7ice  our  present  surplus  every  year."  (The  Iowa  Homestead, 
Jan.  12.) 

Grain  1  ,        A  program  of  vfork  for  the  U.  S.  Grain  Growers,  Inc., 

liarketing       in  1922,  suggested  by  C.  H.  Gustafson,  president,  includes  three 
important  projects:  1-  The  establishment  of  sales  facilities  in 
the  terminal  markets  where  membership  have  sufficient  bushelage 
under  contract;  2.  extension  of  our  membership  campaign  so  as  to 
give  every  grain  grov/er  in  the  country  an  opportunity  to  become 
a  member  of  the  U.  S.  Grain  Growers;  3.  to  strengthen  the  position 
of  local  farmers^  elevators  and  to  further  harmonize  and  weld  into 
a  solid  whole  the  efforts  of  all  existing  farmers*  grain-fflarketing 
organizations.   (U.S.G.R.  press  statement,  Jan.  16.) 

2.  Solicitation  for  membership  in  the  U.  S.  Grain  Growers 

last  week  v.'as  featured  by  a  drive  on  elevator  affiliations  with 
the  national  agency  with  the  result  that  46  agreements  were  exe- 
cuted and  a  great  deal  of  new  territory  opened  for  securing  grower 
members.    Even  v/ith  less  attention  on  individual  grower  contracts, 
a  total  of  1,065  members  were  secured  during  the  six-day  period. 
At  the  close  of  the  v/eek,  membership  totals  stood  at  37,611  growers 
and  912  farmers ' elevators  and  grain  growers'  associations. 
(U.  S.  G.  R.  press  statement,  Jan.  16.) 

Live-stock  The  Wall  Street  Journal,  January  18,  says  in  an  editorial: 

Loans  "Some  months  ago  the  banks  of  the  Southwest  held  live-stock  loans 

estimated  at  from  §400,000,000  to  $500,000,000.     The  situation  was 
comparable  to  that  in  the  South  when  banks  were  loaded  v/ith 
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cotton  paper  which  Could  not  be  liquidated.    To-day,  the  situation 
is  reversed;  good  feeling  takes  the  place  of  gloom  because  borrow- 
ers are  meeting  their  maturities. The  Southv;est,  and  in  fact  the 
v/hole  "/est,  is  carrying  large  quantities  of  feedstuffs  and  other 
products.    Any  improvement  in  the  live-stock  market  must  be  felt 
not  only  in  those  other  markets,  but  in  the  entire  banking  and 
business  situation." 


Tariff  '  .         The  Journal  of  Commerce,  January  18,  says  in  an  editorial: 

Legislation     "In  tentatively  determining  to  use  general  wholesale  prices  as 
the  basis  for  levying  duties,  the  Senate  Finance  Committee  has 
once/reversed  itself.     'American  valuation*  of  articles  imported 
v/as  the  basis  adopted  in  the  original  Fordney  bill,  and  this 
measure  of  value  for  the  imposition  of  duties  was  accepted  in  the 
early  deliberations  of  the  Finance  Committee.    Now  a  substitute 
scheme,  said  to  grow  out  of  the  v/ork  of  the  special  investigators 
who  looked  over  the  field,  is  put  forv/ard.     It  is  the  adoption 
of  the  v/holesale  price  of  similar  articles  (not  of  the  same  or 
an  identical  article) ...  It  is  regrettable  thus  to  start  with  a 
new  and  improved  plan  v/hich  from  the  very  outset  is  admitted  to 
be  impracticable  and  unsuited  to  actual  conditions. .  ."Whether 
the  tariff  which  is  now  taking  so  alarming  a  shape  can  be 
successfully  resisted  on  the  floor  is  an  exceedingly  questionable 
matter..." 

:  Section  3. 

Department  1.      The  Grain  Dealers  Journal,  January  10,  says  in  an  editorisil 

of  Agriculture"The  brief  filed  to-day  in  the  Supreme  Court  at  Washington  by  the 
Federal  Department  of  Justice  is  heralded  by  the  press  dispatches 
as  upholding  the  Act;  but  the  trade  should  not  be  disturbed  by 
this  alleged  support  of  the  law  by  the  Dep^tment  of  Justice*  The 
department  is  in  duty  bound  to  uphold  any  law,  however  unjust 
and  unconstitutional  it  may  be.     The  case  against  this  Act  is  not 
being  fairly  presented,  as  the  litigants  in  the  three-cornered 
fight  are  representing  every  interest  except  that  of  the  public. 
No  one  is  there  to  put  forward  the  truth  that  it  is  an  unconsti- 
tutional perversion  of  our  Govornuient  to  prohibit  by  an  alleged 
tax  two  individuals  from  contracting  for  the  sale  of  grain  for 
future  delivery  elsewhere  thaji  on  a  grain  exchange,  duly 
licensed.    A  transaction  for  future  delivery  on  the  Baltimore 
Chamber  of  Commerce  is  perfectly  legitimate  as  a  matter  of  fact, 
'  but  owing  to  the  fact,  also,  that  the  Chamber  of  Commerce  has  not 
been  licensed,  sales  for  future  delivery  on  that  exchange  arc, 
forsooth,  subject  to  the  prohibitive  tax  of  20  cents  per  bushel. 
How  ridiculousJ  Unfortunately  for  the  public  interest,  the 
Baltimore  Chamber  of  Commerce  has  since  made  application  for 
.  •  *.  license  so  that  there  will  be  no  test  case  of  the  right  of  the 

Secretary  of  Agriculture  to  tax  trades  on  a  legitimate  exchange 
20  cents  per  bushel.     The  farm  bureau  is  supporting  the  law 
because  it  gives  rebaters  of  commissions  admission  to  the  ex- 
change; the  exchanges  arc  not  opposing  the  law  because  it  ex- 
empts future  trades  from  the  tax  and  the  Department  of  Agriculture 
is  welcoming  the  opportunity  of  going  over  the  records  of  trades 
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in  futures  to  accumulate  a  mass  of  data  that  can  be  pervorted 
in  characteristic  Federal  Trade  Commission  style  to  prove 
anything  the  socialistic  element  desires  to  demonstrate  as  the 
basis  for  nev;  restrictive  legislation*" 


Section  4, 


MARKET  QUOTATIONS 

Farm  Jan.  18:  Chicago  r/hcat  market  firm  on  strength  in 

Products         cash  markets,  continued  dry  weather  in  5'outhv;est,   reports  of 
green  bugs  in  Texas,   and  firmness  in  foreign  markets.  Corn 
trade  limited.     Country  offerings  to  arrive  less  liberal;  con- 
signments lighter.     Chicago  May  v/heat  higher  at  $1*12  3/8; 
Chicago  May  corn  higher  at  53^p-     Closing  prices  in  Chicago  cash 
markets:  No.  2  red  winter  v/heat  $1.20;  No.  2  hard  \7inter  v/heat 
$1.10;  No.  2  mixed  corn  49;^;  No.  3  white  oats  34^     Average  price 
to  farmers  in  central  Iowa  for  No,  2  mixed  corn  about  to 
farmers  in  central  North  Dakota  for  No.  1  dark  northern  v/heat 
$1.08|-;  to  farmers  in  central  Kansas  for  No.  2  hard  winter  wheat 
96/. 

Chicago  hog  market  steady,  bulk  of  sales  |7.75  to  $8.25. 
Beef  steers  uneven,  better  grades  steady  and  strong,  other 
grades  lower,  medium  and  good  beef  steers  $6.75  to  §9.25.  Butcher 
cows  and  heifers  steady  to  Ib^  lower  at  $3.50  to  $8.  Fat  lambs 
strong  to  10/  higher  at  $11.75  to  $13.10. 

Potato  markets  steady;  demand  limited.  New  York  sacked 
Round  Y^Tiites  steady  f.o.b.  at  $1,98  to  §2.02  per  100  lbs.  Maine 
Green  Mountains  in  bulk  steady  at  ^1,11  to  $1.76  Maine  Baldwin 
apples  No.  1  from  cold  storage  steady  in  Boston  at  $7  to  $8  per 
bbl.  New  York  Baldwins  A  2\  steady  f.o.b.  at  $7. 

Hay  receipts  larger,  but  without  corresponding  increase 
in  demand,  and  market  is  weak.    Prices  fairly  steady  in  East; 
lov7er  in  central  West.     Feed  markets  quiet.     Another  reduction 
of  §2  per  ton  in  gluten  feed  announced  yesterday. 

Butter  markets  weak  Y/ith  trade  lacking  confidence. 
Cheese  markets  continue  steady. 

Spot  cotton  up  1  point  at  17.04/  per  lb.     New  York 
January  futures  dovm  7  points  at  17. 66/.  (Prepared  by  Bur.  of  Mkts. 
&  Crop  Est. ) 


Industrials  Jan.  18:  Average  closing  price  20  industrials  82.33, 

and  as  compared  with  76.76  corresponding  day  1921;  average  closing 

Railroads        price  20  railroad  stocks  76.58,  compared  with  76.45.  (Wall 
St»  Jour. ,  Jan.  19. ) 


UNITED  STATES  DEPARTMENT  OF  AGRICULTURE 


DAILY  DSGEST 

A  summary  of  news  particularly  of  an  economic  character  "bearing  upon  the 
work  of  the  Department,  as  obtained  from  the  Library's  daily  accessions. 


Prepared  in  the  Library  of  the  Department  with  the  cooperation  of  the  Director  of 
Information  (Office  of  the  Secretary)  and  of  the  Bureaus. 
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Freight  Rates  Under  the  terms  of  a  resolution  offered  January  19  by 

on  Farm  Products        Senator  Trammell ,  the  Interstate  Commerce  Committee  would  be 

instructed  to  investigate  the  present  high  cost  of  express 
rates  on  citrus  fruits,  vegetables  and  perishable  farm  products 

and  recommend  legislation  designed  to  bring  about  lov/er  transportation  charges^ 

(Press,  Jan.  20.) 


The  Valuation  Plan  The  National  \7holesale  Dry  Goods  Association,  at  the 

close  of  its  eighteenth  convention, at  Nev;  York,  January  19, 
adopted  a  resolution  for  submission  to  the  Senate  Finance  Com- 
mittee, protesting  against  the  proposed  American  valuation  plan.  (Press,  Jan,  20-.) 


Prices  The  general  level  of  v/holesale  prices  remained  station- 

ary through  November  and  December,  the  Bureau  of  Labor  Statis- 
tics of  the  Department  of  Labor  announced  January  19.  The 
bureau's  v.-eighted  index  number,  with  the  1913  price  level  denoted  by  100,  stood  at 
149  in  these  two  months,  with  the  prices  of  327  commodities  considered.  Foodstuffs, 
fans  products,  cloths,  clothing,  chemicals  and  drugs  showed  a  declining  tendency, 
most  pronounced  in  such  articles  as  cattle,  hay,  hops,  peanuts,  butter,  cheese, 
egp-£,  lard,  lemons,  oranges  and  sugar,     Petals  and  housefurnishing  goods  were  listed 
as  unchanged,  while  fuel  prices  showed  a  slight  increase  and  building  materials  ad- 
vanced 3  per  cent  in  December  over  the  November  level.   (Press,  Jan.  20.) 


Farmer  for  The  New  York  Times  to-day  says  in  an  editorial:  "No  in- 

Reserve  Board  telligent  Republican  contends  that  the  change  made  by  his  pariy 

in  the  Federal  Reserve  Board  is  good  banking.     But  many  Repub- 
licans in  'Washington  maintain  that  it  vjas  good  politics.  They 
point  to  the  danger  of  alienating  the  Middle  West.  ...  In  actual  fact,  there  is  no 
mistaking  the  disquietude  and  the  chill  which  have  been  caused  by  the  President's 
surrender  to  the  bloc,     Lien  are  asking  anxiously  how  far  this  is  to  go-  The 
'farmer'  Senators,  flushed  v;ith  victory,  have  a  lot  more  bills  in  a  class  interest 
^hich  they  are  going  to  pressc     Are  these  also  to  be  acquiesced  in  on  the  ground 
"that  they  will  make  votes?" 

^ Upon  the  same  subject,  an  editorial  in  Wall  Street  Journal  for  January  19 
says:  "On  the  face  of  it,  the  measure  to  put  the  farmer  on  the  Federal  Reserve 
3oard  is  professedly  a  remedy  for  the  farmers'  ills.     ...  Congress  has  been  asked 
to  consider  about  thirty  of  these  crackbrain  remedies  for  agricultural  ills  by  the 
creation  of  more  political  jobs.    Every  one  looks  promising  in  the  bud  and  blossom. 
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but  'fooled  again'  is  the  only  fruit  that  can  be  produced  from  such  a  tree.  No 
class  or  section  can  permanently  prosper  except  through  the  general  irelfare.  VJhen- 
gver  farmers  listen  to  proposals  to  secure  advantages  to  them  as  a  class  alone  they 
are  only  yielding  themselves  up  like  sacrificial  oxen,  to  be  'fooled  again,'" 

In  a  lengthy  editorial  on  the  subject  of  the  Federal  Reserve  Board,  Nev;  York 
Conmercial  for  January  19  says:  "It  v/ould  be  interesting  to  kno^  if  Senator  Smith 
of  South  Carolina,  vrho  is  most  insistent  upon  the  appointment  of  a  'dirt'  farmer 
to  the  board,  has  ever  read  the  Federal  Reserve  law  or  r^hether  he  has  even  made  hi.i 
self  conversant  r-'ith  the  figures  of  postv/ar  operation.    Those  nho  do  study  facts 
and  figures,  if  they  are  sincere,  soon  cease  their  criticism.  •••  The  Senate's 
proposition  is  to  increase  the  number  of  members  of  the  board  so  that  a  farmer  can 
be  added  to  it  \7ithout  displacing  any  of  the  present  members,  also  to  eliminate  the 
present  requirements  that  at  least  two  members  of  the  board  shall  be  bankers.  Is 
the  Senate  of  the  United  States  thus  to  give  way  to  prejudice?    The  idea  is  that 
if  a  farmer  is  not  to  be  named  specifically  in  the  law  then  bankers  must  not,  even 
though  it  is  a  banking  lawj      Does  the  Senate  mean  that  it  v;ould  rather  trust  a 
farmer  to  administer  the  Federal  Reserve  law  than  it  would  a  banker?  " 


Section  2* 


Agricultural 
Bloc 


Agricultural 
Financing 


Agriculture  in 
the  "Literary" 
i-agazines 


Cotton 
i^rketing 


"Nov;  the  agricultural  bloc  is  going  to  get  its  turn  in  the 
limelight*     It's  about  the  first  time  the  farmer  ever  had  a  chance 
in  a  large  legislative  way,  and  no  sooner  does  he  begin  to  accom- 
plish something  in  the  matter  of  legislation,  especially  legisla- 
tion which  gives  him  a  fighting  chance,  than  all  the  country  holds 
up  its  hands  in  horror  because  of  class  legislation.         There  has 
certainly  been  no  injustice  done  by  anything  accomplished  by  the 
bloc  so  far.**     (California  Cultivator,  Jan.  14.) 

The  War  Finance  Corporation  announces  that,  from  January  16, 
to  January  18,  1922,  inclusive,  it  approved  177  advances,  aggregat- 
ing §5,938,000,  for  agricultural  and  live-stock  purposes  in  the 
West  and  South.   (W»F,C.  press  statement,  Jan.  20.) 

'*Light  Breaks  in  Washington"  is  the  title  of  an  editorial  in 
Pacific  Rural  Press  for  January  14,  which  says  in  part:  "It  is  a 
very  significant  fact  that  such  agricultaral  v.Titing  as  Mr.  Baruch's 
should  appear  in  the  old-time  literary  magazine.  ...  It  is  signifi- 
cant because  not  many  years  ago  such  writing  could  only  find  en- 
trance to  agricultural  publications.    The  'literary'  magazines  first 
took  agricultural  science  in  small  doses;  then  they  began  taking 
agricultural  practice  (much  of  it  wonderfully  pumpkin-colored);  nor; 
they  do  not  consider  their  'contents'  complete  without  lots  of 
agricultural  economics  and  they  are  becoming  keen  for  agricultural 
politics^    Surely  the  world  is  moving  farm-ward;  the  farmer  is  mak- 
ing a  deep  chuck-hole  in  the  high'.vay  of  the  public  mind  and  'liter- 
ary fellers'  must  fill  it  or  burst  their  tires. 


*  •  • 
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Reports  of  remarkable  progress  were  made  at  the  convention 
of  the  Texas  Farm  Bureau  Federation,  according  to  a  dispatch  from 
Dallas  to  press  of  January  19.  President  Orr  said  that  145  Texas 
counties  now  have  bureaus  affiliated  with  the  State  body  and  there 
is  an  individual  membership  roll  of  40,000  representing  more  than 
500,000  bales  of  cotton  the  past  year. 
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Foreign  Trade 


Living  Costs 
in  Britain 


"The  Farmer  and  our  Foreign  Trade"  is  the  title  of  an  edi- 
torial, in  The  Journal  of  Commerce  for  January  19,  based  upon 
figures  presented  in  the  report  of  the  Joint  Commission  of  Agricul- 
tu.-al  Inquiry,  vnich  says  in  part:  "It  is  clear  from  these  data 
that  the  farmer  is  or  should  be  vitally  interested  in  foreign  trade, 
and,   f urtherm.ore ,  that  his  interests  as  a  producer  would  be  far 
better  served  by  encouraging  exports  than  by  impeding  imports ^  Only 
in  a  very  few  instances  do  Yie  import  farm  products  in  any  compara- 
ti-.-ely  important  quantities.     It  v/ould  be  a  very  grave  mistake  to 
suppose  that  even  as  a  producer  the  farmer  has  no  particular  inter- 
est in  oar  import  trade  generally.     It  is  only  upon  a  thriving  im- 
port business  that  a  prosperous  and  vigorous  export  trade  can  be 
built  and  maintained.     As  consumers,  it  should  be  obvious,  the  rural 
population  is  fundamentally  interested  in  getting  supplies  of  all 
sorts  at  the  lov/est  figures  regardless  of  where  they  come  from. 
Those  v/ho  claim  that  an  excessive  tariff  v/ould  'aid^  the  farmer 
have  a  hard  case  to  prove." 

A  London  dispatch  to  the  press  of  January  19  states  that 
official  statistics  show  that  the  cost  of  living  fell  7  per  cent 
during  the  month  of  December.     At  the  end  of  1921  the  f  igures  ^-^^ere 
the  lov;est  since  Llarch,  1918,  but  were  92  per  cent  above  the  fig- 
ures of  1914, 


Potash  Tariff 


Tariff 
Legislation 


In  an  article  advocating  a  tariff  on  potash,  Manufacturers 
Record  for  January  19  says:  '*If  the  arguments  advanced  by  the 
National  Fertilizer  Association  as  to  why  there  should  be  no  tariff 
on  the  materials  used  in  the  manufacture  of  fertilizer  should  be 
carried  to  their  logical  conclusion  the re Would  be  no  tariff  on 
anything.   ...  The  poxash  industry  has  been  one  of  the  most  promising 
of  the  new  industries  of  the  country.     Its  development  is  essential 
to  saving  us  from  dependence  upon  foreign  potash  in  time  of  war  as 
well  as  in  time  of  peaee.     ...  And  while  the  fertilizer  people  of 
America  are  willing  to  bind  themselves  body  and  soul  to  a  disgrace- 
ful contract  with  the  German  Potash  Syndicate  —  a  contract  which 
should  put  the  blush  of  shame  on  the  cheek  of  every  man  who  signed 
it        We  may  rest  assured  that  selfishness  has  not  been  eliminated 
from  mankin.(^»" 

1.  At  a  special  meeting  of  the  tariff  committee  of  the  Chicago 
Association  of  Commerce,  called  January  17  for  consideration  of  the 
Smoot  amendments  offered  to  the  Araerican  valuation  plan  in  the 
Fordney  tariff  bill,  an  unequivocal  stand  v;as  taken  in  opposition 
to  the  amendment-   (Chic-.   Jour,  of  Commerce,  Jan»  18*) 

2,  In  an  editorial  on  "Two  Proposed  Tariff  Iniquities"  Southern 
Agriculturist  for  January  15  srys:   "Especially  should  farraers  pro- 
test against  two  proposed  iniquities.     One  is  the  high  tax  on  for- 
eign potash  —  a  tax  that  ^'in  make  fertilizers  cost  more  and  lessen 
the  ability  of  both  France  and  Germany  to  buy  American  farm  products. 
The  other  is  the  American  valuation  scheme  for  determining  the  araounx 
of  duty  to  be  paid  by  imported  goods.  Under  this  plan,  an  apparently 
low  tariff  duty  may  become  a  very  high  one,  and  a  moderate  duty  a 
prohibitive  one- " 
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Section  3. 

Department  of  1,  "Transfer  of  Forest  Service"  is  the  title  of  an  editorial  in 

Agriculture         The  Lumber  Trade  Journal  for  January  15,  v/hich  says:  "A  recent  let- 
ter of  Gifford  Pinchot,  relative  to  the  proposed  transfer  of  the 
Forest  Service  from  the  Department  of  Agriculture  to  the  Department 
of  the  Interior,  embodies  ideas  which  are  vrell  calculate<i  to  find  a 
response  from  a  large  proportion  of  those  interested  in  the  cause 
of  forestry  in  the  United  States.     While  the  Forest  Service  has 
gained  recognition  as  an  exceptionally  efficient  and  practical  gov- 
ernment agency,  it  has  cominonded  itself  to  the  public,  including 
lumbermen,  m  no  v/ay  perhaps  more  than  in  the  fundamental  policies 
which  have  guided  its  course.     This  is  particularly  true  in  that 
those  policies  have  included  a  large  degree  of  effort  in  the  di- 
rection of  conservation  and  reforestation,  looking  to  the  perpetua- 
tion of  the  Nation's  forest  resources,  the  importance  of  which  is 
everywhere  recognized,  and  to  v^hich  as  an  abstract  principle  there 
is  practically  no  opposition.     Broad  policies  such  as  this  naturally 
emanate  not  from  the  Forest  Service  itself,  but  from  the  department 
of  which  it  is  a  part,  and  the  one  mentioned  is  the  one  which  ivould 
naturally  be  expected  from  the  Department  of  Agriculture,  consider- 
ing the  nature  of  the  interests  under  its  charge.    Ti/hile  the  fore- 
going implies  no  criticism  of  the  Department  of  the  Interior,  it 
remains  a  fact  that  its  activities  are  along  a  different  line,  which 
naturally  gives  a  separate  viev/point,  calculated  to  inculcate  dif- 
ferent policies,  v/hich  will  find  expression  throughout  its  different 
bureaus.  ...  It  is  believed  that  there  v/ill  be  found  little  differ- 
ence of  opinion  among  those  most  interested  in  forestry  as  to  the 
preservation  of  the  integrity  of  the  Forest  Service  as  nov/  organized 

^*       .      ^'^  ^  recent  joint  meeting  of  the  Illinois  Advisory  Board  of 
Agriculture  with  representatives  of  the  Illinois  Agricultural  Asso- 
ciation and  the  Illinois  Farmers'  Institute,  Director  of  Agriculture 
B.  M.  Davidson  was  authorized  to  write  Illinois  congressmen  asking 
that  they  use  their  influence  to  keep  the  Bureau  of  Markets  and 
Forest  Service  from  being  taken 'out  of  the  United  States  Department 
of  Agriculture^   (Prairie  Farmer,  Jan,  14.) 

3.  In  an  editorial  entitled  "Cooperation  Succeeds  Y/here  Antago- 

nism Fails,"  Commercial  West,  January  14,  says:  "According  to  latest 
authentic  reports  of  industrial  and  commercial  development  in 
Germany,  that  country  is  again  furnishing  the  world  a  marvelous  ex- 
hibition of  the  efficiency  of  the  get-together  habit,  or  cooperation 
between  various  industries.         Here  in  our  ovti  country,  we  are  still 
following  a  most  inconsistent  policy  of  trying  to  boost  one  indus- 
try while  we  are  whacking  another  one  and  arriving  nowhere.  The 
Federal  Government  is  busy  advancing  credits  to  banks,  which  have 
loaned  heavily  to  farmers  and  another  department  of  the  Government 
IS  prosecuting  business  concerns  that  follow  the  natural  law  and 
cooperate,  all  because  we  still  cling  to  the  so-called  anti-trust 
laws.  The  Department  of  Agriculture  has  gone  out  of  its  way  to 
supervise  the  grain  exchanges  of  the  country  and  interfere  with  the 
free  action  of  markets  in  farm  products,  even  though  marketing  is 
purely  a  matter  of  commerce,  ^d  the  Department  of  Commerce  should 
be  the  logical  bureau  to  look  after  such  affairs.  ..." 
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Department  of  4.  An  editorial  in  The  American  Elevator  and  Grain  Trade  for 

Agriculture         January  15,  on  "Brief  on  Future  Trading  Act"  says:  "The  Department' 

(of  Justice)  brief  dwells  upon  the  old  exploded  notion  that  specu- 
lation is  the  same  as  gambling*     The  Supreme  Court  has  ruled  upon 
that  question  and  this  ruling  v/ill  hardly  be  reversodo  o<,«  One  of 
the  chief  points  at  issue  is  the  attempt  to  destroy  property  value 
r/ithout  compensation.     The  value  of  the  Board  of  Trade  membership 
lies  in  the  responsibility  it  enjoins  upon  the  holder  to  live  up  to 
the  rules  and  regulations  of  the  boaiid.  ...  The  Future  Trading  Act 
provides  for  membership  in  the  Board  of  Trade  of  cooperative  compan- 
ies vhich  pay  dividends  on  a  patronage  basis.     This,  in  effect,  is 
rebating,  and  if  it  v/ere  allowed  v/ould  destroy  the  confidence  of 
shippers,  make  the  rebate  rule  innocuous,  and  v.'ould  tend  to  make 
memberships  Worthless.  ...  The  brief  condemns  speculation  as  gambliii. 
and  that,  from  a  reporters'  standpoint,  is  alvays  nerrs  and  news- 
papers invariably  play  it  up  to  the  limit.     The  fact  that  it  has  no 
real  bearing  on  the  case  matters  not  at  all," 


Section  4, 
MARKET  QUOTATIONS 

f'arm  Jan.  19:  Chicago  v/heat  market  strong  throughout  on  private 

Products  reports  of  farm  reserves  and  cold  v/eather  in  Southwest.  Chicago  Llay 

r/neat  higher  at  $1.14  3/8;  Chicago  laay  corn  higher  at  53^.  Closing 
prices  m  Chicago  cash  market:  No#  2  red  winter  wheat  $1.22;  No.  2 
hard  v/inter  wheat  §1.12;  No.  2  mixed  corn  490;  No*  3  white  oats 
34  l/20.    Average  farm  prices:  No.  2  mixed  corn  in  Central  Iowa 
about  36  l/2ji;  No.  1  dark  northern  wheat  in  Central  North  Dakota 
§1.08  3/4;  No.  2  hard  winter  v;heat  in  Central  Kansas  980» 

Chicago  hog  prices  higher,  bulk  of  sales  $7.25  to  08.25. 
Beef  steers  and  fat  cows  and  heifers  steady  to  250  lower:  Medium 
and  good  beef  steers  $6.55  to  09;  butcher  cows  and  heifers  03.40  to 
07.75.    Best  fat  lambs  and  light  sheep  steady;   fat  lambs  Oll»50  to 
O13.20. 

Potato  markets  steady  to  firm.  Chicago  market  slightly 
stronger.  New  York  sacked  Round  VJhites  No.  1  firm  at  01-98  to  02»O5 
per  100  Ihs.     Maine  Green  Mountains  in  bulk  steady  at  Ol»71  to  01*76 
f.o.b<,     New  York  Baldv/in  apples  A  2  I/2  weaker  f.o.b.  at  06*50  per 
bbl.  Nev7  York  Danish  cabbage  steady  f.o.b.  at  038  per  ton  bulk. 

Most  hay  markets  weak;  receipts  larger  '-.without  corresponding 
increase  in  demand.  Prices  fairly  steady  in  East;  lower  in  ■I7est* 
Feed  markets  quiet.  Hominy  feed  dull  with  heavy  offerings.  Cotton- 
seed and  linseed  meal  in  good  supply  at  fairly  steady  prices. 

Butter  markets  unsettled  and  weak.  Cheese  markets  steady. 

Spot  cotton  up  10  points  at  17.140  per  lb.  Nevr  York  January 
futures  up  9  points  at  17.750,   (Prepared  by  Bur.  of  Mkts.&  Crop  Est) 

Industrials  and  Jan.  19:  Average  closing  price  20  industrials  81.91,  as 

Railroads  compared  with  7  6,08  corresponding  day  1921;  average  closing  price 

20  railroad  stocks  76.18,  as  compared  with  76.22.   (V/all  St.  Jour., 

Jan.  20.) 
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DAILY  DIGEST 

A  summary  of  news  particularly  of  an  economic  character  bearing  upon  the 
work  of  the  Department,  as  obtained  from  the  Library's  daily  accessions. 


Prepared  in  the  Library  of  the  Department  with  the  cooperation  of  the  Director  of 
Information  (Office  of  the  Secretary)  and  of  the  Bureaus. 
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Agricultural  Commission  Criticism  of  the  Federal  Reserve  Board's  policy  in 

Urges  Wider  Farm  Loans      the  ten  months  following  the  armistice  is  coupled  with 

recommendations  that  existing  bank  agencies  be  adapted 
to  meet  the  credit  requirements  of  farmers,  in  a  report 
submitted  to  Congress  January  20,  by  the  Congressional  Joint  Commission  of  Agri- 
cultural Inquiry,  of  v/hich  Representative  Anderson  is  chairman.     It  is  the  opinion  . 
of  the  commission  that  a  policy  of  restriction  of  loans  and  discounts  by  advances 
in  the  discount  rates  of  the  Federal  Reserve  Banks  should  have  been  adopted  in  the 
early  part  of  1919,  notwithstanding  the  difficulty  the  Treasury  Department  foresaw 
in  floating  the  Victory  Loan  if  such  a  policy  were  adopted*     It  believes  this  v/ould 
have  '        averted  much  of  the  expansion,  speculation  and  extravagance  that  charac- 
terized the  postv/ar  period, as  ^'ell  as  the  hardships  and  losses  in  1920-21*  The 
commission  believes  all  of  the  banking  agencies  of  the  country  can  be  used  by  a- 
dapting  them  to  farmers^  requirements  for  credit  of  sufficient  maturity  to  make  payrr 
ment  possible  out  of  the  proceeds  of  the  farm.    This  means  a  credit  running  from 
six  months  to  three  years.    The  commission  proposes  to  authorize  any  Federal  Land 
Bank  to  rediscount  paper  on  which  money  has  been  advanced  to  or  used  by  the  farmer 
for  agricultural  purposes*     It  also  proposes  to  permit  Federal  Land  Banks  to  make 
loans  direct  to  cooperative  associations  of  farmers,  secured  by  warehouse  receipts 
on  farm  products,  (Assoc*  Press,  Jan#  21*) 


Tariff  Legislation  V/ith  a  viev^  to  simplifying  the  administration  of  the 

proposed  permanent  tariff  law,  majority  members  of  the 
Senate  Finance  Committee  are  understood  to  have  decided 
to  convert  ad  valorem  rates  in' the  Fordney  bill  into  specific  rates  wherever  pos- 
sible.   Ad  valorem  rates  would  be  based  upon  whatever  plan  of  valuation  finally  is 
v'ritten  into  the  bill,  whereas  the  specific  rates  would  be  based  on  weight  or  con- 
tent and  would  be  independent  of  a  valuation  plan.     (Press,  Jan.  21.) 


I 


Fund  for  "Character  The  Bureau  of  the  Budget  has  recommended  to  Congress 

Inquiry"  Asked  an  additional  appropriation  of  |4G,000  in  order  that  the 

Civil  Service  Commission  may  give  character  exrjuinations 
to  all  future  applicants  for  positions  in  the  Government. 

(Press,  Jan.  21.) 


Foreign  Trade  Finance  The  movement  among  bankers  in  various  cities  to  or- 

lan  Delayed  ganize  the  foreign  trade  financing  corporation  in  an  offer- 

to  revive  export  trade  by  extending  long  term  credits,  has 

been  temporarily  abandoned,  it  was  announced  in  New  York,  January  20*  (Assoc*  Press 
21,) 


>  .' 
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Agricultural  Conferenco  The  Government  must  give  speedy  credit  relief  to  the 

Coinment  farmers,  even  if  it  costs  "a  billion  or  several  billion 

dollars"  and  must  see  that  "a  fair  price"  is  paid  for  the 
crops,  according  to  a  statement  of  President  Barrett,  of 
the  National  Farmers*  Union  and  chairman  of  the  National  Board  of  Farm  Organiza- 
tions, published  in  the  press  of  January  20.     Mr*  Barrett  declared  that  if  the 
forthcoming  conference  is  to  be  a  success  it  must  evolve  some  plan  for  immediate 
aid  "to  got  the  farmer  out  of  the  ditch*"    Asserting  that  the  conference  must 
"discover"  rather  than  defend  the  existing  economic  systems,  Mr.  Barrett  said  that 
"theorizing"  T/ould  not  meet  the  present  needs-     '*The  question  v/ith  the  vast  majority 
of  the  ic.rmers  to-day  is  not  v/hether  he  shall  scientifically  direct  his  industry, 
but  vhei::.er  he  shall  do  any  farming  at  all.     This,  in  my  judgment,  is  the  supreme 
problem  to  v/hich  the  conference  should  address  itself  ,"  Mr.  Barrett  saidi» 

"It  is  Your  Conference"  is  the  title  of  an  editorial  in  Farm,  Stock  and  Home, 
for  January  15,  v/hich  says:  "Mr.  Ovien  has  been  invited  to  take  part  in  the  Washing- 
ton conference  on  agricultural  problems,  present  and  future,  beginning  January  23d. 
He  earnestly  urges  all  NorthY/estern  farmers  v;ho  feel  they  have  constructive  ideas  on 
hor7  to  meet  the  present  crisis  to  communicate  with  him  at  their  earliest  convenience, 
because  he  feels  tnat  the  more  material  he  has  in  his  possession  the  greater  scrvic^ 
he  r/ill  be  able  to  render-    It  is  the  desire  of  those  instrumental  in  calling  this 
conference  and  those  who  take  part  in  it  that  some  tangible  good  will  result.  If 
farmers  generally  will  get  the  idea  that  it  is  their  conference  and  supply  the  mem- 
bers of  it  with  material  the  chances  of  success  will  be  greatly  increased*" 

Hoard's  Dairyman  for  January  20  says  in  an  editorial:  "It  is  not  to  be  expected 
that  this  conference  xrill  settle  the  troubles  and  problems  of  the  farmer.    But,  as  ; 
the  Philadelphia  Public  Ledger  well  says  in  an  editorial,  'it  will  help  to  dramatize 
them  so  the  nation  may  see  them  for  v;hat  they  are.     The  conference  will  be  a  "Stop, 
Look,  and  Listen.'**  sign  at  the  crossings .  ^    The  very  fact  that  the  call  for  a 
farm  conference  caused  a  great  metropolitan  paper  to  direct  itself  to  a  study  of 
agricultural  conditions  and  to  write  an  editorial  of  understanding  concerning  the 
farmer  and  his  job,  shov/s  the  wisdom  of  holding  a  national  farm  conference*" 
(The  editorial  referred  to  was  quoted  in  Daily  Digest  for  Jan*3,)*) 

Section  2^ 

Agricultural  "Y/hy  ^Blocs '  !"  is  the  title  of  an  editorial  in  Farm,  Stock  and 

Bloc  Home  for  January  15,  which  says:  "\7hy  is  there  a  tendency  in  Congress 

to  split  into  ^blocs'?    This  is  a  matter  that  is  giving  students  of 
government  a  great  deal  of  concern.     Some  see  in  it  a  grave  menace  to 
our  form  of  government,  a  '  sovietizing''  qi  the  Nation,  as  they  put  it. 
Whether  or  not  this  will  be  the  eventual  outcome,  it  seems  that  devel- 
opment of  group  government  is  a  perfectly  logical  and  natural  grov/th 
from  the  seed  we  have  been  sov/ing.  ...  As  long  as  our  political  cam- 
paigns are  mere  battles  between  the  'ins'  and  the  'outs,*  with  no 
great  fundamental  issues  at  stake,  party  rule  is  certain  to  grow 
weaker  and  group  rule  stronger*     The  remedy,  if  one  is  needed,  lies  in 
men  of  like  minds  coming  together  on  common  ground  and  lining  up  either 
as  conservatives  or  liberals,  each  group  with  clear-cut,  unequiTd»cal 
programs,  putting  the  issues  before  the  people. 

Agricultural  The  press  of  January  20  contains  a  dispatch  from  Richmond,  Va.  , 

Bloc  in  State  announcing  that,  patterned  largely  after  the  movement  in  Congress  and 
Assembly  designed,  according  to  Delegate  Keezell,  of  Rockingham  County,  "to  see 

that  the  agricultural  interests  of  Virginia  get  a  square  deal,"  there 
has  been  silently  organized  in  the  general  assembly    s .  -  what  is  being 
spoken  of  as  an  "agricultural  bloc,"  vdth  Sen. J.B.Beverly  as  president, 


Vol.  TV_,  no.  17 » 


-  3  - 


January  21,  1322^ 


Agricultural  In  an  address  before  the  Buffalo  bankers'  and  credit  men's 

Financing        fo2'um,  January  19,  H«  Parker  V/illis,  editor  of  the  Journal  of  Cormerce, 

t discussed  the  position  of  the  farmer.     He  eaid:  "To-day  there  are  pend- 
ing in  Congress  many  bills  v;hich  in  one  v/ay  or  another  undertake  to 
extend  special  favors  to  the  farmer  or  to  protect  him  by  giving  him 
special  access  to  bank  funds  or  in  some  way  to  raise  the  price  of  his 
products  at  the  expense,  of  course,  of  the  rest  of  the  community*  He 
has  already  been  largely  exempted  from  taxation  under  our  existing  lar.T 
and  it  is  nor;  proposed  to  give  him  an  important  voice  in  the  managemen^ 
of  our  banking  system  and  in  the  distribution  of  our  credit*  There  has 
sprung  up  a  belief  that  in  some  T/ay  Government  policy  since  the  close 
of  the  war  has  been  exceptionally  inimical  to  the  farmer*    But  fortu- 
nately facts  readily  available  militate  directly  against  any  such  no- 
tion.''" 

Boys'  and  In  a  section  devoted  to  "The  Boy,''  The  Survey  for  January  21 

Girls'  Club    presents  two  pages  of  photographs,  by  Lewis        Hine ,  on  agricultural 
t^ork  club  work  among  boys^     In  the  article  on  this  phase  of  work  among 

children,  the  author,  Gertrude  H,  Folks,   of  the  National  Child  Labor 
Committee,  says;  "West  Virginia  offers  a  concrete  expression  of  the 
difference  between  child  labor  and  children* s  i7ork,  for  in  many  of  the 
communities  they  exist  side  by  side^     Child  labor  is  there  in  unmistak- 
able form  —  the  continued  toil  in  the  fields  of  children  of  all  ages, 
often  at  heavy  work  from  sun-up  to  sun-dor/n*    Forces  are  at  work  in 
these  regions,  however,  to  substitute  for  the  drudgery  and  routine 
labor  of  the  farm,  which  in  itself  has  no  value  for  the  child,  a  more 
wholesome  form  of  agricultural  work-    Foremost  among  the  agencies  thus 
indirectly  combatting  rural  child  labor  is  the  extension  department  of 
the  University  of  West  Virginia  which  through  its  boys*  and  girls' 
clubs  is  promoting  the  new  type  of  children's  work«  An  essential 

part  of  their  program  is  the  carrying  out  by  each  club  member  of  some 
systematic  project  connected  with  farm  life  —  the  care  and  raising  of 
live  stock;  the  cultivation  of  some  crop  such  as  potatoes,  corn  or 
small  fruit;  poultry  breeding,  and  among  girls,  gardening  and  canning 
and  the  planning  and  making  of  clothes*  These  clubs  exercise  a 

wholesome  effect  on  the  communities  in  which  they  are  organized.  The 
county  agent  is  a  ne\7  type  of  person  in  the  community,  and  unlike  many 
of  those  \7ho  would  undertake  rural  work  he  is  understood  and  accepted. 
The  results  of  his  work  with  the  boys'  and  girls*  clubs  are  convincing  ■ 
parents  of  the  value  of  education,  a  thing  that  the  little  one-room 
school  has  never  succeeded  in  doing.    More  than  this,  the  general 
standards  of  life  are  raised-    The  club  is  an  embodiment  of  the  idea 
that  work  can  be  pleasure  as  v^ell  as  drudgery,  that  the  daily  routine 

»of  farm  life  need  not  obliterate  its  joy,  and  that  the  country  as  well 
as  the  city  offers  opportunity  for  a  satisfying  existence." 

Controlled  "Controlled  production  is  the  only  salvation  of  American  agricul- 

^"oduction      ture»     Devising  plans  to  market  surplus  products  that  are  not  v/anted, 
except  at  the  buyer's  price,  is  merely  treating  a  symptom  and  does  not 
touch  the  reason  for  Ioit  prices  and  small  profits.     Raising  more  than 
.  is  required  is  the  cause  of  the  demand  for  credit*     Given  profits,  the 
question  of  credit  will  take  care  of  itself.     The  American  Farm  Bureau 
Federation  can  render  a  real  and  lasting  service  if  it  v/ill  turn  its 
attention  to  devising  effective  means  of  controlling  production,  in 
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connection  v/ith  better  marketing  systems^  Manufacturers  and  mine 

ov.Tiers  aim  to  k  op  their  production  adjusted  to  their  markets*  It  is 
the  only  Y/ay  they  can  escape  bankruptcy.     The  same  economic,  laws 
govern  all  industry,"     (riarry  N«  Or;en,  in  Farm,  Stock  and  Home, Jan.  15) 

Ivlississippi  staple  cotton  grov/ers  will  soon  receive  $1,800,000 
from  cotton  sold  by  the  Staple  Cotton  Cooperative  Association,  officers 
of  the  organization  announced  from  Ciarksdale,  Ivliss* ,  January  19.  The 
association  has  received  153,500  bales,  sold  65,000  bales  and  has  on 
hand  88,500  bales.     Of  the  65,000  bales  sold,  54,000  have  been  shipped* 
(Press,  Jan*  20.) 

A  Kansas  City  dispatch  to  The  Wall  Street  Journal  for  January 
20  says  in  part:     ''Improvement  in  the  trade  in  live  stock  is  doing 
more  to  strengthen  the  general  business  situation  in  the  Southwest 
than  any  other  current  factor,    i^eal  gratification  is  manifest  over 
the  improved  tone  of  cattle,  sheep,  hog  and  mule  markets.    That  a  turn 
for  the  better  has  come  in  the  face  of  current  industrial  conditions 
is  looked  upon  as  a  sign  of  better  price  movements  for  the  future. 
In  January  last  year  the  trade  started  with  bearish  developments  in 
live-stock  markets,  to-day  all  reports  show  a  great  preponderance  of 
improved  conditions  for  the  year  to  date»" 

Lumber  Freight  Rates  on  hardwood  lumber  were  ordered  reduced  by  the  Interstate 

Rates  Commerce  Commission  January  20  to  a  basis  of  not  more  than  7  to  11 

cents  per  100  pounds  above  the  schedule  obtaining  in  1920  before  gener- 
al rate  increases  were  put  into  effect.     Railroads  v/ere  instructed  to 
make  the  new  schedules  effective  not  later  than  March  6.  (Press,  Jan* 
21* ) 


Section  3« 

Department  of  1»        An  editorial  in  Feedingstuf f s  for  January  7  says:  "Feed  dealers 
Agriculture    will  do  well  to  read  and  study  "The  Feed  Manufacturer's  Opportunity," 
in -this  issue*    When  you  have  read  the  article  carefully  you  will  v/ant 
to  study  the  blueprint  issued  by  the  United  States  Department  of  Agri- 
culture, (survey  showing  relative  feed  cost  —  and  v/holesale  butter 
market,  issued  by  Dairy  Division)  a  reproduction  of  which  also  appears 
elsewhere  herein*    TJhen  you  have  studied  that  carefully  you  will  want 
to  cut  it  out  and  use  it  for  reference  in  your  intercourse  vrith  your 
customers*     It  is  the  best  selling  argument,  the  most  forceful  message, 
and  the  greatest  promise  that  has  appeared  since  the  birth  of  1922. 
This  blueprint  shows  the  surprising  fact  that  the  margin  betv/een  the 
cost  of  feed  and  the  price  of  dairy  products  is  greater  to-day  than  it 
has  been  since  1913^     In  other  words,  dairying,  the  butter  branch  of 
it,  is  rrft>re  profitable  to-day  than  it  has  been  at  any  time  since  the 
war  began*  Your  first  important  step  in  1922  is  to  sell  your  custo- 

mer the  idea  contained  in  the  blueprint  issued  by  the  U*  S»  Department 
of  Agriculture*     Obviously  you  are  not  advancing  a  personal  argument 
based  upon  a  selfish  desire  to  sell  feeds-  You  are  quoting  an  authority 
which  the  farmer  has  come  to  have  implicit  faith  in  —  the  Department 
of  Agriculture.  " 

2*        '**If  we  produce  more  than  we  require  and  do  not  use  the  same 
intelligence  in  regulating  production  as  every  manufacturer  uses,  we 
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must  inevitably  sell  our  crops  belov;  cost.  Production  has  long  been 
regarded  as  th    sacred  obligation  of  the  farmer.     It  is  no  more  sacred 
than  the  obligation  of  seeing  that  his  products  are  distributed  v/ith- 
out  Tivaste  and  at  lowest  possible  cost.*     Those  wise  words  were  spoken 
by  Secretary  Wallace  at  the  farm  bureau  meeting  held  recently  at 
Atlanta,    They  ought  to  be  used  as  a  text  on  every  grange,  league,  or 
farm  program  throughout  the  country*    They  are  so  true  they  explain 
themselves*     If  farmers  will  produce  more  corn  or  cotton  or  potatoes, 
or  milk  or  wheat  than  is  required  the  selling  price  will  not  meet 
production  costs.     The.  manufacturer  aims  to  limit  production  to  con- 
sumption*   Farmers  must  do  the  same."     (American  Agriculturist , Jan. 21 ) 


Section  4. 
IvIARKET  QUOTATIONS. 

Farm  Products  Jan.  20;  Chicago  wheat  prices  higher  early  but  selling  caused 

decline  later.  Domestic  flour  demand  improved;  cash  market  firm. 
Corn  narrov/  with  trade  mainly  local*     Chicago  May  wheat  lovjer  at^ 
$1.14  l/S;  Chicago  May  corn  higher  at  53  3/8^.     Closing  prices  in 
Chicago  cash  market:  No«  2  red  winter  wheat  §1.22;  No.  2  hard  v/inter 
wheat  §1.12;  No.  2  mixed  corn  490;  No.  3  white  oats  350.  Average 
farm  prices:  No.  2  mixed  corn  in  Central  Iowa  about  36  l/40;  No.  1 
dark  nothern  wheat  in  Central  North  Dakota  $1.10  3/4;  No.  2  hard 
winter  wheat  in  Central  Kansas  ^1. 

Chicago  hog  market  steady  to  strong,  bulk  of  sales  §7.95  to 
58.25.  Beef  steers  and  butcher  cows  and  heifers  generally  steady. 
Medium  and  good  beef  steers  56.65  to '09*  Butcher  cows  and  heifers 
§3.40  to  07.75.    Fat  lambs  up  150  to  250  at  011*75  to  013.25. 

Potato  markets  generally  steady.    Slightly  Y/eaker  tone  at 
shipping  points.     New  York  Round  '^^hites  nearly  steady  at  Ol*58  to 
$2.02  per  100  lbs.    Maine  Green  Mountains  in  bulk  off  50  at  01.66  to 
01.76.    New  York  Baldwin  apples  A  2  l/2  firm  at  06.50  to  $6.75  per 
bbl.  f.o.b.  N.Y.  points.     New  Jersey  Yellow  sv/eet  potatoes  02  to 
02.25  per  bu.  hamper  in  Nev;  York;  Ol*75  in  Boston;  Ol.^O  to  §2  in 
Pittsburgh. 

Hay  market  very  quiet-  Receipts  light  but  equal  to  limited 
demand.     Prices  on  top  grades  steady;  lower  grades  dull,  slow  sale. 
Millfeeds  easier.  Demand  rather  indifferent.-  Offerings  fairly  liberal. 

Butter  markets  unsettled.  Buying  is  largely  for  immediate  needs. 
Receipts  fairly  heavy.    Quality  running  ^ood  for  season.  Cheese 
markets  continue  steady. 

Spot  cotton  doY/n  3  points  at  17.110  per  lb.  Not/  York  January 
futures  up  3  points  at  17.780.   (Prepared  by  Bur.  of  Mkts.  &  Crop  Est.) 

Industrials  and  Jan.  20:  Average  closing  price  20  industrials  82*95,  as  corn- 

Railroads         pared  with  74.65  corresponding  day  1921;   average  closing  price  20 

railroad  stocks  75.85,  as  compared  Y/ith  75.47.     (V/all  St.  Jour., 

Jan.  21.) 
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Prelirdnary  Reorgani-  Walter  F.  Brown,  chairman  of  the  joint  committee  for  the 

zation  Plan  Laid        reorganization  of  the  exf-cutive  departments,  laid  before  Preei- 
before  President        dent  Harding,   January2l^  his  proposals  for  the  reorganization 

and  regrouping  of  the  executive  departments.    The  report  is  a 
preliminary  one,  and  is  intended  merely  as  a  guide  for  the  for- 
rnulation  of  the  administration's  suggestions  for  legislation  reorganizing  depart- 
ments and  bureaus,   (Press,  Jan.  22.) 


Farm  Loans  Agricultural  credit  recommiendations  of  the  Congressional 

Joint  Com.mjission  of  Agricultural  Inquiry  investigating  agricul- 
tural problems  were  embodied  in  a  bill  introduced  January  21  by 
Senator  Lenroot,  whose  resolution  was  the  basis  of  the  congressional  investigations. 
Loans  of  from  six  months  to  three  years  for  a.gri  cultural  developm.ent  would  be  pro- 
vided under  the  bill,  designed  to  provide  the  short-termi  personal  credits  now  said 
t*^  be  lacking  under  the  Federal  Farm.  Loan  Act,     Sale  of  three-year  Federal  farm 
bonds  to  supply  money  is  prepared,  together  with  rediscount  privileges  for  six 
r.onths'  paper  of  Federal  land  banks  through  the  Federal  reserve  system.,  (Press, 
Jan.  22.) 


That  there  is  a  "concerted  and  persistent"  effort  by  the 
administration  and  certain  of  its  supporters  in  the  Senate  and 
elsewhere  to  discredit  and  destroy  the  farm  bloc  was  charged  in 
the  Senate,  January  21,  by  Senator  Harrison.   (Press,  Jan,  22,) 


Replying  to  a  recent  open  letter  fromi  President  Howard, 
of  the  Am.erican  Farm.  Bureau  Federation,  denying  that  representa^- 
tives  of  farm  organizations  had  entered  intr  agreements  with 
railroad  and  other  interests  regarding  the  repeal  of  the  "guar- 
anty section"  i»f  the  Esch-Cummins  law,  Senator  La  Follette 
last  night  m.ade  public  what  he  described  as  "minutes  of  the  secret  conference  at 
T^hich  the  agreements  were  reached."     (Press,  Jan.  23  ^  ) 


Kahn  Plans  A  New  York  dispatch  to  the  Philadelphia  Public  Ledger 

Farmer  Aid  of  to-day  states  that  Otto  H.  Kahn  has  asked  the  Committee  of  . 

American  Business  I'en  to  call  a  maeiSting  of  representatives  of 
agriculture,  business  and  capital  to  compare  views  and  correct 
m.isunder standings ,     It  is  probable  that  such  a  conference  will 
arranged  immediately. 


Senator  Harrison 
Charges  Plot  to 
Kill  Farm  Bloc 


"Secret  Minutes" 
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SutDpor-b  for  Thomas  B/  i.IcAuams,  president  of  the  American  Bankers* 

Farmers  Urged  Association,  in  a  ope  ial  message  to  the  bankers  of  the  United 

States,  January  21,  said:     "Put  the  American  farmer  on  his  feet, 
not  through  paternalistic  legislation  or  specious  nostrums  but 
jjji  through  the  applicatioii  of  old-fasliioned  comrhon  sense  and  American  banking  and  busi- 
ness principles^     'h/'orld  movements  indicate  a  gradual  clearing  up  of  the  foreign  fi- 
nancial  skies,  and  if  the  buying  pov/er  of  Europe  is  reestablished,  the  fall  of  1922 
nay  find  America  facing  an  active  demand  for  our  fundamental  commodities,"  (Press, 
Jan,  23 ♦  ) 

A  lengthy  dispatch  from  Chicago  to  the  Philadelphia  Public  Ledger  to-day 
states  that  Governor  McCray,   of  Indiana,  January  21,  told  the  Illinois  Bankers' 
Association  "the  real,  persistent  difficulty  among  country  bankers  is  the  plight  of 
agricultural  communities."      He  said:  "The  farmer  has  used  his  liquid  assets,  it 
seems,  to  the  limit.    He  must  face  bankruptcy  or  use  his  fixed  capital  account  as 
the  basis  of  immediate  relief.     The  country  bankers'  problem  is  to  save  his  customer, 
who  makes  his  business  a  lasting  thing  of  value*    The  country  banker  needs  help,.  If 
the  farmers,  as  a  class,  fail,  he  fails.    City  bankers  must  constantly  remember  that 
60  per  cent  of  the  country's  v/ealth  is^  produced  out  of  the  ground,  and  60  per  cent 
of  the  country's  pui'chasing  power  is  v/ith  the  farmer," 


Agricultural  Con*'  "There  is  no  more  important  factor  in  restoration  of 

ference  Comment         normalcy  in  business  throughout  the  United  States  than  the  re- 
moval of  the  depr.-, ssion  that  is  general  throughout  the  agricul- 
tural districts*    The  railroads,  capital  and  the  manufacturing 
industries  all  feel  keenly  the  deplorable  state  in  rhich  the  farmer  finds  himself 
and  all  are  turning  vjith  optimismi  to  the  conference  which  opens  here  to--day,  hope- 
ful that  a  way  v/ill  be  found  out  of  the  difficulty  and  that  another  milestone  may 
be  passed  on  the  road  to  a  healthy  business  revival."   (Wash,  Herald,  Jan  ,23.) 

In  an  editorial  on  the  apriculLural    onference,  Th"e  Florists'  Exchange  for 
Jani>ary  14  says:  "That  it  is  imperative  that  som.ething  be  done  for  the  agriculturists 
of  the  country  is  well  realized  in  Vi/ashington,  .  *  :      .  -    *  ...^ 

i.---,,,  ifThile  Congress  is  actuated  by  varying  motives,  district 
politics  play  ne  part  at  the  'Hhile  House  and  the  President  is  known  to  be  insistent 

that  the  farmer  be  given  all  the  help  possible.    It  was  to  cut  the  Gordian  knot 

^hich  exists  in  CongreDd  that  the  President  sent  his  letter  to  the  Secretary  of 
Agriculture." 

"The  question  has  been  raised  at  the  Capitol  as  to  the  actual  effect  that 
will  be  had  upon  the  program  of  the  agricultural  bloc  in  Congress  by  the  results 
expected  to  be  attained  by  the  National  Agricultural  Conference,   ...  Members  of  the 
bloc  have  expressed  their  belief  that  the  conference  will  indorse  the  recommenda- 
tions that  have  been  made  by  the  Congressional  Joint  Commission  of  Agricultural 
Inquiry,  but  there  is  an  undercurrent  of  doi^.bt."       (Jour,  of  Commerce,  Jan,  21.) 


^  Section  2, 

Agricultural  1,  Ifiark  Sullivan  says  in  a  lengthy  article  on  the  agricultural 

^^^^  bloc  as  a  factor  in  politics,  in  the  press  of  January  22:  "You  may 

look  at  the  farmers'  bloc  from  any  point  you  chonse;  but  the 

end  of  any  such  survey  of  the  farm  bloc  is  that  it  is  without  doubt 
the  largest  single  interest  in  American  politics,  that  it  is  likely 
to  continue  to  have  the  balance  of  power  at  the  polls  and  in  Congress 
for  a  cdnsiderable  period,  and  that  it  is  more  likely  to  expand  than 
to  diminish.'^ 
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4pri':ultural  2.  "   'Afiks  Farm  Relief  if  it  Cooto  Billion'  "  io  tho  title  of 

Bloc  an  editorial  in  The  Journal  of  Corr^rrierce  for  January  21',  v/hich  uayo: 

"Thie  headlino,  deocriptive  of  a  demand  announced  by  the  head  of  me 
of  the  farmers'  aoaociationo  of  the  Weet,  novr  in  V/auhinp^ton,  ir^y 
be  taken  ae  reprobontat ive  of  the  upirit  and  position  of  those  vrho 
are  acciailinp  the  national  legislature  for  npecial  legifilation  oi 
various  kindfj.     They  depict  the  unfortunate  pooition  of  the  farmoro 
and  call  for  loans  to  be  made  on  special  terms,  either  by  the  bonk- 
ing institutions  of  the  country  or  by  the  Government,  in  order  that 
agriculture  may  be  emancipated  from  the  depression  and  do.nfrer  from 
'-vhich  it  now  suffers.    There  can  be  little  doubt  amonp^  those  who 
have  looked  carefully  into  the  true  state  of  thinp^s  in  the  agricul- 
tural regions  as  to  the  real  situation  of  the  farmer.    The  reduction 
of  prices  has  placed  the  farrr/jr,   in  many  por+s  of  the  country,   in  a 
position  well  nigh  desperate,  It  is  largely  to  the  farm  bloc  in 

the  Senate  that  v/e  must  ascribe  the  unv/illingnees  to  corrie  to  an  un- 
derstanding v/ith  fioreign  na.tions  that  will  permit  the  settlement  of 
our  international  accounts.    To  the  same  group  rray  also  be  attributed 
the  refusal  to  permit  a  cheaper  cost  r  f  living  through  modif i^'-ation 
in  tariff  duties.   ...  The  same  kind  of  suffering  and  economic  loss 
that  has  visited  the  farmer  has  come  to  many  other  classes  in  the 
community,  but  these  plead  thus  far  in  vain  for  assistance.  There 
ie  every  reason  v/hy  the  ilation,  the  banks,  or  both,  should  extend  tho 
utmost  consideration  to  the  farmer  as  to  every  other  needy  borrower. 
...  There  is  every  r(;eson  why  the  e^  onomic  perdition  of  the  community 
should  not  meanv/hile  be  seriously  broupht  into  jeopardy  by  the 
policies  to  be  adopted,  esp^ecially  when  the  Tr/jasures  recoirmended  are 
not  of  a  nature  to  grant  real  relief  but  are  of  temporary  and  fugi- 
tive character  designed  rather  for  political  effect  than  fot  actual 
assistance," 

Agricultural  In  an  editorial  reviewing  farm  credits,  The  Nation  for  January 

Credits  25  says:  "There  is,  v/e  think,  a  danger  lest  the  organized  farmers 

put  the  cart  before  the  horse  in  their  economic  program.  Assuredly 
money  and  cr.dit  are  important,  and  we  mur.t  give  them  a  degree  of 
attention  both  in  their  national  and  international  aspects  which 
heretofore  has  been  lacking.    IJevertheless  the  way  in  which  they 
are  manipulated  by  Government  agencies  or  private  banks  is  ultimately 
dependent  on  the  more  fundamental  question  of  the  ov/nership  of  real 
wealth  and  pov/er.     If  banks  and  natural  resources  are  o"med  and 
controlled  by  a  privileged  class  that  class  will  find  a  way  to  profit 
at  the  expense  of  the  many  under  the  fiscal  system.     Far  more  helpful 
to  the  farmers  or  industrial  workers  than  the  presence  of  rne  of 
their  own  r embers  on  the  Reserve  Board  would  be  the  growth  of  corpora-' 
tive  banks  which  mirlnt  join  the  Fedef'al  Reserve  System," 

"Our  Foolish  Congress"  is  the  title  of  an  editorial  in  Mew 
York  Commercial  for  January  21,  r/hich  says:  "Cr  neidering  the  impc  rtant 
probleins  before  the  country  and  their  bearing  on  world  prcblems  it  in 
ratner  heartrending  to  see  Congress  running  around  in  a  circle  '.mst- 
ing  itr.;  tii'.e  over  putting  a  dirt  farmer  en  the  Federal  Reserve  Brard, 
as  if  he  could  do  anything  v/hen  he  got  there.    Then  there  is  the 
emergency  t^rif^  -rhich  taxes  things  the  farmer  exports  and  v/hich 
need  no  protection,  and  the  act  reg^alating  the  grain  exchanges  an  if 
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they  were  machines  that  made  prices  go  up. or  do'vn  at  the  tehest  of 
some  dictator.     Fortunately*  there  are  a  few  clear-brained  men  left 
who  can  sec,  as  Senator  Korris  dosr ,  that  these  are  m.erely  gchem.es 
to  fool  the  f.  rmer.     Yet,  v/ill  the  farm.er  stay  fooled?    He  will  not. 
He  ^ill  see  that  he  has  simply  teen  handed  a  fe\7  m.ore  gold  bricks 
and  will  be  in -^lined  to  hurl  them  back  in  the  shape  of  adverse  vote^ 
so  that  it  will  be  Congress  th£;t  finds  itself  fooled*'* 

An  editorial  in  The  "^Jall  Street  Journal  for  January  21  says: 
"Now  that  the  Federal  Reserve  Board  has  been  enlarged  by  the  manda- 
tory inclusion  of  a  'dirt'   farmer,   necessarily  with  no  knowledge  of 
banking,   it  would  be  interesting  to  hear  from,  some  m.ember  of  the 
Senate's  agricultural  bloc  how  the  farmer  has  been  benefited.  He 
might  conceivably  be  stronger  if  the  agricultural  bloc  itself  in- 
cluded a  single  farmier,  which  it  does  not.     Eight-tenths  of  its  m.em- 
bers  are  la^i^ers,   and  the  other  two-tenths  are  not  farmers,   ...  So 
far  as  the  farmier  is  concerned,   no  m.ore  heartless  swindle  has  been 
perpetrated  upon  him  since  the  devastating  outbreak  of  Populism  in 
the  '90s,  03:^  since  that  pericd  in  our  early  history  when  exactly 
the  sam.e  folly  refused  to  renew  the  charter  of  the  First  Bank  of  the 
United  States  and  thereby  rendered  inevitable  two  of  the  v/orst 
panics  we  have  had  —  those  of  1814  and  1819.  History  repeats' 

itself;  arid  in  times  '.^hen  some  great  catastrophe,  like  the  war,  up- 
sets normal  social  conditions,  there  is  a  mischievoua  f erm.entation 
which  brings  the  scum,  to  the  top.  The  agitator  alone  profits  by  the 
unrest. 


Section  3, 

Department  of  The  Southern  Lumber  Journal,  January  15,  says  in  an  editorial: 

Agriculture        "YJhile  international  affairs  still  monopolize  official  attention  in 

the  National  Capital,  Congress  promises  soon  to  come  into  the  lim.e- 
light^     l&ny  micasures  and  legislative  proposals  are  being  discussed 
by  senators  and  representatives,  but  probably  nothing  is  so  promising 
of  spirited  debate  and  vigorous  opposition  as  the  programx  of  adminis- 
tra.tive  reorganization  through  which  it  is  planned  to  rem.odel  much 
of  the  departm.ental  structure  of  Government.    One  of  the  m.ost  im.- 
portant  and  far-reaching  innovations  incident  to  this  proposed  re- 
organization is  the  sugresti'^n  to  transfer  the  United  States  Forest 
Service  from^  the  Departm.ent  of  Agriculture  to  the  Departm.ent  of  the 
Interior.     Gifford  Pinchot,  who  has  long  taken  an  active  interest  in 
forestry  matters,  has  made  the  charge  that  the  timber  and  lumber  in- 
dustries are  using  their  influence  to  secure  the  transfer  of  the 
Forest  Service,     In  order  to  clarify  the  position  cf  the  timber  in- 
dustries before  the  public,  Dr.  Gompton,  l^nager  rf  the  National 
Lumber  Manufacturers  Association,  has  given  out  the  following  state- 
ment, which  has  been  sent  to  the  President  and  the  Secretary  of  Agri- 
culture:  'While  Mr,  Pinchot  m.ay  know  of  some  individual  lumberman  or 
tim.ber  T'lner  '^'ho  may  favor  the  transfer  of  the  Forest  Service,  I 
myself  know  of  none.     The  lum.ber  industry,   no  far  as  I  have  informa- 
tion,  is  satisfied  with  the  present  administration  of  the  United 
States  Forest  Service. I  am  convinced,  that  almost  universally  lumber- 
men  and  timber  owners  have  complete  confidence  in  Colonel  Greeley  and 
that  we  are  all  in  favor  of  leaving  the  Forest  Service  where  it  is, 
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Section  4. 
UmKEI  QUOTATIONS. 

Farm  Products  The  vheat  market  had  a  good  undertone  during  the  week  ended 

.•an.  21,   and  prices  advanced,     ^liicago  ? ■'ay  wheat  up' 4  l/2(/;  Chicago 
May  corn  up  10.    principal  market  factors  vrere:  Inproved  milling 
demand,   strength  in  cash  market,   dryness  and  cold  weather  in  South- 
west, and  bullieh  reports  on  farm  reserves. 

The  hay  markets  were  generally  quiet,     Receipts  light  in  moot 
markets  tut  equal  to  limited  demand.     Good  demand  for  alfa^lfa  at 
Kansas  City,    Prices  for  top  grades  of  timothy  steady  in  moot  markets; 
lower  grades  weak,     Millfeeds  easier;  demand  rather  indifferent; 
offerings  fairly  liberal. 

Butter  markets  unsettled,     -eceipts  fairly  heavy  and  buying 
is  largely  for  inme'diate  needs.     Little  activity  in  im.ported  butter. 
Cheese  markets  steady  with  a  fair  volume  of  trading. 

Potato  markets  continued  generally  steady  to  firm;  shipments 
small,  Apple  markets  held  about  steady.  Cabbage  markets  weaker; 
demand  limited.  Freeze  in  Southern  California  Jan.  19  and  20  re- 
poi'ted  to  ha.ve  caused  serious  damage  to  oranges,  lem.ons  and  truck 
crops,  except  in  Imperial  Valley. 

Chicago  hog  prices  advanced  45c/  to  700  per  100  lbs,  ,  lig^ht 
weights  adva.ncing  most^     Beef  steers  and  fat  cows  and  heifers  down 
generally  250  to  500.    Common ^and  medium  grades  of  feeder  steers  weak 
to  250  lowei- ;  other  grades  generally  steady.     Veal  calves  up  750; 
fat  lambs  250  to  400;  feeding  lamxbs  500  to  750;   fat  sheep  and  year- 
lings 250  to  5O0„     Eastern  wholesale  fresh  mea.t  prices  weak  to  lower. 

Spot  cotton  down  27'  points;  Nev/  York  .January  futures  down  25 
points,     (Prepared  by  Eur,  of  Mkts,  &  Crop  Est,) 

Jan,  21:     Chicago  wheat  prices  advanced  to  new  high  on 
present  upturn,  ?'^ay  wheat  closing  at  |1.16.     Chicago  May  corn  higher 
at  53  5/80,     Cash  market  strong  with  good  demand  from  mills.  Clos- 
ing prices  in  Chicago  cash  market:  No,  2  red  winter  ir^/heat  $1.24; 
Noc  2  hard  winter  wheat  $1,14;  No,  2  mixed  corn  490;  No,  3  white 
oats  35  1/20,     Average  farm  prices:  Nn .  2  mixed  corn  in  '"entral  Iowa 
36  1/20;  No.  1  -Sark  northern  wheat  in  Central  North  Dakota  $1,10  l/2; 
No.  2  hard  winter  wheat  in  Central  Kansas  $1, 

Chicago  hog  market  active,  bulk  of  sales        to  S8,35.  Cattle 
and  sheep  pricss  not  materially  changed,     Medium  and  good  beef  steers 
.fp6,.  65  to  |;9;  butcher  cows  and  heifers  .v3.40  to  07.75,  Light  and 
medium  weight  veal  calves  ^^7.25  to  ''10.25.  Fat  lam.bs  "11. 75  to  ;-13.25, 

Potato  markets  about  steady;  -hicago  market  slightly  weaker. 
New  York  sacked  Bound  Whites  firm  f  „o.b.  at  .^.1.98  to  ^2.05  per  100 
lbs.    ^^aine  Green  Liountains  in  bulk  '^l.ei  to  :*1.71  f.o.b.    Maine  Nc .  1 
Baldwins   from  cold  storage  $7  to  ^8  per  bbl,   in  Boston,     "'ew  York 
Danish  type  cabbage  slow  in  Boston  at  .f.2,50  to  ?3  per  bbl.;  weak 
f.o.b.  at  036  to  538  per  ton  bulk. 

Spot  cotton  down  2, points  at  17.090  per  lb.  New  York  January 
futures  down  3  points  at  17 ,750 .  (Prepared  by  Eur. of  ^'k:ts,&  Crop  Est,) 

Industrials  and  Jan,  21:  Average  closing  price  20  industrials  82,53,  as  com- 

Hailroads  pared  with  74,91  corresponding  day  1921;  average  closing  pricf5  20 

railroad  stocks  75. 6B,  as  compared  with  75.45.   (Wall  St.  Jour. Jan. 23) 
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President  Harding's  In  his  address  before  the  National  Agricultural  Confer- 

Recoramendations  ence,  January  23,  President  Harding  recommended:  1.  Provision 

for  greater  'vorking  capital  for  farmers;  2.  Extension  of  coop- 
erative marketing  associations;  3,  Better  dissemination  of 
scientific  information;  4..  Measures  to  protect  farmer  and  consumer  from  violent 
price  fluctuations;  5,  Greater  development  and  use  of  ^vaterv/ays  and  eventual  elec- 
trification of  all  railroads;  6,  Fuller  development  of  natural  resources  through 
increased  reclamation,     (press,  Jan.  24.) 


Conference  Comment  Commenting  upon  President  Harding's  address  before  the 

National  Agricultural  Conference,  The  New  York  Times  to-day 
says  in  an  editorial:  "The  difference  between  comjnon  sense  and 
political  nostrums  v/ill  be  made  clear  to  anybody  who  takes  pains  to  coripare  Presi- 
dent Harding's  talk  to  the  National  Agricultural  Conference  at  'Washington  yesterday 
with  the  discourse  of  any  leading  Senator  of  the  Farmers'  bloc.     Ivx,  Harding  talked 
wisely,  constructively  and  with  a  sympathetic  understanding  of  the  hard  conditions 
that  the  American  farmer  has  had  to  contend  with  since  the  great  fall  in  prices. 
Political  friends  of  the  farmer  would  have  tried  to  prevent  the  fall  by  more  credit, 
ty  r.ore  currency,  by  continuing  inflation,  The  President  is  in  hearty  sym.pathy 

with  all  V7ise  efforts  to  provide  financial  accommodation  for  the  farm^^rs,  but  he 
understands  very  well  that  because  of  the  peculiar  conditions  of  the  business,  the 
farmer's  turnover  ranging  from  a  year  for  crops  to  three  years  in  cattle  raising, it 
is  impracticable  to  use  ordinary  banking  funds  in  farmers'   loans.     Money  for  their 
use  must  be  furnished  by  institutions  specially  created,  and  in  general  from  funds 
provided  by  investors.     T/r,  Harding  would  have  the  fanners  help  themselves  by  co- 
operation, and  in  that  piece  of  advice  every  one  will  concur  who  happens  to  be 
familiar  with  the  many  ways  in  which  the  farm.er^s  interest  suffers  through  extreme 
individualism,  " 


W,J^  Bryan  •n  In  an  address  before  the  National  Agricultural  Conference 

Agriculture  yesterday,  ■William  Jennings  Bryan  said  that  in  his  opinion  the 

farmers  are  worse  off  than  they  have  been  for  thirty  years,  v;ith 
the  value  of  the  produce  driven  down  to  prewar  levels,  while 
their  purchasing  power  has  not  decreased  in  proportion,         ,  Bryan  told  the  farmers 
that  they  ought  to  demand  drastic  reforms  not  included  in  the  program  outlined  by 
President  Harding.    Am.ong  the  things  needed,  he  said,  were  State  trade  commissions, 
^ith  the  same  powers  as  the  Federal  ^rade  Commission,  and  definite  legislation  deal- 
ing with  middlemion's  abuses,     "There  has  come  out  of  the  East,"  I/jt,  Bryan  said,  "a 
warning  that  the  formation  of  the  so-called  agricultural  bloc  is  im.moral,  The 
only  difference  is  that  other  blocs  operate  in  secret,  '"hile  the  gizricultural  bloc 
has  the  courage  to  do  its  work  in  public."   (Press,  Jan, 24, ) 
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Agricultural  An  editorial  in  Farm  and  Ranch  for  January  21  saye:  "Almost 

.  Eloc  from  the  inception  of  this  Government  the  big  business  interests, 

^  and  more  particularly  the  big  money  interests,  have  been  repre- 

sented in  Congress  by  a  set  of  men  v^ho  have  never  failed  to  vote 
for  legislation  which  would  be  favorable  to  those  interests,  or  to 
oppose  legislation  framed  to  curtail  their  privileges,  These 
same  interests,  or  a  part  of  them,  are  nov/  expressing  grave  fears 
that  the  friends  of  the  farmers  who  nov>;  sit  in  the  halls  of  Congress 
have  organized  a  ''bloc^'  and  are  seeking  class  legislation,  ... 
Congressmen  who  have  "been  instrumental  in  passing  legislation  favor- 
able to  the  producers  are  not  alone  representing  the  farmers.  They 
are  representing  the  people.     If  it  has  been  necessary  for  them  to 
form  a  'fcloc',  or  get  together  to  block  ether  pending  legislation 
until  they  receive  a  hearing  on  measures  ^vhich  to  them  appear  to  be 
of  greater  importance,  they  have  done  no  more  than  follow  the  methods 
of  those  who  have  for  years  performed  the  same  service  for  Wall 
Street.     It  is  time  that  so-called  'Eig  Business'  made  way  for  the 
larger  business,  that  ©f  Agriculture  and  Live  Stock," 

American  Farm  1.  I'lf'allaceB^  Farmer  for  January  20  says  in  an  editorial:  "Is  the 

Bureau  Farm  Eureau  7orth  Saving?  This  question  was  answered  emphatically 

Federation         in  the  affirmative  by  the  one  hundred  delegates  and  one  thousand 

attending  m.em.bers  of  the  Iowa  Farm  Bureau  Federation  at  the  annual 
convention  at  Des  Moines  by  a  resrital  of  accom.plishment s  fcr  1921 
and  a  pledge  for  an  aggressive  prop;ram  for  1922,  The  program 

...  includes  further  work  in  cooperative  m.arketing,  rural  credits, 
taxation,  roads  and  legislation.    The  federation  will  also  bring  the 
need  for  corn  acreage  reduction  hcm.e  to  every  Farm  Bureau  m.ember  in 
the  State  by  wide  dissemination  of  the  figures  on  present  surplus, 
the  normal  prewar  acreage,  and  the  reduction  needed  to  get  back  to 
normal," 

2,  "Is  the  Eureau  Worth  Saving?"  is  the  title  ©f  an  editorial  in 

The  Price  Current-Grain  Reporter  for  January  18,  which  says  in  part: 
"The  fact  is  that  the  A.  F.  B,  F.,  as  no^"  dominated  by  President 
Howard  and  the  U,  S,  G.  G. ,  Inc.,  is  really  not  worth  saving.  Rather 
it  ought  to  be  alloired  to  die;  and  judging  from  the  loss  of  member- 
ship in  1921,  as  shown  by  Secretary  Coverdale's  Atlanta  report,  and 
from  the  appearance  in  several  different  quarters  of  antagonisms 
among  the  farmer  groups,  mismanagement  and  hard  tim.es  are  killing  it 
very  rapidly." 

Crop  Insurance  An  editorial  in  The  National  Stockman  and  Farmer  for  January 

21  says:  "The  idea  that  the  Government,  through  the  Department  of 
Agri  ulture,  should  establish  a  system  of  crcp  insurance  is  being 
advocated  by  some  well-meaning  men.  ...  The  Gcvernni»nt  should  not 
go  into  the  insurance  business,  into  the  railroad  business  or  any 
other  business,  because  private  enterprise  can  carry  cn  business 
cheaper  than  the  Government  can.     Mutual  crop  insurance  companies 
may  bo  one  form  of  this  private  enterprise  some  day,  as  in  fact  it 
is  now  in  a  limited  way.     To  distribute  properly  the  risks  of  mutual 
crop  insurance  farmers  of  a  large  territory  must  cooperate.  Perhaps 
the  two  or  three  leading  organizations  in  this  country,  v/hich  cover 
much  territory  and  include  many  farmers,  could  cooperate  to  work  out 
som^  plan  of  mutual  crcp  insurance.'^ 
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"The  Ovenvorkcd  Farm  Child"  is  the  title  of  an  article  by 
F»  C.  Smith,  in  The  Ne'.v  York  Times  for  January  22,  vhich  sriyo: 
"According  to  a  conservative  estimate  of  the  National  Child  Labor 
Committee,  nearly  1,500,000  children,  10  to  15  years  of  ape,  inclu- 
srive,  are  employed  in  farm  work ,  either  upon  the  home  farm  or  Vork- 
ing  out,'*     This  committee  does  not  claim  that  all  of  these  million 
and  a  half  suffer  from,  this  employment.     But  the  Children's  Bureau 
of  the  United  States  Department  of  Labor  takes  the  decided  stand 
that  they  are  laboring  on  the  farms  to  their  o^vn  injury,  and  the 
number  estimated  in  its  report  is  2,000,000." 

"So  far  but  little  use  has  been  made  of  the  farm  warehouse  law 
passed  by  the  1921  session  of  the  legislature,  which  provides  that 
any  landowner,  tenant  or  manager  of  land  in  this  State  (Nebraska) 
may  store  grain  in  a  warehouse  located  thereon  and  receive  a  ware- 
house receipt  for  it  which  is  negotiable  and  can  be  used  as  a  basis 
of  credit.     Officials  of  the  Vi/ar  Finance  Corporation  report  that  they 
find  but  few  instances  where  the  farmer  asking  for  loans  hq.vc  made 
their  grain  bins  a  farm  warehouse  or  where  the  counties  have  estab- 
lished the  m.eans  for  doing  so.     As  a  result  the  War  Finance  committee 
has  not  insisted  upon  a  warehouse  receipt  for  loans  made  upon  grain, 
but  they  point  out  that  such  receipts  would  make  the  process  of  giv- 
ing loans  more  convenient,  and  in  som.e  instances  would  strengthen 
the  credit  of  the  borrower  considerably."     (Nebraska  Farmer,  Jan, 21.  ) 

"To  the  lay  mind  it  would  seem  as  if  there  ought  to  be  trees 
enough  in  the  United  States  to  provide  for  our  timber  needs  for 
generations  ahead,  that  is,   if  the  layman  gives  the  matter  any 
thought  at  all,  which  he  probably  does  not;  while  even  those  who 
would  give  the  matter  consideration  if  they  thought  it  worth  while 
do  not  even  know  that  it  is  worth  while.     Thus,  when  the  matter  is 
brought  to  public  attention,  it  comes  as  something  of  a  shock  to 
realize  that  even  now  we  are  dependent  upon  imported  lumber  to  a 
tremendous  extent.  The  economic  importance  of  an  adequate  timber 

supply  is  so  great  as  to  demand  iromxediate  consideration,  and  the 
fullest  support  should  be  given  to  the  measures  nov/  before  Congress 
designed  to  aid  in  the  restoration  of  the  forests,"   (New  York  Com- 
mercial, Jan.  20.  ) 

Fur  Harvest  A  dispatch  from  Saranac  Lake  to  the  press  of  January  23 

states  that  fur  buyers  in  the  Adirondacks  declare  that  the  present 
season  v^ill  be  marked  by  the  largest  harvest  of  pelts  on  record,  with 
the  trappers  receiving  approxim.ately  $1,500,000  for  their  catch.  In 
1919,  the  banner  year  until  now,  when  unusually  high  prices  were 
paid  for  furs,  the  trappers  realized  more  than  §1,000,000.  Prices 
are  40  per  cent  higher  than  last  year, 

A  dispatch  from  The  Pas,  Manitoba,  to  the  press  of  January  21, 
states  that  with  more  than  a  quarter  of  a  million  of  dollars'  v^orth 
of  fur  marketed  there,   it  is  reported  that  northern  trappers  will 
probably  receive  §2, 000, 000  for  the  season's  catch. 

Grain  Prices  An  editorial  in  Farmer  and  Breeder       '  for  January  15, 

on  the  investigation  of  grain  prices  by  the  Federal  Trade  Commission, 
"  saysi  "The  farmers  only  want  justice,  not  privilege.    They  want  to 
know  why  the  price  of  wheat  was  smashed  below  a  dollar  in  the  face  of 
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Packer  Employee 


"UnioniGm' 


the  heaviest  exportation  of  vrheat  on  record.    The  grain  growers  of 
this  section  (South  Dakota)  arc-  convinced  that  market  manipulation 
is  at  the  bottom  of  these  disastrous  treaks  in  prices,  and  that, 
temporarily  at  least,  the  natural  lavj  of  supply  and  demand  is  inter' 
fered  with  to  the  detriment  of  the  grower." 

The  Nation  for  January  25  contains  a  lengthy  article,  by 


Price  Inquiry 


Wheat 
Guarantee 


on  the  labor 


situation 


at  the  Chicago  stockyards. 


Benjamin  Stoiberg, 

He  thus  describes  "company  unionism"  in  the  Sr/ift  plant:  "It  was 
during  the  armistice  days  that  John  Calder  (manager  of  industrial 
relations  at  Swift's)  began  his  work  of  undoing  unionism  in  the  Yards 
Of  course,  his  department  already  had  the  conventional  employment, 
medical,  training,  and  v/elfare  subdivisions.     But  now  it  bent  its 
main  energies  on  pa.rfecting  a  new  pension  and  benefit  scheme,  and 
at  the  present  timie  Mr,  Calder  is  working  on  an  unemployment  in- 
surance policy.     He  also  invigorated  the  employees'   stock  investment 
plan  and  developed  a  training  course  for  foremen,  consummately  skill- 
ful in  its  scientific  simplicity.       ,  A  similar  course  was  introduced 
for  the  common  help  in  the  Chicago  plant  and  is  now  being  extended 
to  the  subsidiary  plants  all  over  the  country.    Thus  John  Calder 
carefully  inoculated  the  germ  of  c  om.pany  unionism  into  the  packing 
industry.     In  time  this  labor  anti-toxin  vms  Injected  by  other 
packers,   excepting  Morris  and  Company,  who  never  were  in  business  for 
their  health  and  now  again  proposed  to  disregard  industrial  disease," 


An  editorial  in  The  National  Stockman  and  Farmer  for  January 
21,  on  "That  Price  Inquiry,"  says:  '^Perhaps  the  worst  thing  about 
the  investigation  of  prices  that  is  to  be  undertaken  jointly  by 
three  departments  of  our  Government  is  that  the  public  shows  so  lit- 
tle interest  in  it.     The  official  results  of  such  an  inquiry  are  not 
likely  to  be  highly  valuable  because  by  the  tim.e  they  are  published 
conditions  v/ill  have  so  changed  that  present  prices  and  costs  will 
mean  little  to  anybody.     If  much  good  is  to  come  from  the  investiga- 
tion it  must  come  through  its  stimulus  to  public  interest  in  current 
prices.     If  those  v^ho  are  suffering  inequalities  or  discriminations 
are  led  by  this  inquiry  to  think  and  act  for  themselves  it  may  do 
some  good.     Otherwise  it  will  be  as  other  investigations  of  the  kind 
have  been,  without  much  effect.'' 

The  Nebraska  Farmer  for  January  21  says  in  an  editorial: 
"Occasionally,  and  with  increasing  frequency,  we  hear  some  person 
advocate  anothar  Government  guarantee  to  farmers  of  $1,50  to  $1,'75 
q:^  bushel  for  wheat  as  the  logical  remedy  for  the  present  ills  of 
agriculture.     The  saneness  of  the  majority  of  farmers  on  this  m.atter 
is  reflected  in  their  decisive  rejection  of  such  a  proposal  wherever 
it  has  come  up  for  discussion  before  one  of  their  organizations.  The 
strongest  argument  against  the  return  of  a  Government  guarantee  on 
the  price  of  wheat,   is,   in  our  estimation,  that  such  an  artificial 
establishment  of  a  price  whould  relieve  the  pain,  tem.porar ily ,  but 
not  remove  the  cause  nor  effect  a  cure  of  present-day  farming  ills. 
The  second  reason  is  that  probably  raising  the  price  of  wheat  would 
not  have  miuch  effect  in  advancing  that  for  corn,  which  is  much 
lower  in  price,  comparatively,  than  other  farm  products,  and  there 
is  a  far  greater  amount  of  corn  in  farmers'  hands  than  there  is  wheat 
In  the  third  place,  world  supplies  of  wheat  may  not  warrant  such  a 
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price  wit '.out  high  tariff  protection.   ...  Furthermore,   it  \vould 
sirr.ply  be  a  p^irtial  return  to  that  period  of  inflation  out  of  vrhich 
v-'e  are  striving  to  emerge  on  a  sound  and  sane  baois.     Give  u?  a 
bettor  marketing  and  distributing  system,  lo^Tcr  transportation 
rates,  and  freedom  from  monopolistic  control  of  industries  rather 
than  pri^e  ^ruarantee." 


Section  3. 

Department  of  "The  Free  Seed  Nuisance"  is  the  title  of  an  editorial  in 

Arriculture        Southern  Ruralist  for  January  15,  which  says  in  part:  "Especially  is 

it  astonishing  that  so  vast  a  sum  of  money  should  be  thrown  a-vay 
when  there  is  such  urgent  demand  for  it  by  divisions  of  the  Depart- 
ment of  Agriculturt,  that  are  absolutely  essential,  and  v/hich  for 
lack  of  funds  have  been  so  seriouslj/"  crippled.     It  will  be  recalled 
that  many  appropriations  of  the  department  were  cut  last  year,  and 
that  immediately  hog  cholera     ontrol  work  v/as  all  but  discontinued, 
and  that  forthwith  eradication  of  tuberculosis  in  cattle  was  practi- 
cally abandoned,     llovj  both  of  these  diseases,  as  every  farmer  knows, 
are  expensive  in  the  extreme  and  their  control  or  eradication  is 
necessary  to  the  successful  promotion  of  the  live-stock  industry. 
Yet  they  flourish  thile  Conrress  distributes  here  and  there  a  few 
packets  of  second  rate  garden  seed.     More  than  that,  there  is  scarce-  . 
ly  a  division  in  the  Department  of  Agriculture  to-day  that  is  not 
suffering  because  of  inadequate  support, 

Section  4. 
MABKST  QUOTATIONS. 

farm  Products  Jan^  23:  Chicago  grain  prices  higher  early  but  reacted  and 

closed  lower,    Chicago  Hay  v/heat  lower  at  $1*15  S/S;  Chicago  May 
corn  lower  at  53  1/2^^,  Visible  supply  wheat  43,822,000  bushels,  a 
decrease  of  2,576,000  bushels  for  week.  Visible  supply  corn  26,117,- 
000  bushels,  an  increase  of  1,850,000  bushels  for  week.  Closing 
prices  in  Chicago  cash  market:  No,  2  red  winter  '"heat  $1,23;  No.  2 
hard  winter  wheat  $1,14;  No,  2  mixed  corn  490;  No,  3  white  oats  35g^, 
Average  farm,  prices:  No,  2  mixed  corn  in  Central  Iowa  about  36(^\  No.l 
dark  northern  ^-.'heat  in  Central  North  Dakota  $1,12;  No,  2  hard  winter 
wheat  in  Central  Kansas  $1» 

Chicago  hog  prices  up  35?^  to  40?{;  bulk  of  sales  $8,35  to  $8,85, 
Beef  steers  up  25^  to  40c(,  m.edium.  and  good  beef  steers  $6.90  tc  $9,10; 
butcher  cows  and  heifers  $3.65  to  $7,75,  Fat  lambs  $12  to  $13,75, 

Potato  markets  dull;  receipts  heavy.  Green  Mountains  in  bulk 
$1^66  to  $1.71  f,o.b,  ratline  shipping  points.  Sacked  Bound  \'Tiit3S 
$1,98  to  $2.05  per  100  lbs,  f,o»b.  western  New  York.  Florida  Golden 
self-blanching  celery  weaker  in  New  York  at  $4  to  $4,50  per  crate, 
Danish  type  cabbage  $36  per  ton  bulk  f,o,b,  v;estern  New  York, 

Hay  receipts  larger  and  equal  to  dem.and.  Prices  lo"'er  at 
Boston,  New  York,  Philadelphia  and  Cincinnati  but  practically  un- 
changed at  other  markets.  Feed  markets  quiet.  Increased  output  of 
wheatfeeds  tended  to  freer  offerings  and  weaker  tendency. 

Butter  markets  steadier.  Cheese  m.arkets  easy;  slightly  un- 
settled undertone  evident,   especially  in ' distributing  markets. 

Spot  cott'^  down  about  27  points  closing  around  16.82^  per  lb. 
New  York  January  futures  down  27  points  at  17,48$2f,   (Prepared  by  Bur, 
of  I/kts.  &  Crop  Est,  ) 
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A  Bloc  \^ithin  The  Philadelphia  Public  Ledger  to-day  nays:     "A  bloc  has 

the  Conrerence  no^7  f  or  me  d  within  the  National  Agricultural  Conference  'vhich  is 

in  GesT'ion  here.     It  is  the  ^Farm  Paper  Bloc,'   comporied  of  edi- 
to?'s  of  agricultural  publications  v;ho  are  attending  the  confer- 
ence.    It  wao  organized  January  24^  according  to  Herbert  %rick,  of  Springfield, 
I,'Ia6s«.  .The  meeting,   it  vjas  said,  was  attended  by  sixty  editors." 


Agricultural  Con-  '^A  Real  Agricultural  Conference"  is  the  title  of  an 

ference  Comment  editorial  in  to-day*  s  ?/all  Street  Journal,  which  aays:  Another 

conference  is  beginning  its  sessions  at  Washington,   in  which 
Wall  Street  has  a  vital  interest,  Embracing  the  whole  fi- 

nancial, industrial  and  commercial  life  of  the  country,  Wall  Street  cannot  enjoy 
prosperity  while  the  greatest  consumer  of  industry's  products  is  in  a  state -of  de- 
pression.    Secretary  Wallace  also  understands  this,  as  is  evidenced  by  the  repre- 
sentatives of  the  implement,   fertilizer  and  othor  industries  invited  to  send  dele- 
gates to  the  conference.     The  task  this  conference  faces  is  a  gigantic  one.     It  has 
the  possibilities  of  doing  rruch  for  agri  \lture,  and  thus  for  helping  the  whole 
Country.     Panaceas  should  be  strictly  avoided.     The  whole  aim  should  be  to  lead 
agriculture  in  the  rifiht  direction  of  profitable  production.     This  cannot  be  done 
by  any  merely  selfish  or  'get  more^  policy.   ...  Agriculture  must  recognize  the  truth 
that  we  are  all  in  the  same  boat,  to  sink  or  swim  together." 

The  New  Yo'jfk  Times  to-day  says:  "Dissatiyf ied  elements  in  the  National  Agri- 
cultural Conference  began  yesterday  to  m;uster  forces  to  defeat  the  admdnistration' o 
program  for  declaiation  on  ao-ri cultural  policy  through  committees  and  to  substitute 
therefcr  recommendations  fron)  the  floor.     Open  resentment  was  expressed  on  the  floor 
of  the  convention  and  in  andKut  of  the  crrcmi.ttee  rooms  in  respect  to  President 
Harding's  whack  at  the  agr icllltural  bloc  in  Congress  in  his  opening  address  of  Janu- 
ary 23.    Leaders  of  the  conference,   it  was  asserted,  v;ere  trying  to  put  through  a 
'tailor-made'  program.     Instead  of  being  a  conference  for  the  discussion  of  all  sides 
of  the  farmers'  problems,  the  insurgents  declared,   it  had  been  summoned  merely  to 
endorse  a  program  already  carefully  prepared  in  advance.     Charges  were  made  that  the 
administration  was  attempting  to  use  the  conference  as  a  lever  against  the  agricul- 
tural bloc,  aim.ing  to  take  the  initiative  in  promotion  of  farm  legislation  and  club 
the  farm  group  in  Congress  into  submission  to  the  reconmendations  made  by  'hand- 
picked'  committers  in  the  conference," 

The  Philadelphia  Public  Ledger  to-day  says  in  an  editorial:  "The  National 
Agricultural  Conference  may  be  regarded  as  a  soft,  warm  poultice,   a  soothing  lotion 
and  a  political  economic  emollient.     In  some  v/ays  it  will  act  as  a  penetrating  lini- 
ment.   Good  v/ill  come  out  of  it  both  directly  and  by  indirection,   but  in  it  there  is 
no  Balm  of  Gilead  and  out  of  it  will  come  no  panacea.     Ix  will  not  solve  the  big 
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problems  of  the  farmer,  and  thece  be  many  rund  ugly,  but  it  v;ill  c^ve  him  a  hearing 
He  T,dll  pillory  the  banking  systen,  the  niddlenan  and  the  railroads.     Farm  troubles 
vlll  be  dramstizsd  and  spotlighted  so  that  the  Nation  may  understand  them.  The 
cpecches  that  are  being  mr.de,  the  grievances  aired  and  the  plans  set  forth  have 

I  been  echoing  in  the  Middle  V.'est  -^.nd  South  since  1919.    The  East  is  hearing  the  farm 
clamor  for  the  first  time;  but  it  is  an  eld  story  in  the  corn  belt,  the  cotton  belt 
and  the  wheat,  hog  and  cow  country.     It  is  a  good  thing  for  the  East  and  the  whole 
Nation  to  hear  of  these  troubles.    They  are  the  common  problems  of  all  sections, and 
they  should  have  national  consideration.     It  is  in  bringing  about  a  hopeful  and 
synpathetic  rather  than  a  radical  and  class-minded  consideration  that  the  conference 
should  justify  itself,   ...     If  relief  does  not  come  on  the  v/ings  of  the  morning, 
the  farmer  may  go  mildly  and  conservatively  red  vrLth  a  La  Follette,  a  Capper,  or  a 
Ladd  in  the  forefront  demanding  soft  money,  national  ov/nership,  Federal  marketing, 
price-fixing,  and  other  ingredients  of  an  agrarian  revolution.    The  farmer  is 
bound  to  have  his  hearing  now  or  later." 

H  I.Iark  Sullivan  is  the  author  of  a  witty  comm.entary  on  the  conference,  entitl- 

ed "Farm  Conference  Humorous  but  Really  Means  Business"  in  the  press  of  to-day-,  Ke 
says,  in  part;     "If  you  wanted  to  be  funny  about  it  and  didn^t  have  any  deeper 
sense  of  responsibility,  you  could  be  right  humorous  a.bout  this  farm  conference, 
You  could  say  all  these  things;  but  if  you  should  say  them  and  not  say  any  more, 
you  would  be  \villing  to  sacrifice  truth  and  usefulness  to  the  merely  humorous  as- 
pect you  can  find  ±n  any  event.  The  truth  is  that  these  men  and  v;omen  prominent 
in  other  lines  of  industry  are  not  more  than  one  in  ten  sjnong  the  sure -enough 
farmers,  and  are  here  v/ith  the  farmers  in  order  that  the  conference  may  have  the 
complete  story  and  cover  the  field  as  a  whole.   ...  If  you  are  v/atching  things  from 
here  in  V'ashington,  if  you  could  see  this  conference  and  be  familiar  v/ith  the 
strength  of  the  American  Farm  Bureau  Federation,  and  know  the  power  of  the  farm 
bloc  in  Congress,  you  v/ouldn't  have  much  doubt  that  the  farmer  is  going  to  be  in 
the  saddle,    Ke  is  going  to  dominate  the  future.     In  the  chaos  of  our  postwar  eco- 
nonic  readjustments,  this  country  might  conceivably  have  taken,  or  yet  ta.ke ,  any 
one  of  severa.1  roads.     It  is  now  fa.irly  certain  that  we  are  going  to  take  the  path 
which  recognizes  the  farr^  as  our  fundamental  industry,  and  the  all-to-be-considered 
basis  of  our  future  policy,  ..." 


Federal 

"Marketing 

Board 


The  creation  of  a  Federal  cooperative  marketing  board  and 
providing  for  the  organization  of  cooperative  marketing  associations 
is  the  object  of  a  bill  introduced  January  24  by  Senator  McCumber, 
of  Morthi  Dakota,     The  board  would  consist  of  five  members,  appointed 
by  the  President  and  confirmed  by  the  Senate.   (Press,  Jan. 25.) 


iiureau  Representative  Overstreet  introduced  a  resolution,  January  24 

Investigation  calling  for  investigation  by  a  House  committee  of  the  Bureau  of 
^sked  Crop  Estimates  of  the  Department  of  Agriculture,  with  a  view  to 

"discovering  the  cause  of  and  instituting  remedies  for,  the  inac- 
curacies shov/n  in  the  reports  of  the  1921  cotton  crop"  published  by 
the  department.     (Press,  Jan,  25.) 


Cotton  Taxei 


000  collected 


House  members  from  nine  southern  States  are 


■oreDarinfi;  to 


press  for  early  action  a  resolution  by  Representative  Scott,  of 
Tennessee,  designed  to  recover  from,  the  Federa-l  Government  ;363,000, 

years  following  the  Civil  War, 


cotton  taxes  during  the  three 


yol.ltt.  no>  ZO,  


A;^rit.-M}  +  ij-r'0  Ca^  it'ornrr.  Farnjer  for  January  15  nays  in  an  editorial;  "Why 

Crt>'l.i+  .10  it   tJjHt  crodli  is  not  lacking  for  cuch  operations  as  the  3ub- 

diviti  it^ii**.,)/  tracts  of  euiJur^an  lands  for  city  lots,  while  farmers 
are  often  unable  to  e  cure  credit  to  buy  neceB£3ary  implements  with 
wh.ich  to  till  their  land  more  efficiently?  ...  Without  knovving  defi- 
nitely enough  about  the  situation  to  discover  the  Ethiopian  in  the 
wood  pile,  we  surmise  that  the  bankers  are  not  altogether  at  fault 
in  this  matter,  although  no  doubt  considerably  to  blame  for  an 
apparent  lack  of  syiiipathy  v/ith  agriculture.    We  have  set-n  a  state- 
ment of  a  prominent  bank  showing  a  very  large  sum  in  agricultural 
loans,  and  we  suspect  that  the  real  underlying  cause  of  this  regret- 
table credit  situation  is  the  autocratic  attitude  of  the  Foderal 
Reserve  Board.     It  looks  v^ell  on  paper  to  report  that  outstanding 
loans  have  been  very  considerably  reduced,  but  this  means  that  some- 
one has  been  forced  to  pay  up,  and  this  is  no  time  to  be  forcing 
farmers  to  liquidate  their  loans  any  m.ore  than  is  absolutely  neces- 
sary.   Rather  is  it  a  time  for  extending  credit  to  farmers  as  much 
as  possible,  in  order  that  the  basic  industry  may  be  aided  to  a 
quick  recovery,  when  it  will  in  turn  put  other  industries  back  upon 
their  feet," 

1.  During  the  '-eek  ending  January  21,  1922,  the  ¥ar  Finance  Cor- 
poration  approved  a  total  of  363  advances,  aggregating  $12,668,000, 
for  agricultural  and  live-stock  purposes.   f.V.F.C.  press  statement, 
Jan.  23.  ) 

2,  The  Commercial  and  Financial  Chronicle  for  January  21  devotes 
the  greater  part  of  its  reviev;  of  the  financial  situation  to  agri- 
cultural financing,   saying,  in  part:  "The  result  of  this  week's 
action  of  the  Sena.te  on  the  proposal  to  increase  the  membership  of 
the  Federal  Reserve  Board  from  seven  to  eight  members  has  been  that 
the  agricultural  'bloc'  has  not  been  successful  in  securing  the 
adoption  of  a  provision  making  it  mandatory  upon  the  President  to 
name  a  farmer  to  the  Board.   ...  Any  attempt  to  inject  politics  intc 
the  Federal  Reserve  System,  even  by  sufrgesticn,  must  be  regarded  as 
demoralizing  in  the  extreme.     It  is  net  clear  that  the  hcnorabB^e 
senators  followed  their  own  convictions  'vhen  the  time  came  fcr  the 
vote,  and  it  is  quite  open  to  question  whether  the  members  »f  thf^ 
unrecorded  bloc  really  represent  or  even  understand  the  farmer, 
If  the  farmer  obtained  all  the  special  legislation  he  is  said  to 
■"'^ant,  he  would  yet  be  disappointed;  it  would  not  prove  rem.edial  fcr 
him,  although  he  miight  not  be  made  to  distinctly  tracr  the  line 
betv/een  causes  and  effects.    V/hat  he  needs  is  intelligent  research, 
more  cooperative  m.arketing,  and,  most  of  all,  a  deflation  of  labcfr 
whereby  the  barter-value  of  his  products  will  become  larger." 

Huston  Thompson,  of  the  Federal  Trade  Commissirn,  says  in  The 
Journal  of  Commerce  for  January  23:  "If  I  were  asked  tr-day  what 
dom.eetic  problem,   if  solved,  would  most  quickly  reflect  itself  in 
increased  business  for  the  grocer,  I  would  unhesitatingly  reply 
the  solution  of  the  farmers'   inability  to  reach  his  markets.  The 
plight  of  the  farmer  is  one  of  the  most  serious  of  our  postwar  prob- 
lems.   The  economic  conditions  surrounding  millions  of  American 
farmers  at  the  present  time  have  not  merely  a  local  or  sectional  but 
a  transcending  National  interest.    Eliminate  the  purchasing  power  of 
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"tho  farmer  in  tne  com  belt,  the  wheat  States,  the  cotton  anJ  wool 
producxng  areaj;*,  the  commercial  life  of  the  Nation' ivill  be  ab- 

solutely paralyzed.     There  are  424,000  CTocern  throug]K>ut  the  United 
States,     In  the  wholesale  trade  alone  the  total  businoso  last  year 
approximated  53 , 500, 000 , 000,     It  is  quite  clear,   therefore,  that  the 
grocers  have  good  reason  to  give  serious  thou.>^ht  to  the  crisis  which 
is  hovering  over  our  agricultural  comji.unities.     They  are  the  great 
household  provisicners  of  the  Nation." 

Congressional  "An  Unv^ise  Report"  is  the  title  of  an  editorial  in  The  Journal 

Commission's  of  Commerce  for  January  23,  v/hich  says:  "Reporting  the  results  of 
Report  its  findings  rrith  reference  to  the  Fedei-nl  Reserve  System  and  the 

farming  situation,  the  Joint  Comndssicn  of  Agricultural  Inquiry, 
which  has  for  some  months  past  been  deliberating  upon  the  results  of 
its  investigations,  now  reviei'-s  the  experiences  of  the  past  three 
years  since  the  v/ar  and  passes  judgment  upon  the  entire  credit  prob- 
lem„     The  document  is  one  of  those  that  should  be  carefully  read  by 
the  average  man  not  so  much  for  the  information  it  conveys  as  be- 
cause of  the  type  of  reasoning  and  the  methods  of  study  v/hich  it 
brings  to  a  great  public  question.     The  outcoire  of  its  recommenda- 
tions io  found  in  a  plan  for  the  amendment  of  the  Federal  Reserve 
Act  and  Federal  Reserve  Loan  Act,  ^'.'ith  the  object  of  providing  for 
direct  loans  to  farm.ers  on  long  time  (six  montns  tc  three  years) 
these  loans  then  to  be  rediecounted  with  the  Federal  Reserve  banks 
when  they  reach  a  certain  period  of  maturity.         The  farmer  in  many 
parte  of  the  country  needs  capital.     Let  him  be  provided  with  means 
of  getting  it  and  of  investing  it  vicely.    But  let  him  not  propose 
to  dra^v  off  from  the  credit  reservoir  rf  xvhat  is  almost  the  only 
solvent  country  in  the  world,  the  fluid  funds  which  are  needed  to 
maintain  convertibility  and  keep  the  Nation  upon  a  sound  price  basis. 

As  for  the  Joint  Commission,  its  report  has  seemingly  been  the 
v/ork  of  someone  who  was  torn  by  a  disposition  to  tell  the  truth  sr 
far  as  his  political  masters  would  let  him  and  at  the  same  time  was 
worked  up  upon  by  the  disposition  to  make  fictitious  political  capi-» 
tal  through  the  distortion  of  some  facts  a.nd  the  suppression  or 
neglect  of  others,   " 

Farmer  for  Re-  1,  In  an  editorial  on  the  subject  of  the  appointment  of  a  farmer 

serve  Board        to  the  Federal  Reserve  Board,  The  Economist  for  January  21  says: 

"This  attempted  legislation  is  part  of  a  movement  which  is  already 
involved  in  considerable  scandal,  that  is  the  effort  6f  the  'agri- 
cultural bloc'  tc  make  farmers  or  the  farm  communities  objects  of 
special  favor.     To  this  end  the  assertion  has  been  made  that  the 
unfortunate  condition  of  the  farmer  is  due  to  maladministration  of 
the  Federal  Reserve  System,  whereas  enlightened  people  know  perfect- 
ly well  that  that  system  has  been  a  great  boon  to  the  tillers  of  the 
soil  and  all  other  producers,  distributors  and  financiers," 

2,  The  Prairie  Farmer  for  January  21  says  in  an  editorial:  "Since 

the  management  of  the  Federal  Reserve  Bank  affects  the  prosperity 
of  agriculture  so  vitally,   it  is  no  wonder  that  the  agricultural 
bloc  would  like  to  see  a  farmer  on  the  Federal  Reserve  Board.  The 
wisdom,  of  singling  out  one  class  by  law  fcr  representation  on  the 
board  is  doubtful,  however.     It  will  inevitably  lead  tr  similar  de- 
mands on  the  part  of  other  classes,  and  will  establish  a  precedent 
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that  may  lead  to  trouble.    The  President  is  oaid  to  h;.vc  no  objection 
to  u  la?/  requiring:,  that  agriculture,   industry  ami  co/mjcrco  be  repre- 
sented on  the  board.     Such  a  law  would  be  sounder  and  more  defencible 
and  ju£3t  as  good  from  the  farmers*  standpoint,  particularly  if  it  is 
undorLitood  that  a  representative  of  acriculture  \"ill  be  appointed  to 
the  first  vacancy.     It  might  be  well  to  go  still  further,   and  follow 
the  exarrplc  ^f  England,  vrhich  does  not  allow  any  bankers  on  the 
governing  board  of  the  Bank  of  England.    The  theory  of  the  English 
law  is  that  the  Nation's  financial  pyateiu  should  be  operated  for 
the  benefit  of  the  public  rather  than  for  the  benefit  of  the  bankers. 
There  is  much  to  be  sand  for  thir  viewpv-^int /* 


Farm  Wares 


"^Vages  for  farm  labor  thi^-  spring  may  be  off  25  per  cent  tc 
50  per  cent  from  last  year.     The  supply  v;ill  be  ample  at  a  heavy 
reduction  in  the  rate.     A  new  teiidency  among  employing  farmers  is 
to  meet  at  the  office  of  each  county  farm  bnreau,   consider  the  "/hole 
problem  of  7/ages  and  labor  conditions,  and  come  to  an  understanding 
as  to  v/hat  is  fair  under  present  circumt^tances .     Sometimes  the  m:ore 
capable  hired  men  are  invited  into  such  a  conference,  and  their 
vie'vs  should  be  carefully  considered,     A  new  m^ethod  of  hiring  farm' 
help  for  1922  already  has  been  adopted  by  the  members  of  several 
farm  bureaus  in  western  states.     The  man  is  hired  for  six,  eight 
or  nine  months,  as  the  case  m.ay  be,  at  a  mxinimum  m.onthly  ^age.  If 
he  stays  on  th6  job  until  the  end  of  the  period,  thus  fulfilling  his 
contract,  at  the  end  of  the  period  he  is  given  a  bonus  in  cash  at 
the  rate  of  from  $5  to  510  monthly."     (Nev;  England  Homestead,  Jan. 21 ) 


Prices 


In  an  editorial  advif>ing  farmers  on  the  subject  cf  high  public 
expenses  and  low  farm  prices,  'Vallaces'  Farmer  for  January  20  says: 
"Pick  your  target  and  squeeze  the  trigger,   ...  Pick  out  the  unneces- 
sary expenses  for  attack        there  are  plenty  of  them.;  but  let  the 
essentials  alone.    V7e  don't  '.vant  to  go  back  tventy  years  in  the 
handling  of  our  public  schools,  road  system  cjid  other  public  enter- 
prises.   '7e  do  rzant  to  use  better  business  judgmient  in  making  im,- 
provemients,  and  we  want  to  take  care  that  in  public  as  well  as 
private  life  we  are  not  spending  beyond  our  neans.     It  is  essential 
also  that  in  his  efforts  to  see  that  farm  prices  are  on  a  parity 
with  prices  of  other  products,  the  farm^er  does  not  yield  to  the 
fallacious  logic  of  attempting  tc  force  all  prices  down  to  the  farm 
level.    As  one  farmer  v/rote  to  us  the  other  day:   *If  ^"e  get  all  the 
commodity  prices  down  as  lov/  as  prices  of  farm  products  ,  we  will  all 
go  to  smash,'    V/e  need  to  put  farmi  prices  on  a  level  v;ith  other  com.- 
modities,  but  we  want  to  dn  this  by  raising  farm^  prices  to  a  higher 
level.     A  price  level  60  per  cent  above  the  prewar  level  of  all  com- 
modities ought  to  be  one  of  the  prim.ary  aims  of  sc^  farmer  or  group 
of  farmers  who  really  want  to  see  a  revival  of  agricultural  prosperi- 
ty.    The  question,  of  course,   is,  how  we  are  going  to  do  this.  The 
continued  attacks  of  farmers  and  the  farm  press  cn  the  deflation 
policy  of  the  Federal  Reserve  have  brought  about  a  marked  im.prcve- 
ment  in  the  rediscount  rate.     If  in  addition  to  the  lov^ering  of  this 
rate  the  administrative  ©fficials  of  the  regional  banks  will  use 
more  discretion,   more  banking  judgment  and  show  less  of  the  typical 
bank  examiner  attitude  of  mind,  we  can  expect  tr  have  a  steady  bet- 
terment of  credit  conditions." 
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"The  Free-Seed  Graff'  is  the  title  of  an  editorial  in  Cali- 
fornia Farmer  for  January  15,  v:hich  r.ays:  "rolitico.l  graft  that  the 
Government  payt3  for,  not  only  with  the  uoney  cf  the  taxpayers,  but 
with  the  confidence  of  the  public,  must  be  done  away  7,dth,  The 
Budpet  Committee  left  out  of  the  budget  recently  submitted  to  Con- 
gress the  proposed  appropriation  of  $235,000  for  free  seed,  and  in 
this  omission  some  of  the  Congressmen  see  one  of  their  most  attrac- 
tive baits  for  votes  lost,  and  some  are  making  an  effort  to  have  it 
put  back,  Free  seed  is  harmful  econoniically,  The  idea  is 

apparently  to  raise  the  most  prospective  votes  and  not  the  most 
productive  gardens.     Quanity  and  not  quality.  The  free  seed 

graft  is  an  old  one.     It  has  been  v:orked  again  and  again.  Surely  it 
is  time  that  the  public  understood  this  penny  vote-catching  stunt 
and  ^.vould  refuse  to  take  the  bait." 
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I^JARKET  QUOTATIONS 


Jan.  24:  Chicago  wheat  had  firm  undertone  at  hi^rher  prices, 
but  reacted  toward  close,    Chicago  V^^y  '"heat  unchanged  at  5l»I5  5/6. 
Ch  icago  l'3.y  corn  higher  at  53  3/4^,     Closing  prices  in  Chicago  cash 
market  No.  2  red  '.^anter  wheat  $1.23;  Nc .  2  hard  winter  $1.14;  No.  2 
Mixed  corn  490;  No.  3  T^^hite  oats  35$z{.    Average  prices  to  farmers; 
No.  2  mixed  corn  in  central  Iowa  36  l/2d,  to  370;  No«  1  dark  northern 
wheat  in  Central  North  Dakota  §1.1^;  No,  2  hard  winter  v/heat  in 
Central  Kansas  $1,02, 

Chicago  hog  m.arket  lower,  bulk  of  sales  $8.40  to  $8.85.  Best 
heavy  fat  steers  steady.     Medium  to  good  grade  beef  steers  $6.75  t» 
$9,10,    Better  grades  fat  cows  and  heifers  weak  to  lower,  butcher 
cows  and  heifers  $3.65  to  $7.75,    Best  fat  lambs  steady  to  100 
higher  at  $12.25  to  $14,00. 

Potato  markets  dull;  nearly  steady.     Sacked  Round  I'lThites  $2^05 
per  100  lbs.  f.o.b,  western  New  York  points,     Danish  type  cabbage  $35 
per  ton  f.o^b.  Rochester  section;  $35  to  $40  f.o*b,  '^'isc onsin  points. 
Jersey  sweet  potatoes  $2  to  $2.25  per  bu,  hamper  in  city  miarkets, 
Maryland  and  Delaware  sweets  $1.50  to  $1.90, 

Gp-)t  cotton  prices  advanced  one  point,  closing  at  16.P30  per 
lb»    New  Yirk  January  futures  declined  three  points,  closing  at 
17,450,       (Prepared  by  Bur.  of  r4ts.  and  Crop  Set.  ) 

Jan.  24:     Average  closing  price  20  industrials  82.43  as  com- 
pared with  74,93  corresponding  day  1921;  average  closing  price  20 
railroad  stocks  75.58,  as  compared  v;ith  75,70.   ('.^all  St,  Jour.,  Jan* 
250 


